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comes for the Will or Trust to be acted 








SPANISH 4 PER CENT. EXTERNAL 
AND INTERNAL LOANS. 








The COUPONS due ist January, 1927, 
can be PRESENTED at the Bank of Spain, 
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THE MONEY MARKET. 


ConpDITIONS in Lombard street have been irregular this 
week. On the first two days supplies of short credits 
were fairly plentiful, but calling in of a substantial amount 
by one of the joint stock banks on Wednesday occasioned 
considerable stringency, and eventually the market had 
to borrow a fair amount from the Bank of England, On 
Thursday the money called in was lent again for a week, 
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and credits were consequently in ample supply. Loans 
into the New Year are now in good demand at about 
4} to 5 per cent. The discount market has been influ- 
enced by the changing monetary situation, and by the 
week’s fairly heavy efflux of gold, though the rate for three 
months’ bills has not been perceptibly higher than last 
week, yesterday’s quotation being 4,9, per cent. The pay- 
mert this weck of some £19 millions for the service on 
the debt to the United States for six months had no effect 
upon the market, the necessary arrangements for this 
transfer being in operation more or less continuously. 


| 
Dec. 17, Dec. 10,| Dec. 3, Nov. 26, Previous Rate 
26 


| 
a] 








| | 
and D 

1936. | sas 1926. Soak 

°o % ai% &@ 
Bank Rate ............4. ls” 15” 15” |% (Dec. 3,°25) 
Banks’ Deposit Rate ......| 3 | 3 3 |3 | 8 (Dec. 3,'25) 
Discount Call............/ 3 3 3 3 l2 (Dec. 3,'25) 
Houses | Notice ........| 3} | 3 33 | 3} (23 (Dec. 3,’25) 
Market rate (3 months’ bills)! 44% | 44 3) 45 qn | xan 





Thursday’s Bank return showed a decline of £:1,140,700 
in the stock of coin and bullion and an increase of 
4254,200 in the note circulation, so that the Reserve de- 
cined by £1,394,900, the Proportion falling to 26.7 
per cent. Government securities were reduced by 
47,275,000, but Other securities increased by 
47,588,200; Public deposits rose by £2,340,100, but 
Other deposits fell by £ 3,486,800. Currency notes were 
increased by £1,812,000 to £:291,226,300, which includes 
41,288,700 for notes called in but not yet cancelled. 
The fiduciary issue is £233,687,500, or £ 14,215,000 
below the maximum for 1926. 

The Bank of France on Thursday reduced its rate of 
discount from 7} to 6} per cent., and the rate of interest 
on advances from g} to 8} per cent. 


NEW YORK MAREETS. 


Our New York correspondent cables :—The directors’ 
recommendation of a 4o per cent. stock dividend for 
United States Steel represents a good melon-cutting, 
which has long been anticipated on account of the corpora- 
tion’s great surplus and strong cash position. It also re- 
flects confidence in industrial prospects by well-posted con- 
servative .financiers. The security markets have been 
buoyant on cheap money and greater optimism; the turn- 
over exceeds two million shares daily, and the speculative 
public is intrigued. The Federal Reserve statements are 
complicated by the tax date, with the usual big Govern- 
ment borrowing, chiefly at the local bank. The circula- 
tion. is. higher and the system’s ratio is 2.4 per cent. 
lower, but 1 per cent. above a year ago. The Bureau 
of Labour’s index number for Nevember shows a decline 
of 1 per cent. at 148.1, which is the lowest for the past 
two years. The chief declines are in farm products, 
cotton and silk, with industrials fairly steady. 


THE STOCK MARKETS. 


Business in the stock markets has been on a small 
scale, activity being confined to a few particular sections. 
Gilt-edged stocks have remained unusually firm for the 
time of year. The new Belgian scrip has risen to nearly 
8} premium and other European issues continue to attract 
attention; Chinese bonds have fluctuated with the daily 
news from China. Home Rails are neglected, but 
Argentine railway stocks have been good on anticipations 
of better traffics in the near future. Rubber shares have 
drooped, the market being out of favour, and tea shares 
arouse no public interest. The publication of the Arm- 
strong, Whitworth scheme produced heavy falls in the 
company’s debentures and shares. In the industrial 
market tobacco shares were strengthened by the British 
American Tobacco Co.’s_ dividend announcement. 
Dunlops have been active, but close slightly lower on 
balance. Shares of cable construction companies were 
active on amalgamation rumours. Kaffir shares were un- 
affected by the December dividend announcements. Sub 
Nigels have been good. The issues of new capital by the 
Amalgamated Press, Scottish and Southern Counties 
{nvestment Trust, Limited, New Zealand Loan and 
Mercantile Agency, and Snia Viscosa were over- 


subscribed. Underwriters of the Phoenix Oil) Products 
issue were left with 19 per cent. 


THE COMMODITY MARKETS. 


Good progress is being made with the resumption of 
production in those industries affected by the coal stop- 
page, but the imminence of Christmas and a_ general 
expectation of further reductions in coal prices are produc- 
ing a certain tendency on the part of buyers to hold off 
the market. Fuel production has further increased, and 
exports are being resumed, chiefly on pre-strike con- 
tracts. There is a large volume of inquiry for iron and 
steel, but prices are not yet low enough to attract new 
business on a large scale. Cotton has been firmer, but 
business in yarn and cloth remains quiet. Wool tops and 
yarns are moving only in small volume, but more activity 
is recorded in the high-class worsted goods section. The 
wheat markets have shown no marked activity this week. 
Sugar is similarly a quiet market, and though tea offer- 
ings have been on a larger scale than of late, demand 
has shown no marked response. Rubber remains steady, 
with off-grades in request. Tin has been firmer this 
week, copper irregular, and lead easier after a strong 
opening. 


FOREIGN EXCHANGES, 


The week in the foreign exchange market was duil, and 
the business done was very small. The New York rate 
opened at 4.843 onthe roth, and was steady there until just 
at the close on the 11th, when it declined fractionally. 
On Monday it was harder at just over 4.84], on Tuesday 
better again at 4.844%, and finished at 4.85. Wednesday’s 
closing rate was 4.851, and there it has since remained. 
Forward rates were at 1-32c premium on spot, for both 
one and three months. It is difficult to say definitely to 
what influence the rise in the dollar rate may be attri- 
buted, but it is not inconsistent with the recent German 
heavy buying of gold here. The suggestion is that Ger- 
many’s dollar credits are being converted into sterling 
for this purpose. The Berlin rate was very firm through- 
out, forward reichsmarks being at 14pf and 2pf dis- 
count on spot for one and three months. The Paris rate 
opened on the roth at 124}, a little weaker than the pre- 
vious close, and, after touching 125, closed at 124}. On 
Saturday there was a fall to 1213-122, on Monday another 
to 1214-4, but Tuesday saw a reaction to 1224-3. On 
Wednesday the rate was better at 121$-122$, and yes- 
terday it was very steady at 1214, with one and three 
months’ forward rates narrower at ?f and 2}f discount 
on spot. The lira rate opened at 1114 on the roth, and 
jumped to 106} next day. The Italo-German treaty and 
Count Volpi’s optimistic speech in the Senate are quoted as 
possible causes. There was a good deal of fluctuation 
subsequently, the rate hardening to 104} at one time on 
Monday, weakening to 1093 on Tuesday, and to 110} at 
one time on Wednesday; but it closed the day, however, 
better at 108. Yesterday the rate was worse at 109; one 
and three months forward belivery being at 3 lire and 2} 
lire discount on spot. Of the gold exchanges, Amster- 
dam moved against this country on Monday, Tuesday, and 
Wednesday to 12.12#-2, but yesterday the rate fell away 
again to the opening level of 12.13. The peseta was 
better on balance yesterday at 31.83, against an opening 
level of 31.91, after touching 31.70-75 on Tuesday and 
31.75-80 on Wednesday. Oslo was weaker on balance 
at 19.20 after opening at 19.15, as was the drachma at 
387 yesterday, against 383. Bukarest closed fractionally 
better yesterday at 950. Fluctuations and weakness 
characterised the Rio rate, a reflection of the general 
condemnation here of the attempt to stabilise the milreis 
at 6d. The rate fell at one time to 5+%,d, but came along 
better this week to 5 27-32 on Tuesday and Thursday, 
and remained there yesterday. The Buenos Aires rate 
hardened up considerably. After opening at 45 31-32d- 
46 1-32d, it had improved to 46 3-32d-5-32d on Thursday, 
and again to 46}d-463d yesterday. The Montevideo 
rate also improved considerably, being at so}d-?d on 
Thursday and so$d-id yesterday, after opening at 493d- 
sofd, In the Far East the rupee remained steady at 
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1s 5$d-25-32d throughout. The yen was weaker on 
balance yesterday at 2.0}d-}d, against the opening rate of 
2.o}d-;;d. The silver market was quiet and dull, with 
a weakish tendency, only the absence of supplies prevent- 
ing a further easing of prices owing to the disinclination 
of buyers to come forward. Some selling on India and 
China occurred, but small business was done, and prices 
fell slightly. The silver exchanges were dull but steady, 
and the rates remained unchanged on balance, after 
occasional slight fluctuations in either direction. 


NATIONAL ACCOUNTS. 
The following table shows the national income and ex- 
penditure during the week ended December 11th :— 


(000’s omitted.) 


EXPENDITURE, af RECEIPTS. £ 
Supply Services ................ 7,714| From Revenue.... ...........05 12,568 
Interest, &c.,on Debt .......... £,089; Increase in Debt................ 
Sinking Fund .........+.ss060.. 290 | 
NE a ck padaundeen so ede5<<s 56 
Increase in Balances .......... 279 | 
13,428 | 13,428 


The revenue for the week amounted to £:12,568,300, as 
compared with £,10,102,g00 in the corresponding week 
last year. Customs were slightly lower at £2,634,000, 
against £,2,714,000; but Excise amounted to £1,946,000, 
against £1,886,000. Property and Income-tax brought 
in £895,000, as compared with £1,278,000, while Super- 
tax at £560,000 was £10,000 higher. Ordinary receipts 
amounted to £516,200, against £33,100, and Special Re- 
ceipts were £,2,181,800, against £1,600. The week’s 
operations increased the National Debt by £860,000, and 
caused the following changes :— 


(000’s omitted.) 
oie . . £ | £ 
National Savings Certificates -—- 150) Treasury Bills ............. .. + 2,770 
Bank of England Advances .. 9,500 | Public Department Advances.. + 8,600 
ee 860 





—10,510 +11,370 
The floating debt was increased by £1,845,000 to 
£,832,756,000. 
Frinanciat Yrak, 1926-1927 (April 1 to December 11, 1926). 


£ 
Raised by Revenue.. 446,972,873 
Decrease in Balances 3,784,544 
Amount borrowed .. 126,395,280 


£ 
Total Expenditure... 577,152,697 








Total........s. 577,152,697  Total.......... 577,152,697 


Ksvimates for Financia YEaR 1926-7.+ 


£ £ 
Expenditure........ 825,727,000 | Revenue.....+-seee- 824,750,000 
I kos ecesecnweeoes 9 ,000 


+ Revised in Exchequer Return dated July 26, 1926. 





Company Meetings of the Week.—On later pages ot 
this issue will be found the reports of the following 
companies :—British Columbia Electric Railway, Bank 
of London and South America, National Bank of Scot- 
land, Western Australian Bank, Orient Steam Naviga- 
tion Company, Dorman Long and Co., City of London 
Electric Lighting, Atlas Light and Power, Scottish Tea 
and Lands of Ceylon, Killinghall (Rubber) Development 
Syndicate, Singapore Para Rubber Estates, Richard 
Thomas and Co., Pekin Syndicate, Amalgamated 
Anthracite Collieries, Rudge-Whitworth, Steaua Romana 
(British), British Burmah Petroleum, Showell’s Brewery, 
Mawchi Mines, Van Ryn Gold Mines Estate, and 
Johannesburg Consolidated Investment. An interesting 
review of conditions and prospects in South America was 
given at the meeting of the Bank of London and South 
America. The chairman of the Pekin Syndicate drew 
a gloomy picture of the situation in China. Both Sir 
Arthur Dorman, the chairman of Dorman Long and Co., 
and Mr, Arthur Dorman, the managing director, were 
optimistic in their remarks to shareholders. The latter 
mentioned that conversations have taken place to discuss 
a possible basis for participation in the European Steel 
Cartel, but that no decision has yet been reached. 


ECONOMIST INTELLIGENCE BRANCH. 

In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
other information from our records, and to answer economic 
inquiries, A charge will be made (with a minimum of half: 
&-guinea) to cover the cost of any special work involved. 
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THE FUTURE OF THE LIBERAL PARTY. 


Ir the session of Parliament which has just closed has net 
produced any decisive change in the immediate outlook 
of the political parties, it has at least thrown imto clear 
relief certain problems, which for each of them may lead to 
important developments in the near future. The Con- 
servative party, with its prestige enhanced by successes 
in the field of foreign policy, and by a very satisfactory hm- 
perial Conference, need not perhaps feel any serious alarm 
at the dissatisfaction aroused by its ineffective and waver- 
ing handling of the coal crisis, or the decline in the Con- 
servative poll at by-elections. It must feel, nevertheless, 
that it is entering on a period when two problems will be 
faced, on the handling of which its immediate future 
will largely depend, namely, the reform of the House of 
Lords, and the amendment of trade union law. For the 
Labour party the events of the last seven months have 
provided sufficient food for uneasy thoughts, and its chiefs 
must feel some anxiety as to the reflection which these 
events may produce upon the party strength. But for 
them the developments of the immediate future are to this 
extent beyond their control—that they depend more than 
anything else upon the methods adopted by the Govern- 
ment in relation to trade union questions. It is beyond 
doubt that any legislation which the working-classes 
could possibly interpret as an attack upon labour standards 
and organisation would swell the ranks and revive the 
strength of political Labour. 

It is, however, the Liberal party whose domestic affairs 
and prospects have been most prominently canvassed 
during recent times. Considering its diminished num- 
bers in the House of Commons and its alleged moribund 
condition outside, the Liberal party has managed to attract 
to itself an unusual share of public attention in the last 
few weeks. There is, however, universal agreement that 
the present state of the party is in no sense a true indica- 
tion of the extent of ‘‘ Liberal’’ opinion in the country. 
On the contrary, the feeling is widespread that, without 
going to the length of dramatic upheavals, there is never- 
theless a need for important social changes which will give 
greater equality of opportunity, and also that in the sphere 
of industry there is room for considerable change in the 
relations of capital and labour, of producer and consumer, 
and of the State and industry, without losing the benefits 
of the incentive and freedom of private enterprise. In 
such matters the progressive reforming outlook which 1s 
typical of Liberalism has unquestionably permeated both 
of the other parties to a considerable extent. Or, again, 
who can fail to recognise that the results reached 
at the recent Imperial Conference in regard to the 
constitution of the Empire are the clear corollary of 
Liberal thought and policy in another sphere? The same 
is true of recent events in Ireland, Egypt, and in other 
parts of the world. ; 

But if the nation is tending to adopt a liberal attitude 
in more important aspects of internal and external policy, 
is it desirable or—in the political circumstances of the day 
—is it possible that a separate Liberal party should con- 
tinue in existence? The answer to these questions has a 
vital bearing on the future political structure of the 
nation. 

On the whole, the more farsighted members of both 
the Conservative and the Labour parties recognise that 
it is desirable that the Liberal party should continue in 
existence. The Conservative realises that if the Libera 
party were crushed out of existence it would leave as the 
only alternative to a Tory Government a Socialist Govern- 
ment which would be in grave danger of being unduly 
swayed by its left. At the same time no Government can 
expect to escape defeat for ever, and the Opposition must 
sooner or later take the reins. On the other hand, moder- 
ate Labour statesmen equally realise the danger of em- 
phasising class conflict if the Labour party, based as it 
is on the trade unions, overthrows the Tory Government 
single-handed. They recognise that the outlook of the 
party must be broadened into a national one before they 
can properly undertake the government. In other words, 
the Labour party needs to imbibe the ideas which the 
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Liberal party is best fitted to supply. Neither Tories nor 
Labourites, however, seem able to translate this theoreti- 
cal goodwill into actual help to the Liberal party by modi- 
fying in any way the party warfare in the constituencies 
or by agreeing to an electoral reform which would give 
fairer 1epresentation to minority parties. The future of 
the party must therefore depend on its own efforts, and 
on them alone. It is this fact which lends importance to 
the discussions of the last few weeks and to the efforts 
which have been made for restoring unity in the party. 

The story of the division among the leaders of the 
Liberal Party, starting in the early years of the war and 
culminating—in spite of the effort to restore unity in 
1923—in the dispute of June last, is a familiar story that 
need not be recalled here. It is all quite relevant when 
attempting to apportion credit or blame, but we do not 
propose to attempt that difficult task. Nevertheless, if 
recent events are to be understood, the important point 
to recognise is that the bulk of the Liberal Party, though 
disagreeing with many of the acts of Mr. Lloyd George 
in the last ten years, are not prepared to follow the action 
of Lord Oxford and break finally with Mr. Lloyd George 
and his supporters. In the country the partisans of both 
sides realise that for the most part they share a common 
outlook and common ideals; they are acutely apprehen- 
sive of being driven out of politics altogether or finding 
themselves compelled to choose between two parties, 
with both of which they are out of sympathy, and they 
feel that they have a policy of which the country stands 
in need. Hence arises an almost passionate determina- 
tion to maintain the party in being. It was this that 
prompted the action of the National Liberal Federation 
at Weston when it declared its loyalty to Lord Oxford, 
but added, in effect, that it wished the party to be big 
enough to include Mr. Lloyd George. It was an attempt to 
** focalise the conflict ’’ and confine it to the leaders, while 
maintaining the party intact. But if there was to be one 
party there must be a single ‘‘ neutral ’’ organisation and 
one fund. The Administrative Committee of the National 
Liberal Federation has been giving effect to these clearly 
expressed wishes of the rank and file in discussing plans 
for a united organisation for the handing over of Mr. 
Lloyd George’s fund to the central machine. The posi- 
tion of Lord Grey and those who think with him was made 
clear at Monday’s dinner to Mr. Vivian Phillipps. They 
cannot see their way to co-operate, but they do not pro- 
pese to start a separate party or even a separate sec- 
tion of the party. This decision is wise, for the ‘‘ non- 
co-operators ’’ are rich in ability but poor in followers— 
a sort of Luxemburg army, with more officers than 
privates. They will continue to work for Liberalism in 
their own way, and, though refraining from taking part 
in the official organisation, will be found working for 
policies with which they agree. 

The position would be clear if it were not for the indi- 
vidual case of Mr Vivian Phillipps, the chairman of the 
Organising Committee and the chief executive officer of 
the party. It is one thing for a man who cannot fall in 
with the majority wishes of the party to remain in it as 
a free-lance; it is quite another to dissent but to remain 
chief executive officer. It is unfortunate that Mr Phillipps 
should consider it his duty to insist that the Administra- 
tive Committee, consisting of men and women who have 
been his colleagues, must relieve him of his appointment ; 
but they are left with no alternative. As the Westminster 
Gazette said in a leading article on Thursday :—‘‘ Those 
who wish him (i.e., Mr. Lloyd George) to be neither 
master nor paymaster have no option but to stand aloof 
from these transactions and maintain their freedom. 
That they will do with all possible charity to those who 
think differently, but they will do it with zeal and energy, 
believing that in this way alone it is possible to main- 
tain the freedom and restore the fortunes of the Liberalism 
that they believe in.’’ If the party is to continue as an 


active political force its affairs must be conducted by 
those who are willing to co-operate in the work of 
restoring its fortunes. 

It is a mistake to assume that the Liberal Party has 
been bought, or that Mr Lloyd George will henceforth 
The ‘‘ non-co-operators ’’ include 
But Liberalism is rich in 


contro! the machine. 
many famous Liberal names. 


” 


talent. Outside the list of the ‘“12’’ there are many 
prominent Liberals, who are capable of taking a leading 
part in guiding the fortunes of the party, and their num- 
bers have recently been reinforced by Sir H. Samuel, 
who has declared his intention of returning to 
politics, and Lord Reading, who is now taking an active 
part in running a Liberal journal. Moreover, though Mr 
Lloyd George’s money will form the greater part of the 
funds of the central office, the rank and file of the party is 
putting up a much larger sum in the local areas. The 
Liberal Party will be a really free party, capable of 
attracting back those who in recent years have tended 
to drift away from it, provided it can reveal internal 
sources of energy and enthusiasm. 





GERMAN DISARMAMENT: A SOLUTION. 


THE Council of the League are to be congratulated on 
having substantially settled a war-controversy which has 
been dragging on—as a dead weight upon the progress 
of reconciliation in Europe—ever since the Peace Confer- 
ence. Once again, as at Locarno, Sir Austen Chamber- 
lain has done his part by acting as a sympathetic and 
straightforward mediator; but the chief honours fall to 
M. Briand, who has borne the brunt of the negotiations. 
His position in Geneva—with M. Poincaré in the saddle 
in Paris—must at moments have reminded him = un- 
pleasantly of certain days at Cannes in 1922. Indeed, 





there were moments when it seemed as though another 
trial of strength between this strangely assorted pair of 
statesmen was inevitable. However, times change so 
inexorably that even a Poincaré cannot help changing 
with them. This time, M. Poincaré gave way; M. Briand 
received a distinct, though chilly, 
Government, and the settlement for which he had been 
fighting so valiantly went through. Indeed, as a Geneva 
correspondent says on a later page, good business has 
been done there this week. 

It will be remembered that, under the terms of the 
European peace treaties, the disarmament of Germany 
and her quondam allies was placed, in the first instance, 
in the hands of the victors in the war, who not un- 
naturally took extensive powers in a matter which they 
regarded as of capital importance for their security in 
the future. It was provided, however, that when the 
task of disarmament had been completed in this way, the 
permanent supervision necessary in order to prevent the 
work being undone should eventually be carried on by the 
League of Nations. The first phase, which proved even 
more complicated and controversial than had been fore- 
seen, was repeatedly entangled in other controversies, par- 
ticularly that over Reparations, and was finally inter- 
rupted altogether by the Franco-Belgian occupation of 
the Ruhr, since, so long as the German passive resistance 
lasted, it was made impossible for the French and Bel- 
gian members of the Inter-Allied Commission of Control 
to carry on their duties in unoccupied German territory. 
Nevertheless, before this interruption occurred a sub- 
stantial part of the work had been done; and when the 
détente in Franco-German relations began in 1924 the 
prospect of concluding the Inter-Allied phase of the work 
of disarmament seemed sufficiently near at hand for the 
League to work out a scheme, in readiness for the 
moment when it would be called upon to take over respon- 
sibility. In fact, in the course of 1924, a scheme was not 
only drafted at Geneva, but was approved by the Council; 
but, unhappily, as the first phase drew towards a close, 
the mass of outstanding issues—for the most part relat- 
ing to minutiz and technicalities which were incompre- 
hensible to the layman—produced a volume of actri- 
monious controversy which threatened to poison the rela- 
tions of the French and German Governments once again. 
It will be remembered how this weary controversy retarded, 
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though fortunately it did not prevent, the evacuation 
of the outermost of the three zones of Allie? occupation 
in the Rhineland. In the informal memorandum, 
deposited with Sir Austen Chamberlain, in which the sense 
of the new agreement is put on record, it is apparently 
noted that, as lately as last June, more than a hundred 
issues were still unsettled. By the time when the late 
session of the Council opened the number of unsettled 
issues had been reduced to two—the question of the reno- 
vation of the fortifications of Kénigsberg in East Prussia 
and the question of the manufacture in Germany, for 
export, not only of war material but of plant intended to 
be used for the manufacture of war material elsewhere. 
The former question does not seem very important to 
the lay mind. That Germany should pay special attention 
to fortifications in East Prussia, and should struggle to 
obtain the utmost scope that the most favourable inter- 
pretation of the Treaty would allow her, is an inevitable 
reaction to the creation of the Polish corridor. If the 
moral effect of the corridor upon the relations between 
Germany and Poland can be effaced by time and Locarno, 
Germany will lose her zest for spending money upon keep- 
ing the fortifications of Kénigsberg up to an efficiency 
equivalent to that which they possessed upon the coming 
into force of the Treaty. On the other hand, if the 
corridor remains an open wound, restraints upon the 
fortification of Kénigsberg will do nothing whatever to 
diminish the resulting danger to the peace of Europe. 
K6nigsberg is a secondary affair. The definition of war 
material, however, may be a matter of far-reaching 
importance ; for if the definition desired by the German 
soldiers and manufacturers were to be accepted, it seems 
as though Germany might be able to assist every unstable 
or aggressive country in the world—from Mexico to China 
and from the U.S.S.R. to Abyssinia—to equip itself 
rapidly with the plant for turning out munitions on the 
grand scale. Thus Germany might build up arsenals for 
herself abroad, or she might wage war by proxy, or she 
might put herself in a position to re-equip at short notice 
herself as well as her neighbours. We do not for one 
moment suggest that these ideas are in the mind of the 
present German Government, but it is quite legitimate that 
other Governments should take them into serious account. 
These two questions still remain to be dealt with by the 
Conference of Ambassadors, and we do not doubt that— 
slowly and painfully—they will be solved like the 98 others 
which have been scotched since last June. Meanwhile, it 
has been agreed that they shall not be allowed to hold 
up the execution of the main agreement concerning the 
transition from inter-Allied to League of Nations control. 
This transition is to be effected by the withdrawal of the 
Inter-Allied Commissions of Control at a date not later 
than January 31st next; and the 1924 scheme, unlike other 
dead mutton, has come out of cold storage in considerably 
hetter condition than its original state. The original 
scheme provided for a standing supervisory organisation, 
in which the severity of the supervision would be relaxed 
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THE OWNERSHIP OF BRITISH INDUSTRIAL 
CAPITAL.—I. 


THE economic historian of the future, viewing in per- 
spective the enormous expansion in the world’s trade and 
industry during the nineteenth and twentieth centuries, 
may be inclined to assign to the nameless inventor of the 
principle of limited liability, as applied to trading cor- 
porations, a place of honour with Watt, Stephenson, and 
other pioneers of the Industrial Revolution. The genius 
of these men produced fhe means by which man’s com- 
mand of natural resources was multiplied many times 
over; the limited liability company the means by which 
the huge aggregations of capital required to give prac- 
tical effect to their discoveries were collected, organised 
and efficiently administered. The main characteristics 
of the British limited company are its sharp differentia- 
tion between the provision and the management of capital ; 
its compromise between the legitimate but partially con- 
flicting desires of shareholders and creditors for the ut- 
most degree of security; and its attributes of corporate 
personality and perpetual succession. For over sixty 
years English law has provided for the granting of such 
facilities to all who care to ask for them and abide by the 
rules of the game, and the limited company has long been 
the prevalent form of legal organisation for trading pur- 
poses. Over 220,000 concerns, with an aggregate 
nominal capital of nearly £10,000 millions, have been 
registered under the Companies’ Acts since 1863, of 
which over 95,000 with a total paid-up capital of nearly 
£4,500 millions remain in existence to-day. It is true to 
say that much the largest share of British industrial re- 
sources is administered by British companies, whose 
earnings provide the lion’s share of the nation’s annual 
income, and whose ‘‘ reserve allocations ’’ are a substan- 
tial part of its annual savings. 

Although the law insists on the registration, with a 
central authority, of fairly extensive particulars of internal 
organisation in the case of all companies, and psesumes 
that everyone having dealings with these concerns is fully 





and the work would be conducted by representatives of 
the League and not of the Allied Powers, but in which 
the principle of constant control would be maintained. 
The revised scheme provides—and this is both a great 
concession and a great improvement—that while the new 
machinery shall be in constant readiness at Geneva, it 
shall only be brought into play upon a specific order for 
Investigation, which will be given by the Council of the 
League proceeding on a majority vote. This arrange- 
ment ought to save much friction—the more so since the 
amour propre of the four countries to which the scheme 
applies is to receive consideration in various ways. For 
example, any one of these four countries may have a 
member serving on the Commission of Investigation when 
it is in one of the other three countries that the particular 
investigation is to be carried out. 

This settlement has been accepted, though somewhat 
sullenly, by public opinion in France, and is causing 
embarrassment to the Conservatives in Germany, owing 
to the difficulty which they are finding in picking holes in 
it. These two facts should cause satisfaction to all good 
Europeans 








conversant with the information thus made available, 
public knowledge of the affairs of companies as a whole, 
as distinct from those of individual units, is meagre in 
the extreme. We do not know, for instance, whether 
their capital is mainly owned by many persons or by few 
—in other words, whether the holders of company shares 
are an oligarchy or a democracy. Nor can one state 
with confidence whether or no the control of company 
operations, which ultimately depends on voting power, 
is exercised by small bodies of ‘‘ capitalists,’’ or distri- 
buted over a host of smaller shareholders. No returns 
are available to show how far the capital of British com- 
panies is owned by persons domiciled in this country, or 
how far annual dividends fall to be remitted overseas, 
and thus constitute an ‘‘ invisible’? item on the import 
side of our trade balance. Many of these questions have 
a direct bearing on contemporary social issues, but the 
difficulties in the way of providing a satisfactory answer 
are well-nigh insuperable. In theory, any person may 
repair to Somerset House and study the record of every 
company registered. In practice the collation of infor- 
mation contained in some 95,000 files, some of which run 




















































into several volumes, is too long and expensive a matter 
for any private inquirer. 

_ While anything like an exhaustive survey of the sub- 
ject would thus appear to be ruled out, there is no reason 
why a process of careful sampling should not yield use- 
ful results. The practice of judging bulk by sample is 
universal among merchants, and familiar to all statisti- 
cians. Provided the sample be not too small a part 
of the whole, and be taken without bias, it can legiti- 
mately form the basis of conclusions which, while falling 
many degrees short of exactitude, are vaStly better than 
no conclusions at all. Applying the method of sampling 
to British joint-stock capital, we have examined the 
Somerset House files of a limited number of the best- 
known public companies of Great Britain, representing 
as many industries as possible. The results of the inquiry 
possess considerable interest, and will be summarised in 
this and succeeding articles. 

The companies fall into two groups, as follows :— 

Group 1.—Large-size Concerns :—Imperial Tobacco 
Company, Courtaulds, Anglo-Persian, Brunner Mond, 
Vickers, Dunlop Rubber, Cunard Steamship. Total 
paid-up capital examined,* £119} millions. 

Group 2.—Concerns of Moderate Size :—General Elec- 
tric Company, Spillers’ Milling, Phoenix Assurance, Ebbw 
Vale Steel, Bass, Ratcliff and Gretton, Marconi’s Wire- 
less Telegraph, English Sewing Cotton, Debenture Cor- 
poration, Cairn Line, Rover Company, Savoy Hotel. 
Total paid-up capital examined,* £32 millions. 

Two sets of figures were taken in each case, viz. :— 
Series A: Every hundredth shareholding (approximately) 
in each company in Group 1, and every fortieth sharehold- 
ing (approximately) in Group 2; Series B: All holdings 
of 10,000 shares (or £10,000 stock) or over. 

We may first see what light is shed by these investi- 
gations on the question of the magnitude of average in- 
dividual holdings of capital. The following table shows 
the number of shareholders (to the nearest hundred in 
each case} in relation to the total paid-up capital, as re- 
gards companies in Group 1 :— 


AVERAGE SHAREHOLDING.—GrovpP Il. 





Total Total , 
Name of Company. | weer Paid-up § Share- = dine 
| apne’. | Capital. holders. “*°4!8- 
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£ 
( |Preference.. 12,857,936 29,700 430 
Imperial Tobacco...... } Ordinary ..| 29,951,697 77,200 388 








Total .. 42,809,633 106,900 401 





oo 8,000,000 19,700 406 
Courtaulds ia ne < 12,000,000 28,200 426 








Total.... 20,000,000 47,900 417 





| ck a. 


Preference... 10,500,000: 40,400 260 


Anglo-Persian ee. {Ordinary e- 8,950,090 17,100 524 
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Total ..... 19,450,000 57,500 338 


'Preference.. 4,000,000 11,000 364 
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Brunner-Mond........ onananey « - 9,749,303 26,200 372 
| Total... 13,749,303 37,200 370 

Preference... 8,363,807; 24,000 | 348 

PR oie eh es hive ee : Getinery Pe 4,105,161) 46,400 89 
\! Total .. 12,468,968) 70,400 182 

Dunlop Rubber ........ Ordinary... 6,723,042, 51,600 | 130 
Cunard Steamship ...... Ordinary .. 4,456,189} 14,000 | 318 
Se .. 119,657,135 385,500 | 310 












The figures in the last column are instructive. |The 
highest average holding—if the Anglo-Persian ordinary 
shares, of which a large block is held by the British 
Gevernment, be omitted—is no more than £430, while 
the lowest (apart from the figures of Vickers and Dunlop, 
which are both affected by a recent writing down of 
capital) amounts to £260, and the mean figure for the 
#20 millions of capital examined to £310. The average 
helding of preference capital comes out at £350, and of 
@rdinary at £291. The next table shows similar figures 





° According to last statement filed in each case. 


General Electric Co. .. 
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as regards the smaller companies, which are included in 
Group 2 :— 


AVERAGE SHAREHOLDING.—-GRouP 2. 


| 
| Class of 
Capital. 


Total Total hate 
Paid-up | Share- |; Toldies 
Capital. | holders. |"*O@!™S- 


Name of Company. 








£ £ 
Preference..| 3,600,000 13,000 = 277 
Ordinary .-| 2,141,975 10,100 | 202 





Total ..| 5,741,975 | 23,100 | 249 
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( Preference..| 1,159,986 | 2,400 | 
Spillers’ Milling ...... Ostinety ..| Ss) | Se bee 

| Total ..| 3,803,674 | 10,700 | 356 
Phoenix Assurance ...... Ordinary .-| 3,792,795 8,500 | 446 

(|Preference..| 1,200,000} 4,400 | 273 


| |Ordinary | 2,500,000 , 7,800 


321 

(| Total -..) 3,700,000 12,200 | 303 
Preference..| 1,360,000 2,000 
| Ordinary ..| 2,040,000 1,900 








Bass, Ratcliff, & Gretton 








| 
| | 
(| Total ..| 3,400,000 3,900 | 870 
Marconi’s Wireless Tel. [Ordinary ..| 3,249,913 | 24,600 | 


|Proference.| 1,000,000, 6300 | 159 
‘Ordinary ..| 2,000,000 9,700 206 


English Sewing Cotton {|~— eee oe 7 
Total ..| 3,000,000 | 16,000 188 
| Preference..| 1,000,000} 2,800 | 387 
‘Ordinary ..| 1,000,000 | 2,000 500 


\| Total .-| 2,000,000! 4,800 417 








Debenture Corporation.. 

















re Ordinary ..| 1,200,000! 2900 414 

Rover Company ........ Ordinary ..| 1,050,000 | 8,300 127 

| |Preference..| 250,000' 1,000 250 

bi Ordinary ..| 738,934 2,400 308 
puoy Tote! ..k.sswess eee Be hn ~ | 

(| Total a 988,934 | 3,400 | 291 

a .. (31,927,291 | 118,400 | 270 





Here the highest average is recorded by a brewery con- 
cern, and the lowest by a motor manufacturing company, 
but the spread of the remaining figures is not much 
greater than that recorded in the case of the bigger con- 
cerns in Group 1, and the average for the eleven com- 
panies is Guly 10 per cent. less. ‘‘ Preference ’’ holdings 
show a Similar tendency to exceed “ordinary,’’ the re- 
spective averages being £300 and £259. Taking all the 
companies in both groups together, the mean figures are : 
Average holding of preference capital, £340; of ordinary 
capital, £283; of all capital £301. 

That £152 millions of industrial capital should be par- 
celled out among more than 500,000 holders, each possess- 
ing on the average no more than £300, does not neces- 
sarily prove that Great Britain is predominantly a nation 
of “small capitalists.’’ It may be that investors are 
accustomed to keep their eggs in many baskets. The 
statistics do, however, suggest that the best known British 
companies tend to draw their individual supplies of capital, 
not from a few vast reservoirs, but from innumerabie 
small streams. This highly important conclusion will be 
criticised and elaborated in a subsequent article. 





THE NEW ELECTRICITY LEGISLATION. 
(BY A CORRESPONDENT.) 


AFTER many difficult months, the Electricity Bill has 
struggled past Scylla and Charybdis into the open sea 
beyond—scarcely the clean-cut vessel it was before enter- 
ing the narrows, but still recognisably a vessel. In spite 
of the many obstacles to efficient performance which the 
opponents of the Bill in its original form have been able 
to create in the Committee and Report stages in both 
Houses of Parliament—notably the use of the machinery 
of arbitration on an excessive scale, and the direct limita- 
tion of the duties of the Central Board to co-ordination 
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rather than to complete executive control of electricity 
supply in this country—the foundations of a national 
system have been definitely laid. The constitution of the 
Central Electricity Board will decide the success or failure 
of the new legislation, and the great misfortune of the 
Electricity Bill as amended has been precisely its failure 
to protect the Central Board from pure obstructionism, 
or, at least, to give it a weapon powerful enough to 
overcome at once unjustifiable opposition. 

The main principles incorporated in the new legislation 
are in line with the most advanced tendencies of modern 
economic thought. Centralisation of control, specialisa- 
tion in the generation as apart from the distribution of 
electricity, concentration of output in the most efficient 
units, amalgamation of supply undertakings in joint elec- 
tricity authorities acting in conjunction with the Central 
Board, standardisation and uniformity in production and 
in costing, regulation of price both to the distributor and 
the consumer, all enter into the new system, and have 
received the approval of engineering and financial experts. 
The electricity supply industry is in a peculiarly favour- 
able position for reorganisation of this nature. In the 
first place, it has prepared and issued the fullest statistical 
records of production costs, output, and price, and its 
standards of efficiency can be measured with almost com- 
plete accuracy ; in the second place, scientific and technical 
progress has been more rapid in it than in almost any 
other industry, especially since the end of the war, and 
such progress has been invariably towards the creation 
of larger productive units, more extensive transmission 
systems, and closer investigation of fuel economy result- 
ing from more effective distribution of load; in the third 
place, it has no diversity of manufacture and no traditions 
to weaken seriously its power to advance steadily on a 
wide front; and, in the fourth place, it has enjoyed a 
monopoly, both regional and national, in production and 
price. Conditions were abnormally favourable to reorgani- 
sation on a scientific basis, and the Electricity Bill comes 
almost as the first stage in a natural process, which would 
in all probability have culminated without it in the 
formation of a great national system. 

The magnitude of the task confronting the Central 
Electricity Board can be seen from the sixth annual 
report of the Electricity Commissioners now published. 
In six years only eight of the fifteen electricity districts 
provisionally determined have been finally approved and 
the work of reorganisation initiated: London and_ the 
Home Counties, South-East Lancashire, Mid-Lancashire, 
North Wales and South Cheshire, South-West Midlands, 
East Midlands, West Midlands, Edinburgh and the 
Lothians. The North-East Coast area, supplied by the 
Newcastle Electric Company and its subsidiaries, should 
be added to this list. The West of Scotland, West Rid- 
ing (Aire and Calder), North-West Midlands, Mersey 
and West Lancashire, South Wales, Lower Severn and 
the North Lancashire districts have not yet been finally 
determined. In the nine areas where a central organisa- 
tion, advisory or executive, has been set up, about 44 per 
cent. of the entire population of Britain is concentrated, 
and the output of electricity is equivalent to 63 per cent. 
of the total national output. The remainder of the 
country, including the seven electricity districts not yet 
approved, is responsible for 37 per cent. of the total 
output. In 1925-26 the production per head of popula- 
tion was, in the nine areas, almost exactly 270 units, and 
in the rest of Britain 125 units, the national average being 
190 units. If we further develop our examination, re- 
organisation on what may be considered a permanent 
basis has taken place only in four areas, North-East 
Coast, South-East Lancashire, South-West Midlands, 
North Wales and South Cheshire; interconnection and 
selection of generating stations, long-distance transmis- 
sion systems and pooling of power supplies have been 
almost completed, and the Central Board can do little 
more than recognise what has been done, concentrating 
its attention on other and less developed areas. 

The first step would lie, therefore, in acceleration of 
the programmes already under discussion for the Mid- 
Lancashire, London and Home Counties, East Midlands, 
West Midlands, Edinburgh and the Lothians districts, 
creation of joint electricity authorities, wherever possible, 
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especially in the West of Scotland, West Riding, and 
North-East Midlands districts, so that some uniform 
plan of regional development can take place before the 
elaboration of the national scheme. The influence of re- 
organisation on the demand for electricity can be seen 
in the two averages of 270 units and 125 units noted 
above, while, in the four areas where scientific co-ordina- 
tion is already in operation, the output per head of popu- 
lation is now in excess of 350 units. It will be difficult to 
ensure a general levelling-up of electricity production 
over the whole country (the concentration of industries 
in well-defined regions has been an important factor in 
causing diversity), but it is sufficiently clear that even 
in the most advanced districts considerable progress must 
still be made. 

A disquieting feature in the situation has been, how- 
ever, the decline in the rate of progress in electricity out- 
put during the last three years. The following table 
illustrates the position :— 





THE GENERATION of ELECTRICITY in GRBAT BRITAIN 
(1920-26). 


New Generating Output of Increase over 
Plant Sanctioned. Electricity. Previous Year. 
Year, (Kilowatts.) (Millions of Units.) (Per Cent.) 
1920-21 ...... 687,247 ...... 5,167°3 ...... os 
(15 months) 

1921-22 ...... 169,503 ...... 4,884'7 ...006 oe 
1922-23 ...... 422,338 ...... 5.7387 ...... 175 
1923-24 ...... 476,532 ...... 6,681:'5 ...... 164 
1924-25 ...ccc 479,877 ...... 7.4153 .....-. 11:0 
1925-26 ...... 585,700 ...... SISES  cccese 9°5 


The assumption that saturation is being reached fairly 
rapidly might be justified on a cursory examination of 
these figures. If it is remembered, however, that industry, 
which accounts for 70 per cent. of the total demand, has 
been consistently depressed during the last four years, 
the decline in the rate of progress can be explained. It 
is quite possible that electricity has only reached about 
20 per cent. of its potential demand in this country, and 
the position since 1921 must be considered as sub-normal. 
In the year ending March, 1927, the increase recorded 
will probably be less than 2 per cent., owing to the coal 
strike; London and the Home Counties, South-West 
Midlands, North Wales, Edinburgh, and the Lothians 
have maintained their rate of progress, but the other areas 
have lost ground. In 1920-21 there was a definite 
shortage of generating plant, which the following years 
have gradually made good, 1925-26 being a record year, 
so that, at the moment, there is a surplus. The steady 
introduction of new generating plant has been one of the 
most remarkable developments. In April, 1925, the total 
capacity of the generating plant in the possession of 
authorised undertakers (apart from railway, tramway, and 
non-statutory authorities) was given at 3,723,514 kilo 
watts, while the new plant sanctioned over the period 
1920-25 amounted to 2,076,146 kilowatts. If we add the 
total sanctioned for 1925-26—namely, 556,716 kilowatts—- 
we can estimate the percentage of new plant at 60 per 
cent. of the total of all generating plant installed. Taking 
Britain as a whole, and allowing for the possibility that 
reserve plant (generally 334 per cent.) will be composed 
preferably of older units, we can assume that practically 
the entire load on the generating stations is being taken, 
or will be taken in a short time, by plant not more than 
six vears old. In this, the explanation for the swift rise 
in thermal efficiency may be found. In 1921-22 the 
average fuel consumption per unit generated was 3.11 lbs 
of coal, but in 1924-25 it had fallen to 2.53 ibs, and may 
be estimated at 2.42 Ibs. in 1925-26—an improvement of 
22 per cent. in five years. In South-East Lancashire the 
rise in efficiency from 1919-20 to 1925-26 was even greater 
than the national figure—in 1919-20 one unit of electricity 
required 3.11 Ibs of coal, but in 1925-26 1.90 Ibs sufficed, 
a reduction of 39 per cent. in six years. The net saving 
in coal due to higher efficiency can be calculated. The 
output of 1925-26, granted the thermal efficiency of 
1921-22, would have taken 10,300,000 tons, instead of the 
8,400,000 tons recorded. ; 
The development of electricity supply, as recorded in 
the sixth annual report of the Electricity Commissioners, 
touches on many difficult and fascinating problems, which 
only the scientific and technical progress of fhe industry 
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will solve. The Central Electricity Board has before it a 
complicated task, but, if conceived on sound economic 
lines, its work must have a lasting significance for the 
industrial prosperity of the country. 





THE SECOND DAWES ANNUITY. 


THE Report of the Agent-General for the second com- 
pleted year of the Dawes Plan, dated November 30, 1926, 
cevers a period during which the German national 
economy has been passing through a phase of great 
difficulty. This very fact lends additional interest to the 
very elaborate and detailed exposition of the economic life 
of Germany, which, as we have had occasion to remark 
before, makes the Agent-General’s Reports one of the 
most valuable international public documents to which 
students of European affairs can refer. 

The total payment contemplated by the Dawes Plan for 
the second annuity year amounts to 1,220 million gold 
marks. The budgetary contribution and the transport 
tax were cach to come to 250 millions, a sum of 500 mil- 
lions being provided for the Reich by the sale of preference 
shares in the Railway Company, and, if necessary, a 
domestic loan was to be raised. Neither sales of shares 
nor a loan proved necessary; the German State holds 
shares to the amount of 500 million marks “ in satisfac- 
tion of its right to the proceeds of sale of a corresponding 
amount of the shares, so that it has in substance chosen 
to invest such an amount in the preference shares of the 
Railway Company instead of attempting to use its right 
to the proceeds for the purpose of financing the Budget 
contribution and the payment from the transport tax.’’ 
Further instalments were to come from the reparation 
bonds of the Railway Company, and from interest on the 
industrial debentures, to an amount of 595 and 125 millions 


respectively. As modified in practice, the annuity has 
been paid thus :— 
In Miln. 
Gold Marks. 
Interest on German Railway Bonds ............ -- 550 
Budgetary contribution ..........ccccccccccsces 250 
Interest on German industrial debentures ........ 125 
NES GE no knknsececneccecesess pee sees coe 242 
1,167 


Whilst the mode of payment has thus been left unaffected, 
though the source of payment has in effect been somewhat 
modified, during the second year, what the Report itself 
describes as ‘‘ a most important change in the arrange- 
ment of the annuities payable under the terms of the 
Plan ’’ results from an agreement arrived at in the course 
of the present annuity year. In virtue of the original 
Plan, a rise in the yield of the controlled revenues made 
the German Budget liable for supplemental contributions. 
The actual course of development, had the original 
Plan not been changed, would, in fact, have called for 
such supplemental contributions in the third and fourth 
years of the annuity. By an agreement concluded in 
September, 1926, Germany is to make a single payment 
of 300 millions in the third annuity year, instead of the 
two separate supplemental contributions. ‘‘ The new 
arrangement......... means that the third annuity will 
amount to 1,500 million gold marks, as compared with 
1,220 millions in the second annuity year, while the fourth 
annuity will stand at 1,750 million gold marks, and the 
fifth at 2,500 millions. The result is a better graduation 
of the annuities, which will reduce the danger of undue 
strain on the German economy and facilitate the even 
flow of deliveries and payments.’’ Apart from the obvious 
technical advantages, the rearrangement is an interest- 
ing and convincing proof of that friendliness and mutual 
understanding which, as the Report remarks, is “‘ indeed 
a growing tradition ’’ of the actual working of the Plan. 
Public opinion has already learnt the distinction between 
the budgetary problem and the transfer problem, and is 
in process of learning the distinction between the 
budgetary burden and the burden on the national 
economy. So long as the German Government raises the 
annuity by taxation, the budgetary burden remains, even 
though, from the standpoint of Germany as a whole, an 


amount equal to the taxation so imposed is raised from, 
abroad. The resources which Germany, through her tax- 
payers, is deprived of are made good, but the taxpayers 
still suffer a real loss. 

During the second annuity year the net amount avail- 
able for transfer came to 1,269.5 millions, in consequence 
of the carry-over from the previous year, and certain 
smaller items, being added to the actual annuity. The 
total amount transferred came to 1,175.9 million marks. 
Of this amount 760 millions represented payments in terms 
of gold marks for Army costs, deliveries in kind, and the 
like; 416 millions were transferred in foreign currencies, 
and, towards the end of the annuity year, an amount of 
65 millions (included in the above total) was actually trans- 
ferred in cash. Thus only about 5 per cent. of the total 
sum due has been a direct burden on the exchange. On 
the other hand, the position of the annuity, in relation to 
the German balance of payments, would appear to be 
other than that usually entertained. In the first annuity 
year the merchandise balance of 3,400 millions was in- 
creased by net payments made by the Agent-General, and 
additions to the stock of Reichsbank gold to a total of 
4,500 millions. Against this the German loan of 1924 
and earnings of shipping, totalling together 1,500 millions, 
reduced the net deficit to 3 milliards, conjecturally covered 
by short-term borrowings. In the second annuity year 
there was a favourable merchandise balance of 300 
millions, increased to 600 millions through shipping earn- 
ings. Foreign long-term loans of 1,750 millions make the 
total 2,350 miliions. The Reichsbank absorbed 495 mi'- 
lions more gold and devisen, the net Reparations payments 
came to 416 millions, so that Germany still had the 
right to draw 1,450 millions. But whilst in the first year 
foreign credits were the real source out of which — 
reparation payments were made, ‘‘ in the second year 7 
the Plan, reparation payments transferred in the form c 
foreign currencies, amounting in all to 416 million gold 
marks, were somewhat more than equalled by the surplus 
derived from the export of goods and services, amounting 
to somewhere around 600 million reichsmarks. It remains 
to be seen whether in the future a similarly fortunate 
result can be obtained. 

Turning now to the internal German situation, there are 
various features of the German budgetary position rightly 
stressed by the Report. The financial position of the 
Reich has been greatly affected by the unemployment 
problem. This has involved not only maennntenee Soect 
expenditure upon unemployment relief, but has stimula- 
ted the policy of capital investment for the purpose of + 
viding ‘‘ productive unemployment relief. Its furthe: 
effects have been to make it necessary to include the pro- 
ceeds of loans among the possible sources of income on 
the revenue side of the Budget, and to expand the ** Extra- 
ordinary ’’ Budget expenditure from 725 millions in 1924-5 
to 1,308 millions in 1926-7. The expediency of the whole 
concept underlying the extraordinary Budget is ques- 
tioned by the Agent-General, who raises tne 1ssue 
‘whether it would not be sounder policy for the Reich, 
if it finds that its investment policy has led to a shortage 
in its working funds, to replenish its funds directly by 
realising on the investments themselves, instead of 
putting a further burden on the domestic capital market, 
by borrowing new money in the name of the Reich. The 
period of living on surpluses accumulated in the past 
having, for the time being at least, come to an end, the 
question of the financial relations between the Reich and 
the States is even more important than it was immediately 
after stabilisation, but though the Reich has called for 
returns in order that a definitive re-arrangement might 
be come to before March 31, 1927, ‘‘ it now appears that 
the statistics already called for will not themselves be 
available for some time to come, and it has accordingly 
been announced that the present provisional status will 
have to be continued......... This further postponement, 
following several earlier delays, is cause for sincere regret, 
as a definite settlement is urgently necessary in the in- 
terests of the country as a whole.”’ 

The diminution in the financial resources of various 
Government departments has made the problem of the 
relation of the investment policy of these departments to 
the credit policy of the Reichsbank a less acute one, but 
there still appears to be room for improvement, especially 
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inregard to the activities of the Railway Bank, the 
“* Verkehrs-Kreditbank,’’ which makes most of its profits 
from interest on balances kept with other banks: ‘ funds 
in such volume if invested primarily for profit and with- 
out due consideration for the Reichsbank’s credit policy, 
are bound to have a disturbing and dislocating effect 6n 
the money markets. They are also bound to stimulate 
stock market speculation, if indeed they do not exert a 
dominating influence there. Under these conditions, the 
value of the Verkehrs-Kreditbank to the economic system 
is not apparent......... : 

The social and economic life of Germany has, of course, 
been dominated by the business depression. It is satis- 
factory, however, that widespread unemployment does not 
appear to have checked the growth of savings deposits, 
nor even produced a decline in wages, the facts seeming 
to indicate that ‘‘ employers preferred to economise in the 
number of men employed rather than in the amounts paid 
to those retained. Toward the end of 1926 some small 
resumption of the upward tendency (of wages) was 
observed.’”’ 

The depression has, of course, greatly stimulated the 
progress of the nationalisation movement, including under 
this head not only the elimination of inefficient concerns, 
but the tendency to horizontal instead of vertical combina- 
tion, and the building up of the internal financial resources 
of enterprises. Wages have not risen, nor have lower 
prices been fixed for finished products; ‘ industrial 
managers have evidently proceeded upon the theory that 
it was desirable first to pay off debts and increase work- 
ing capital.’’ Unfortunately, nationalisation is likely in the 
immediate future to keep up the level of unemployment, 
which ‘‘ constitutes a social problem of the first import- 
DOB sissies Lasting relief is likely to come only when the 
economies made in production and distribution lead to the 
opening up of wider markets, and these in turn to greater 
production and the re-employment of workers.”’ 





INDUSTRIAL PEACE.—I. 
(FROM A LABOUR CORRESPONDENT. } 


THE question of industrial peace is again commanding 
considerable attention. The zeal of the supporters of this 
movement, however, leads them into two dangers. The 
first is the tendency to magnify the volume and intensity 
of open industrial warfare, and the second is to assume 
that there is some single roval road towards the establish- 
ment of a reign of industrial peace. 

From 1910 to 1925 inclusive 292,730,000 working days 
were lost in Great Britain and Northern Ireland in con- 
sequence of strikes and lock-outs, or an average of about 
18,295,000 working days per year. If we exclude the 
war years, the lowest figure for the past 16 years was 
8,361,000 days lost in 1924 and the highest 82,269,000 in 
1921, when there was a coal stoppage which lasted three 
months. The figures for 16 years are, of course, 
enormous in the aggregate, though on the average they 
work out at about one day per year per worker. The 
number of days for which sickness benefit is paid each 
year under the National Health Insurance Acts, in 
England and Wales alone, dwarfs into insignificance the 
time lost through industrial stoppages in the whole of 
Great Britain and Northern Ireland. According to the 
Chief Medical Officer of the Ministry of Health, the total 
number of weeks represented by the sickness and disable- 
ment payments in 1925 may be estimated at about eight 
million weeks’ sickness and seven million weeks’ disable- 
ment for men and at 5,500,000 weeks’ sickness and 
4,500,000 weeks’ disablement for women. These figures, 
which do not include the first three days of incapacity, for 
which sickness benefit is not payable, give a total of 
25 million weeks’ work lost in 1925 through sickness. 

It is impossible to compare the amount of lost time due 
to industrial disputes with the number of idle days due 
to enforced unemployment, but during the five years 
1921-25 inclusive the number of unemployed has _ never 
fallen below a million, and has been much higher. It may 
be argued that at least some of this unemployment was 
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itself the outcome of industrial disputes; but, even so, it 
still remains true that there is far more enforced idleness 
arising from trade depression than there is lost time 
arising from strikes and lock-outs. It may also be urged 
that open or veiled industrial hostility is a factor in 
retarding the return of economic prosperity. The point, 
however, which is being made is that the leakage due to 
trade disputes is not nearly so large as the wastage due 
to other factors. These figures are given not to minimise 
the economic dislocation arising from industrial strife, 
but to put the problem in its true perspective so far as 
this can be done by the use of statistics. 

Moreover, it is not to be assumed that industrial 
stoppages are spread over the whole of industry. In 
some trades they are infrequent and almost unknown. 
In others they are recurring phenomena. The table 
below shows the strikes and lock-outs of the 16 years, 
1910-25, classified by groups of industries :— 


Groups of No. of Stoppages Percentage 

Industries. 1910-1925. of Total. 
Building....ccccccccccccscoces 1,496 wees 10:7 
Mining and quarrying ....... - 2,816 “aa 20:1 
Metal, engineering & shipbuilding 3,412 ccee 24-4 
TM cccvccccsccsoctsorscce EE aaieea 98 
CEE Scwdewedcewees ecaces Cam one 5°5 
PR OAMOEE 64s chccesicscceesnas 1,062 weea 76 
Other industries and services .. 3,085 wee 22:0 


It will be observed that mining and quarrying, metal, 
engineering and shipbuilding account for nearly one half 
the disputes culminating in stoppages, and that the pro- 
portion of the total stoppages due to disputes in certain 
important groups of industries is relatively small. It 
may, of course, be argued that the number of people 
employed in these different groups varies, but even if we 
assume (though the assumption is not necessarily a 
sound one) that the more people there are engaged in an 
industry, the greater the likelihood of trade stoppages, 
the results still show a much heavier incidence of strikes 
and lock-outs in some groups of trades than in others :— 


Percentage 


Percentage Employed of 

of Total Total Emcloyed 

Disputes. Population 

Group of Industries. 1910-1925. (1921). 

Balan << ceccvcsses stecsccdsces BE desseee in 
Mining and quarrying ............ BFL acccccee 7 
Metal, engineering, & shipbuilding 244 ........ 15 
TORI 6 565 ccc cvs eocceoeeeneese DP Seeescee - 9 
Clothing ........0. aint: eines 2 


TRRRENEE oc cccecceccsescccccees PQ eccceeee F 
Other industries and services...... 22°0 ...+.... 57 

The foregoing table reveals the fact that building, mining 
and quarrying, metal, engineering, and shipbuilding are 
responsible for a greater proportion of the industrial stop- 
pages which occur than the size of the industry—if this 
be a factor—would warrant. These figures, to those 
interested in the establishment and maintenance of indus- 
trial peace, call for an examination of the economic 
organisation and methods of negotiation, the general 
economic circumstances, and the psychology and outlook 
of the workers and employers in the various industries. 

A national stoppage on the scale of those in the mining 
industry in 1921 and during the present year loads the 
total figures of time lost very heavily. Moreover, it is 
not generally recognised that, taking the past sixteen 
years, nearly one half of the 13,982 strikes and lock-outs 
in Great Britain and Northern Ireland recorded in the 
recently issued Abstract of Labour Statistics* lasted less 
than a week. Again, though the number of stoppages is 
large, it is small in relation to the large number of 
negotiations that take place about wages and other 
matters. The Ministry of Labour state, for example, 
that only 1,3 per cent. of the wage changes that took 
place last year involved a stoppage of work. Negotia- 
tion is, in fact, the normal method of settlement of out- 
standing differences. In general, though, of course, 
there may be exceptions, every practicable means of avert- 
ing a stoppage is exhausted before a deadlock results 
in notices to strike or lock-out. Even where stoppages 
occur a settlement is reached in roughly three-quarters 
of the disputes in recent years by direct negotiation 
between the parties or their representatives, whilst subse- 


* «Eighteenth Abstract of Labour Statistics of the United 
Kingdom.’ Cmd. 2740. 1026. 4s net. Obtainable from H.M. 
Stationery Office, Adastral House, Kingsway, W.C.2. 
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quent arbitration terminates only 2 
strikes and lock-outs. 

In any consideration of the problem of industrial peace 
it is important to bear in mind the various causes of 
stoppages. The following table analyses the causes of 
strikes and lock-outs from 1910 to 1925 inclusive. 


Percentage of Total 


or 3 per cent. of the 


Causes or Objects of Strikes Number of Disputes, 
and Lock-outs. 1910-1925. 

Wage increases ...... SbeeSeeSebeeesseenes pebees 41:7 
ND ek eS okbcn ksh ee esse eenew sss ss 98 
Other wage questions ............cesseeessceeee 13-5 

All wages questions ............ eeccccceces 65:0 
Hours of labour ......--ccsscccccccsccceccoceccs 3°5 
Employment of particular classes of persons. oosee 150 
Other working arrangements, rules, and discipline 6°5 
Trade unionism........ bbs shen ee seeeeesses ose ote 
Miscellaneous questions ...........2-.eeeeeeeees 22 


It will be seen that about two-thirds of the industrial 
stoppages originate in wages questions, and of these two- 
thirds arise from demands for wage increases. All other 
questions are responsible for only a minority of the dis- 
putes resulting in stoppages. 

It is, of course, difficult to arrive at any general agree- 
ment as to whether a particular dispute terminates in 
favour of the workers or the employers. But the Ministry 
of Labour have published their own analysis, which may 
be summarised as follows :— 


Percentage of Disputes— % 


(a) Settled in favour of workers........ ee seeees 25°8 
(b) Settled in favour of employers ............ 29:9 
ip PINE cbs nsneeccs<sc0cccesseccess 44:3 


It will be seen that about a quarter of the stoppages of 
the last 16 years ended in favour of the workers, and 
rather more in favour of the employers, whilst over two- 
fifths terminated in a compromise. It is, of course, a 
hypothetical question whether the results would be 
substantially the same if the dispute had been settled 
without recourse te the strike or lock-out. It is, for 
example, open to argument that had there been no 
strikes the results would, on the whole, have been as 
favourable to the workpeople as they proved to be after 
a stoppage. On the other hand, it is equally a matter 
for argument that without a stoppage, and by resort to 
other methods, a proportion of the stoppages which ter- 
minated in favour of the employers might have swollen 
the percentage of settlements by compromise. 

If we analyse the results of disputes further from the 
point of view of the numbers of workers involved in dis- 
putes over the past 16 years, the results are as follows :— 


Percentage 
of Total Number 
of Workers 
Stoppages Ended. Directly Involved. 
In favour of workers ......cecssccccccccseces -- 201 
In favour of employers .......cccccccccccsvecee 154 
By compromise ......... posed enssceneseeseseee0 64-6 


It will be observed that nearly two-thirds of the workers 
directly involved in stoppages during the years 1910-1925, 
inclusive, witnessed a settlement by compromise, and that 
the number of workers who emerged victorious was 
greater than the number for whom the settlement meant 
defeat. If the workers are convinced that the com- 
promises reached after strikes are better than they would 
have been without a stoppage, and that compromised 
settlements, and even unsuccessful strikes, have averted 
worse evils, the strike weapon is hardly likely to be sur- 
rendered. On the other hand, if, as regards the great 
majority of stoppages which end in compromise, the 
employers believe that the results might have been less 
favourable to them had the lock-out not been used, they 
will not willingly surrender their right to lock out. Un- 
fortunateiy, it is impossible to ascertain the nature of the 
compromises reached, which range from those in which 
the workers obtain nine points to those in which they lose 
all but one point. Nor is information available to 
show the character of the disputes in which compromises 
were reached. No doubt the greater number were wages 
disputes where, of course, compromise is much easier 
than in the case, say, of disputes on trade unionism which 
raise questions of principle that fall into the category of 
“* non-justiciable ’’? disputes. There is little of practical 


value to be drawn from the analysis of the results of | company’s investments in detail, 


industrial stoppages, except that the majority are settled 
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by compromise, and do not result in complete victory for 
either one side or the other. 

The foregoing considerations, based upon the facts, 
must be borne in mind by industrial pacifists. A study 
of the facts goes to show that :-— 

(1) The vast majority of the issues on which there is 
disagreement between employers and workers are settled 
by direct negotiation, and a smaller proportion of cases 
by conciliation and arbitration, without resort to either 
the strike or the lock-out. 

(2) The number of days’ work lost by industrial stop- 
pages is insignificant compared with the days lost through 
disease or enforced unemployment. 

(3) A substantial proportion of the industrial stoppages 
are of short duration. 

(4) There are certain groups of industries where strikes 
and lock-outs are more frequent than in the rest of 
industry. 

(5) The majority of industrial disputes are settled by 
compromise. 








THE ARMSTRONG-WHITWORTH SCHEME. 

In our last issue, in commenting on the financial posi- 
tion of some of the important iron and steel companies 
of the North-East Coast, we gave figures showing the 
disastrous effect of the coal stoppage upon the results of 
these concerns. We did not suggest that financial recon- 
struction in the heavy iron and steel trades was inevitable, 
but the question naturally arises, and at the meeting of 
Dorman, Long and Co., Limited, the chairman, Sir 
Arthur Dorman, referred to it. ‘* Rumours are rife about 
the position of the heavy steel trade,’’ he said, ‘* and we 
see many suggestions being put forward that there will 
kave to be wholesale reconstruction,’’ but added that he 
saw no reason to change the views he had expressed a 
year previously, which were to the effect that a writing 
down of capital was unnecessary. 

The armament companies, however, are in different 
case. Vickers, Limited, has already been suimitted to 
drastic reconstruction, and Armstrongs, whose accounts 
for the year 1925, published in June, showed a deplor- 
able state of affairs, are faced with a similar process. 

The scheme of arrangement put forward this week by 
the directors of Sir W. G. Armstrong Whitworth and 
Co., Limited, is something of an innovation. In such 
cases the rights of preference shareholders are usually 
the first to suffer, but in the present instance the posi- 
tion of ordinary and preference shareholders remains 
quite untouched—for the moment, at all events—the 
rights of the debenture holders being the subject of 
interference. Briefly, the scheme proposes a moratorium 
of five years on the debentures and notes other than the 
4 per cent. first mortgage debentures. All profits until 
the moratorium is ended are to go to pay the interest 
on the securities affected. 

It may be recalled that at the annual meeting in June 
the chairman gave a very frank review of the company’s 
unhappy position, his remarks being largely based on a 
preliminary report made by Mr Frater Taylor and Sir 
Gilbert Garnsey. These gentlemen have now presented 
a supplementary report which says in effect that, as a 
result of their further survey during the current year, 
they are satisfied that the position as disclosed by them 
in their previous report was not exaggerated, and that, 
on the contrary, some matters have turned out to be 
worse than was expected. In the circular now issued tothe 
debenture and note holders the directors, in a summary 
of the situation as disclosed at the annual meeting, state 
that ‘‘certain of the company’s larger investments, and 
more particularly their civil engineering undertakings, 
have resulted disastrously. An outstanding example of 
the kind is undoubtedly the company’s investment in the 
Newfoundland Power and Paper Company, Limited, 
which at the present time stands in the books of the 
company at £2,864,184, exclusive of guarantees, and on 
which there are little prospects of any return in the near 
future. It is not advisable, especially where a building- 
up policy is being attempted, to discuss critically the 
but, including S. A. 
Armstrong di Pozzuoli (Italy), Armstrongs have approxi- 
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mately 410,000,000 invested in undertakings foreign to 
their orrginal business, on which no return is being made 
or is bkelv to be made for some time to come. It is 
appropriite here to say that there are certain companies, 
including the Newfoundland company, which have possi- 
bilities, but it is most obvious to all concerned that 
intensive work and considerable time must be spent on 
such enterprises.”’ 


Since 1422, debentures, notes and loans have increased 


from 45,109,100 to 414,393,000, the Jatter including 
bank ard other leans for 4£,5,292,900. The jigures of 


profits given in the circular, which differ slightly from 
those diselosed in the annual reports, are as follows :— 





Ne sarn- ‘ | dd Specig 
’ — All Surplus ? | sate Balance am 
ae: ‘Ae il, oe ae ef ri >rotits Per General 
.~ : aoe Deficl- | yt Re. Protité Loss 
Interest. ~ | Saye | serves, Ke. Agcount. 
tae £ £ £ 
1922 Jase eeune devvevie 436.542 268,793 + 167.549) 300,000 467,549 
ROE aséivini pa sinned aw saan 265,577 235,425 + 30,152; 406,224 436,376 
err ieee aueee mame 680,826 344,861 + 336,965 169,285 505,250 
are re eo 415,780 ) | 
Less—Preovision for special 
NOE Si cadamecusey 925,621 | 
_ ld 509,840 } 615.573 —1,123,413 1,131,911 8,495 


Attention js called, first, to the seriously increased fixed 
charges which the company has to bear, and, secondly, 
to the @isastrous results for the year 1925, in) which 
special provision of 4,925,621 for actually ascertained 
losses bad to be made. ‘The outlook for the years 1926 
and to27 is that full charges cannot possibly be earned. 
ft will he appreciated that in any business connected with 


the ire and steel trade it is exceedingly difficult, under 
prescat circumstances, to forecast results with any degree 
of reli: en Further, any profits that may come from 


operations at Elswick, Openshaw, and the shipyards wil] 
be maternally affected by losses sustained elsewhere, more 
especially on civil engineering contracts at home and 
abroad. As a result of the policy which is being pursued, 
he new ervil engineering orde ‘rs have been booked. As- 
suming that the company’s request for temporary relief 
in respect of interest charges is granted, as well as the 
banking facilities which are being sought, it is believed 
that, woth the financial provision which the company has 
been able to make through a satisfactory sale of its 
holding on the Armstreng Whitworth Development Com- 
pany, sufficient funds will be available for carrving on 
the business.”’ If the scheme is passed, the company’s 
bankers have agreed not to demand payment during the 
moratorium period of the principal sum owing for 
advances up to 43 millions, or of the interest due, unless 
in any vear there is a surplus, after paving interest on the 
debenture stock and notes, excluding the amounts held 
by the bank as collateral for the advance. 

“Tt will be the company’s deliberate aim to get rid 
of losing ventures on the best terms possible, and to 
encourage and aid those subsidiary companies where there 
are reasonable possibilities of protecting the investment. 
Generally, the policy will be to concentrate as far as 
possible upon the main works of the company on the 
Tyne and at Openshaw, but it is vital that the necessary 
opportunity should be given to the new management to 
re-study the situation, which, although admittedly very 
complicated, is still full of possibility, especially in view 
of the world-wide reputation of and goodwill attached to 
the name of ‘ Armstrong.’ ’’ 

The etfects of the main provisions of the scheme of 
arrangement are as follow :— 

Under ciause 1 the available net profits for the vears 1926 to 
1930 incInsive, and the six months ending June 30, 1931, will be 
utilised to pay the interest upon the second stock, the notes, and 
the consolidated stock in respect of the period ending July 1. 
1931, together with interest at 5 per cent. per annum on any such 
interest which may net be punctually paid. The net profits will 
be apphed in payment of, first, interest up to 5} per cent. on the 

cond stock, and the interest on the notes; secondly, the remain- 
ing 1 per cent. interest on the second stock and the additional 
interest cf < per cent. upon anv interest ir arrear on the second 
stock and the notes; and, thirdly, interest at 6} per cent. on 
the consehdated stock and the additional interest of 5 per cent. 
upon any interest in arrear on that stock. Interest will be pav- 
able within 14 days after the completion of the audited accounts 
rd the company for each of the years 1926 to 1930 inclusive, and 

the halt. vear ending June 30, 1931. 

U nder clause 2, in so far as such interest on the second stock, 
the notes, and the consolidated stock is not paid ont of the net 
profits, tke following amongst other provisions will have effect. 


Under clauses 3 and 5 a calculation will be made as at July 1, 
1931, of the amount which may then be due to each holder ot 
second stock and each holder of consolidated stock for interest 
(including additional interest at 5 per cent. on any interest m 
arrear) and as soon as possible thereafter the company will issue 
to the holders of second stock registered ‘ interest certificates 
and to the holders of consolidated stock registered ‘‘ B”’ interest 
certificates equal in nominal value to the total amount of interest 
and additional interest for the time being remaining unpaid. The 
“A” and * B” interest certificates will carry interest at the rate 
of 6 per cent. per annum from July 1, 1931, until payment, and 
each series will be redeemed and paid in cash by 20 equal instal- 
ments on January 1, and July 1 in each year, commencing 
on January 1, 1932. ‘The certificates redeemabie on each 
occasion will be determined by drawings. The company will be 
at liberty io redeem ali or any part of the ‘‘ A” interest certifi- 
cates and (provided that all the ‘** A’ interest certificates have 
been redeemed) all or any part of the ** B”’ interest certificates 
at any time upon giving not less than one calendar month's notice. 
All interest to be represented by ‘‘ A” and ‘‘ B”’ interest certifi- 
cates will be included in and secured by the mortgage or charge 
constituting the respective securities for the second stock and con- 
solidated stock respectively. No further redemption fund pay- 
ments in respect of the second stock will be made until November 
1, 1932. The date for the redemption of the second stock will be 
extended from January 1, 1946, to January 1, 1986, and the date 
for the redemption of the consolidated stock will be extended from 
Deceinber 16, 1939, to December 16, 1949. 

Under Clause 4 the principal of the notes and all interest 
thereou until payment, including the additional interest as men- 
tioned in Clause 1 of Scheme will be payable on October 7, 1931, 
instead of April 7, 1927, and all such interest will be included in 
and secured by the charge constituting the security for the notes. 
The trustees for the note holders are to be authorised to agree 
to this scheme as holders of the £2.c00,000 second stock, held as 
securitv for the notes. 

Under Clause 7 the company is given power to mortgage or 
charge its assets (other than property and assets which are 
specifically mortgaged under the various trust deeds) in priority 
to the first stock, the second stock, and the consolidated stock 
provided that any such mortgage or charge shall be created for 
securing the repayment of advances to be made by bankers and/or 
others in the ordinary course of the business of the company and/or 
for securing guarantees or undertakings to be given by or on 
behalf of the company in favour of any Government or other 
customers of the company for the due performance of contracts 
or for work to be carried out, or for materials to be supplied by 
the company or by any of its subsidiary or controlled companies. 

Under Clauses 8 and g, until July 1, 1932, three-fourths of the 
cheactons of the company shall be representatives of the holders 
of the first stock, the second stock, the notes, and the consolidated 
stock nominated by the stockholders’ committee, consisting of Sir 
George May, K.B.E., Mr Archibald H. Campbell, Mr J. H. 
Clifford Johnston, Mr R. P. Sloan, Mr J. Proctor Green, and 
Mr. J. Frater Taylor, or their successors, and the company shall 
appoint any persons so nominated as directors of the company, 
and such of the present directors of the company as shall be 
required by the committee shall resign from the board. No meet- 
ing of the directors of the company will be effective unless at least 
a majority of the directors present thereat are directors nominated 
to the committee. The company shall make and retain all requisite 
alterations in its articles of association to give effect to this 
scheme. 

Under Clause 10 the company shall not pay any dividend or any 
of its share capital until all postponed interest under the scheme 
and interest thereon have been paid. 

Under Clause 12, if at any time before Julv 1, 1931, any of the 
events mentioned in this clause happen, and the said committee 
certifies that the scheme should in the interest of the holders of the 
second stock, the notes or the consolidated stock cease to have effect, 
the scheme shall immediately cease to have effect except as therein 
mentioned. 


With reference to clause 7, which modifies the trust 
deeds securing the debenture stocks so as to allow the 
assets to be secured with bankers and others, the directors 
sav that the want of the banking and other facilities has 
been found to handicap the carrving on of the company’s 
business, and the granting of these facilities will be of 
considerable assistance in the future to the management. 
The publication of the scheme was followed by a sharp 
fall in the prices of the company’s securities on Monday, 
as may be seen from the following table, which compares 
Monday’s and Tuesday's with those of last Frid: ww and 
of the end of April :— 





No. of | Middle | 





Middle Prices. 

ame Shares or {Price Fndj _ Price —_—_--_- 

, Amt. of Stk.| April, Dec. 10, | Dec. 13, | Dee. 14, 

Quoted. 1926. | 1926. 1926. | 1926. 
Armstrong (Sir W. C.), | | 

Whitworth and Co. ...... 5,512,500 | 8'9 5/3 2/6— 3/9; 2/6— 3/9 
4% cum. pref. (£5) ........] 200,000 | 57/6 36/3 25/-—35/- | 20 -—30/- 
5 % non-cum, 2nd pref. ....} 1,000,000 | 9/3 6/3 | 2/6— S/-| 2/6— 3/9 

64 % non-enm. Sra pref. « ‘1.| 21500000 9/3 59 | 216—5/-| 2/6— 5! 

4% Ist mort. deb. .....:... .| £2,500,000 | 72% 66 55-65 | 52—62 

64 “y, 2nd mort. deb. ........ | £1,6C0,750 | 98 80 50—60 | 50 - 60 

64% cons. mort. deb... | £3.900.000 944 653 42-52 | 38—48 











The Consolidated Mortgage Debenture Stock, which was 
issued as recently as December, 1924, has lost over 50 
per cent. of its market value since the beginning of the 
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coal stoppage, there having been a fall of over 20 points 
in the past week. The share capital is not touched upon 
in the present scheme ‘* because it is considered that no 
useful trade purpose would be served by interfering with 
the share capital at the present time.’’ ‘Trade creditors 
will be satisfied in the normal way in the ordinary course 
of business. The necessary meetings have been called 
for Wednesday next, December 22nd. A letter from the 
Advisory Committee, recommending the adoption of the 
scheme, is circulated with the notices. 

The directors point out that their great desire is to 
avoid default on any of the debenture stocks or other Joan 
securities and the appointment of a Receiver. The con- 
cession already obtained from the company’s bankers is 
of material advantage in this direction, and must help the 
company’s standing trom a credit point of view. The 
proposed scheme avoids the unsound policy of further 
borrowing to meet debenture interest, and the period of 
moratorium asked for is hardly unreasonable for a concern 
of such magnitude. Whether it will be sufficient, time 
alone can show. Much depends on how successful the 
company proves to be in its ‘‘ deliberate aim to get rid 
of losing ventures on the best terms possible,’’? and in 
«dapting its armament plant to commercial purposes. 





Notes of the Week. 


The Aftermath of the Imperial Conference.—In attempt- 
ing to appreciate the achievement of the Imperial Con- 
ference a few weeks ago, we suggested that its special 
importance—with which not only the delegates them- 
seives, but the public in this country had become 
impressed as the work of the Conference proceeded 
could best be measured by the difference in tone between 
the opening and closing speeches of General Hertzog. 
In this we did General Hertzog no more than justice, as 
the General himself has proved 1 yy the even more remark- 
able speeches which he has been delivering in South 
Africa since his return home. He has been telling his 
countrymen of all parties that the struggle for the com- 
plete independence of South Africa is over; that the old 
British Empire, which stood for the ascendency of Great 
Britain over the Overseas Dominions, has ceased to 
exist; and that what remains is a free alliance between 
Great Britain and the six Dominions, ** co-operating as 
iriends and, so to speak, forming their own League of 
Nations.’’ Nothing now keeps them within the Empire 
except their own free will, and any of them are free to 
leave the Empire at any moment; but, he added, that just 
for this reason, which removes the sentimental ground 
for a desire to secede, South Africa will be guided by 
her interests, which counsel her to remain where she is. 
The question of secession is postponed to an_ indefinite 
future. Still more striking is the gesture of reconcilia- 
tion which he has made to his fellow-countrymen of 
English descent. He has told them that while he, 
naturally, cannot feel the same sentiment for England as 
they feel, yet the love and respect which he would feel 
for England if he was one of them would be strengthened 

v his pride in her as the country which, ‘* through free 
institutions and a common-sense use of them,’’ had 
brought the vounger nations to being ‘‘as free as the 
bathawtnnd and, at the same time, standing in the closest 
tie of affection.”’ It would be difheult to praise too 
highly the manliness and statesmanship of General Hert- 
zog’s new attitude. Because he has been convinced by 
his own experience that the relation between South Africa 
and Great Britain has been transformed, he has had the 
ourage to turn his back on his own political past and 
to cast into the melting-pot his political future. His 
speeches are reported to be producing ‘‘ a political earth- 
quake,’’ and, for the moment, South Africans seem at a 
loss to know what the future alignment of political parties 
will be. General Hertzog will, of course, have alienated 
a few of the Dutch Nationalist ‘* Die-Hards,’? and Mr 
Malan is reported to be persisting over the contentious 
question of the flag. Nevertheless, it now seems fairly 
safe to prophesy that the cleavage between the Dutch- 
descended and FEnglish-descended sections of the white 
population of South Africa will recede into the back- 





$e 


ground of South African politics, and that social and 
economic questions will belatedly come into thei own. 
The key question, on which all other social and e onomi 
questions in South Africa depend, is, of course, the 
question of colour. In grappling with this pi robiem, 
South Africans will have ample opportunity to prove to 
the world that they have arrived at a political maturity 
corresponding to the status of full nationhood which ther 
have acquired as self-governing members of the dompire. 
A curious contrast to General Hertzog’s attitude js 
afforded by that cf Mr Guthrie, the leader ot the Con- 
servative Party in Canada, who has criticised the cesohu- 
tions of the Imperial Conference on the ground that ther 
give the Canadian Parliament power to abolish existing 
constitutional safeguards which have hitherto been jn 


the hands of the Parliament at Westminster. This some- 
what captious criticism savours. of party poli tics. We 
do not believe that it represents the considered *pinion 
of Mr Guthrie’ s party. It assuredly does not represent 


that of the Canadian people as a whole. 





The Civil War in China.—It looks as though we were 
on the verge of decisive operations in the struggie between 
the Nationalists and Sun Chuan-Fang. Hangehow has 
now gone the way of Foochow, and this means that the 
Nationalists now command the whole of Fukien Province 
except the extreme north-eastern corner, where Sua Chuan- 
lang is collecting the forces that remain to him tor a last 
stand at Kashing, on the a Railway, 


not more than 50 miles from Shanghai itself. It ts prob- 
able that the Nationalist forces will converge upon Sun's 
forces from two directions simultancously——-an advance 
from Hangchow upon Kashing being accompanied by an 
advance down the Yangtse upon Nanking. Sui is. re- 
ported to have informed the commander of the Shantung 
Expeditionary Force at Pukow, opposite Nanking, (iat he 


does not need his assistance. This may imply contidenc 
that he can beat the Nationalists out of his own resou 

and anything is always possible i in the Chinese civil war, 
or has been so hitherto—or else it may simply mean that 
he would rather fight the Nationalists for the remnants of 
his domain, however heavy the odds against him, rathe 
than surrender these remnants without a blow to the hench- 
man of his rival, Chang Tso-lin. Certainly the odds are 
in favour of the Nationalists delivering ao ** knock-out 
blow” to Sun; and, in that event, what will be their poli 
towards Shanghai? Since the early days of its existenct 
the International Concession at Shanehat has built up 
tradition that its territory is neutral— 
wars and in wars ot other kinds. 


both in Chinese civil 
The Municinal Council 
used jealously to prohibit the passage across their territor 

of Chinese troops under arms. Have they been refusing 
passage lately to the troops of General Sun Chuan-tang ? 
Unless they have, it will be difficult for them to ward off 
the Nationalists, if these arrive at the border of the terri- 


torv as victors. It is to be hoped that, before such a 
situation can arise, Mr. Lampson will have come to a siatis- 
factory understanding with the representatives of the 


Nationalist Government. 





Britain's Industrial Situation—Lord Weir’s View —.\ 
valuable contribution to current discussion of some of the 
more disquieting 
situation was made by Lord Weir in the House of Lords 
last Tuesday. Taking 
few months, and the many outward and visible sigas that 
mutual distrust and lael of confidence between tli rious 
partners in British industry are redounding to <isadvan- 
tage of all concerned, Lord Weir made an eloquent plea 
that there should be “brought together in) one council 
chamber a few men capable of concentrating on the in- 
dustrial necessities of the time, apart entirely from political 
considerations—men of good intent, not coming is dele- 
gates to voice an oflicial policy dictated to them, mot repre- 
senting organisations, but coming together as practical 
men to seek a solution of practical questions.”* One may 
venture to hope that those whose goodwill can do much 


features of Great Britain’s todustrial 


as his text the events of the last 


to influence our industrial destiny during the mine 


crucial months will give the most earnest consideration 
to Lord Weir’s suggestion. His preliminary picture may 
possibly be painted in unduly sombre colours ; indeed, ex- 
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tant statistical evidence does not bear out his Lordship in 
all cases. His comparison between pre-war and post-war 
unemployment, for instance, is misleading, being based as 
to the earlier period on returns rendered to the Ministry of 
Labour by certain trade unions (in which the “ heavy” 
trades and skilled workers generally were much more ade- 
quately represented than were other trades and unskilled 
workers), and as to the later period on the far more ex- 
tensive figures obtained from weekly censuses under the 
Unemployment Insurance Acts. If the trade union figures 
are taken for the post-war period, the minimum percentage 
will be found to be 7.0 per cent. (in May, 1924), and not 
10 per cent., as Lord Weir stated. The present total of 
2,500,000 men, women, and children in receipt of Poor Law 
relief is admittedly abnormal, and will be substantially 
reduced as work is resumed in the mining areas and in 
other industries, particularly iron and steel, which were 
gravely affected by the coal strike. We venture, however, 
to join issue with Lord Weir, mainly as regards his state- 
ment that “ the total productivity of the country, measured 
by any available test, is from 12 to 20 per cent. less than 
it was twelve vears ago.’’ This is probably true as re- 
gards the seven months of the coal dispute, but the con- 
text of Lord Weir’s speech makes it clear that he was 
referring to conditions before that event. The exact ratio 
between productivity before and since the war is unascer- 
tainable, since the last census of production of which the 
results are available at the moment was taken as far back 
as 1907. But, as our readers are aware, we have from 
time to time endeavoured to make a broad comparison, 
in the light of a few leading indices, between the volume of 
pre-war and post-war British production, and are inclined 
to put the figure for 1925 at not very far below 100 per 
cent. of that of 1913. These slight defects do not, of 
course, invalidate an otherwise admirable case. If events 
prove that Lord Weir was speaking for employers 
generally, and his suggestion meets with a similarly frank 
response from representatives on the workers’ side, a 
definite step will have been taken in the direction of im- 
proved relations in industry. 


Overseas Trade in November.—On the whole the 
November trade returns are not so bad as might have 
been expected. Total exports are only £10} millions 
less than in November, 1925, the decline in the previous 
month having been nearly £17 millions, and as imports 
fell by over £1 million, the excess of merchandise im- 
ports was only {9 millions greater than in November, 
1925, or, in other words, November contributed far less 
than the preceding months to the increase in the visible 
adverse balance. A summary follows of the vaiue 
figures of imports and exports for November and the 
eleven months of this year and last :— 


Monta of NovEMBER. 





Increase (+) or Decrease 





1925. 1926. (—) in November, 1926. 
£ £ £ | % 
Imports ......++++/114,595,037 |113,293,397 — 1,301,640 — 1-1 
British exports ....| 60,977,357 | 53,063,647 |— 7,913,710 — 130 
Re-exports ........| 13,538,265 | 11,001,326 |— 2,536,939 — 18-7 
Total exports eeoeee 74,515,622 64,064,973 ee 10,450,649, —_ 140 
Excess of imports) ———|—_——_ | ——_—_____,________ 
over total exports.! 40,079,415 | 49,228,424 |+ 9,149,009 + 22:8 


ELEVEN Montus ENDED NovEMBER. 


Increase (+) or 
Decrease (—) in 1926. 





£ £ & % 
Gmports ..........| 1,188,592,012) 1,129,573,049|— 59,018,963) — 5:0 
British exports ....| 707,317,749} 602,185,110|—105,132,639, — 14-9 
Re-exports ........| 139,766,500) 114,064,545|— 25,701,955) — 18-4 
Total exports ......| 847,084,249} 716,249,655|—130,834,594 — 15-4 
Excess of imports}——H_}—————— —— | 
over total exports’ 341,507,763' 413,323,394+ 71,815,631) + 21:0 


If we assume that the import excess for December is 
£54 millions, which was the figure for December, 1925, 
we get an estimated merchandise import excess of £467 
millions for the whole year 1926, as compared with £393 
millions for 1925. Last month’s imports would have 
‘shown a substantial fall except for the coal dispute, which 
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compelled to country to import over £9 millions worth 
of coal, as compared with a negligible quantity a year 
ago; while on the export side our shipments of coal fell 
from £4 millions a year ago to a mere bagatelle last 
month, and iron and steel exports were £1} millions 
down. The degree of disturbance caused by the coal dis- 
pute in the British export trade is illustrated in the fol- 
lowing table, which shows the quantity figures for certain 
leading exports in the first four months of the year, before 
the dispute began, and in the succeeding seven months in 
comparison with the corresponding periods of 1925 :— 


BritTisH Exports. 





1925. 1926. 


sos essere cece lhc eect aiailaieiaaaiaie 
NN ictcrawakiascasnastecns tons) 17,462,134; 17,481,236; 28,722,933) 1,506,566 
Cotton piece goods ...... sq. yds.| 1,575,121,000| 1,407,533,100! 2,476,439,600! 2,187,139,000 
Cotton Orn. .....ccccscocsses Ibs. 66,339,500) 62,884,000} 105,245,500 90,837,200 
Woollen tissues ......-... sq. yds. 47,466,100) 40,861,900} 75,781,500 69,877,200 
Worsted tissues.......... 2 18,822,800) 940,200; 23,705,200 24,323,300 
DEGGIE 60. os ccvcceccccess tons 167,257) 167,840 200,865 270,012 
MOtOr COPS .cccccccccccccccce No. 6,387) 6, 10,827) 9 
Iron and steel (total) ........ tons) 1,233,673) 1,395,730 2,156,279 1,433,275 
ON oo 6c 0tces céesecicee + 162,436) 176,680) 264,521) 97,369 
Ferro alloys ..........06-+ ~ 46.905) 15,923 38,211) 18,076 
Railway material ........ call 127,818) 164,520 253,476) 135,653 


Machinery and worsted tissues alone show an increase for 
the seven months of the dispute, and in most of the other 
items the declines are formidable. In the seven months, 
May to November, imports of coal were valued at £37.2 
millions, compared with a mere £11,594 in the same 
seven months of 1925; while coal exports for the same 
period at £825,412, compared with £15} millions. Thus 
coal alone accounts for a swing over of £52 millions in 
the trade balance. Bullion and specie imports for the 
11 months are £45 millions, against £33 millions ex- 
ported. In the corresponding period of last year bullion 
and specie exports were £563 millions and imports £45 
millions. So far this year the United States has taken 
no gold from us, against £10 millions one year ago and 
£30 millions two years ago. Details of value figures of 
imports and exports under a number of categories are 
given on a later page of this issue. 





Isle of Man and Channel Islands Taxation.—Mr 
Churchill has just announced in Parliament that he has 
accepted the offer of a lump sum of £500,000 from the 
Isle of Man as a contribution to the costs of the war, 
and this is in addition to the £260,000 already received, 
making £760,000 in all. This statement will be received 
with mingled feelings. The Committee of the Privy 
Council, under the chairmanship of the Duke of Atholl, 
which investigated this problem in the autumn of last 
year, pointed out the Isle of Man now makes a perpetual 
contribution of £10,000 per annum to the British Ex- 
chequer under the provisions of the Act of 1866, dealing 
with customs and renewable annually by the British Par- 
liament. They argued that whether this payment was 
fixed with regard to the then existing yield of the insular 
Customs duties or in the light of the cost to the Ex- 
chequer of Imperial services, there could be no doubt that 
it was now disproportionately small. The Committee 
recommended that Parliament should be asked to amend 
the Act by increasing the permanent contribution of the 
island to £50,000, which appeared to them to be the 
smallest permanent contribution to the Exchequer which, 
in existing circumstances, the Isle of Man could properly 
make. It was also recommended that the additional pay- 
ment of £50,000 necessary to make up a total contribu- 
tion of £100,000 should be made for a period of 50 
years; and that it should include the annual payment of 
£20,000 which the island now makes. The Committee 
added that their proposals involved for a limited period 
an additional payment of £70,000 to the British Ex- 
chequer, a sum which they were satisfied the Manx 
Government could raise without any difficulty, and which 
was only a fraction of the revenue derived in the island 
from persons resident in the United Kingdom. The per- 
manent increase in the contribution would, under the 
Committee’s recommendations, be £40,000 per annum— 
as distinct from the special and additional payment of 
£50,000 for 50 years. Stating it in terms of taxation at 
that time, the Committee remarked that their proposal 
involved the imposition for a limited period in respect of 
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. ; ‘ if ; 
Imperial or war burdens amounting to £2 per head in» of trade unions the percentage unemployed at the end 


the Isle of Man; persons resident in the United Kingdom 
were then taxed to the extent of £11 10s per head in 
respect of Imperial and war services as a whole, of which 
£8 represented the war burden only. The Committee 
recommended that the Imperial contribution of Guernsey 
should be £75,000 per annum, payable for a period of a 
hundred years; and that Jersey should pay £120,000 
annually for the same period. Agreement has not been 
reached with the Channel Islands, which have protested 
that the sums suggested are much too large. In all the 
argument constitutional issues have been carefully 
avoided, the sole aim being to get appropriate contribu- 
tion towards the service of war burdens; and in that con- 
nection it is feared that the bargain which has been 
struck with the Isle of Man, which is very much less 
than what was recommended by the Privy Council Com- 
mittee, may influence the agreement ultimately concluded 
with the Channel Islands. 


——_ 


Conditions in Northern Ireland.—Our Belfast corre- 
spondent writes :—The total gross tonnage launched from 
the Belfast shipbuilding yards during 1926 has_ been 
92,525, as against 57,899 in 1925. The figures represent 
the combined output of the two firms, Harland and Wolff 
and Workman, Clark and Co., which have shipyards on 
the Lagan. The figures for the former firm’s Belfast 
yards are 65,765 tons, while the tonnage launched from 
the yards of Messrs Workman and Clark was 26,760, 
Owing to the effect of the coal strike in stopping the 
delivery of steel material, it is stated that building was 
delayed, otherwise the output would have been greater. 
The Harland and Wolff firm has recently received some 
important orders, and a period of active construction is 
expected in 1927. Workman and Clark have six vessels 
under construction at present. Particulars regarding the 
yields of crops in Northern Ireland sre not yet available, 
but in most cases it is believed that yields have been good. 
At a time when the potato crop in Great Britain and on 
the Continent has turned out poorly the production in 
Northern Ireland is expected to be above average. In a 
normal year approximately 140 to 150 thousand tons of 
potatoes are exported from Ulster ports to Great Britain, 
principally to Lancashire and South Wales. Up to the 
present the prices obtained this season have not been as 
remunerative to farmers as the shortage of the crop in 
Great Britain led agriculturists to expect, but with the 
settlement of the mining dispute it is hoped that prices 
will improve. Fair supplies of flax are reported to have 
been marketed, but there is no marked change in the linen 
trade. 


Cotton Trade Short Time.—Our Manchester correspon- 
dent, telegraphing yesterday afternoon, says :—The 
Master Cotton Spinners’ Federation reached an important 
decision to-day. Owing to the unsatisfactory way in 
which short time is being observed, it was decided to 
withdraw all restrictions upon working hours in the spin- 
ning mills using American cotton. A fortnight ago the 
hours were increased from 24 to 35 per week. This deci- 
sion reflects an important change of policy on the part of 
the Federation. During the depression of the last few 
vears the Federation has urged that output must be cur- 
tailed on an organised scale. Their attitude has now been 
altered, and in future individual firms will have to make 
their own arrangements as to production, and work out 
their own salvation. 


Employment in November.— Employment during 
November remained bad, though some general improve- 
ment took place during the latter part of the month. 
According to the Ministry of Labour Gazette, among the 
12 million workpeople insured under the Unemployment 
Insurance Acts in Great Britain and Northern Ireland, 
the percentage unemployed at November 22nd was 13.5,” 
as compared with 13.6* at the end of October, and 11.0 
a year ago. The total number of registered unemployed 


at the end of November was approximately 1,545,000.* | pared with 322,200 tons in November last year. 


This compares with 1,610,000% a month ago, and 
5.229 


,227,000 at November 30, 1925. 


of November was 13.2,* against 13.6 at the end of Octo- 


ber, and 11.0 a year ago. The following table gives the 
monthly movements in trade union figures for some years 
past :— 

TRADE UNION UNEMPLOYMENT PERCENTAGES. 





| ros. 1920. | 1921.| 1922. | 1923. | 1924,| 1925, | 1926. 


asian aren eae emia 
End of— 





——EEE aaa 

% 1% | % | “SESre 
January ..| 22 | 29 | 69 ies 13-7 | 89 dy | 165 
February..| 20 | 16 85 | 163/131 | 81 | 94 | 104 
March <...| 19 | 11 100 163 |123 |) 78 | 90 | 101 
April......| 17 | 09 | 17°6*| 170 | 113 | 75 | 94 | 100 
May ......| 19 | Ll | 222* 164 | 11:3 | 7:0 | 102 | 132° 
June......) 19 | 12 231°) 15-7 | 1b | 72 | 123 | 129° 
SE ticaich 19 | 14 | 167 146 [111 | 7-4 | 112 | 132° 
August ....) 20] 16 | 163 144/114 | 7-9 | 11-4 | 133° 
September | 23 | 22 | 148 | 146 | 11:3 | 86 | 11-4 | 136° 
October....| 22 | 5:3°/ 156 | 140/109 | 87 | 11:3 | 136° 
November..| 20 | 3:7 | 159 1421105 | 86 | 11-0 | 132° 
December..| 26 | 60/1165 (140! 97) 92/1101] .. 





* Excluding workpeople in the coal-mining industry who were 
disqualified for unemployment benefit owing to the dispute. 
Employment was still seriously affected by the coal dis- 
pute, this being particularly the case in the mining, iron 
and steel, tinplate, heavy engineering and shipbuilding 
industries. There was also a further seasonal decline i: 

the building trades. 





Cost of Living.—There was little change in the cost 
of living during November, as compared with the pre- 
vious month. The index number of the Ministry of Labour 
remained at 79 per cent. above the level of July, 1914. 
This compares with 77 per cent. at December 1, 1925. 
The following table shows the monthly movement of the 
index figure over a number of years :— 

AVERAGE PERCENTAGE INCREASE over JULY, 1914.—All items. 

(Food, Rent, Clothing, Fuel, and Light, &c.) 











} | 

ist Pay | agg, | 1920. | 1921. 1922. | 1923.| 1924,| 1925. 1926. 

% | % | %  % 
Jan.....| 85-90 | 125 | 6 el ala | oe) 4 
March..| 90 | 130 | 141 | 8 | 76 | 78 | 79 72 
April ..| 90-95 | 132 | 133 | 82 74 | 73 ' | 75 | 68 
May ..| 95-100) 141 | 128 | 81 | 70 | 71 | 73 67 
June ..| 100 150 | 119 | 80 | 69 | 69 | 72 68 
July ..|100-105| 152 | 119 | 84 | 69 | 70 | 73 70 
Aug....| 110 155 | 122 | 81 | 71 | 71 ‘| 73 70 
Sept....| 110 161 | 120 | 79 | 73 | 72 | 74 72 
Oct.....| 115-120; 164 | 110 | 78 | 75 | 76 | 76 74 
Nov. ...| 120-125; 176 | 103 | 80 | 75 | 80 | 76 79 
Dec.....! 120 169 99 | 80 | 77 | 81 | 7 79 


For food alone the index was also stationary at 69 per 
cent., as compared with 74 per cent. a year ago. 





Iron and Steel Production and Exports.—The iron and 
steel production figures for November just published by 
the National Federation of Iron and Steel Manufacturers 
will prove, it may be hoped, the lowest for many years to 
come. The pig-iron output amounted to 12,700 tons, 
compared with 539,100 tons in April and 494,100 tons in 
November, 1925, and the steel output to 97,500 tons, 
compared with 661,000 tons in April and 653,800 tons in 
November, 1925. Two extra furnaces were blown in 
within the last few days of the month, making with the 
five which had remained in operation throughout the coal 
stoppage, a total of seven in operation at the end of the 
month. <A few blast furnaces have resumed operations 
since the end of November, but the restarting of coke 
ovens and blast furnaces, especially after so long a period 
of inactivity, is a lengthy process, and many plants are 
not likely to be in full operation before the middle or end 
of January. Imports of iron ard stee! reached the high 
total of 422,700 tons, of which 75,500 tons were pig-iron, 
75,700 tons billets, blooms and slabs, and 91,300 tons 
sheet and tinplate bars. The importation of semi-finished 
material has enabled the exports of iron and steel to attain 
an average of 171,100 tons in the last few months, the 
figure for November amounting to 166,400 tons, com- 
Of the 
exports, 47,900 tons were galvanized sheets, 20,200 tons 


Among the members § tinplates and sheets, and 15,200 tons wrought tubes, 


ne 
ns 


nd 


in, 
ns 
ed 
in 
he 
m- 
he 
ns 


December 18, 1926. } 








THE ECONOMIST. 


1063 





pipes and fittings. Exports of galvanized sheets have 
been maintained to a remarkable extent, and since the 
commencement of the coal stoppage the average exports 
have been 75 per cent. of the pre-strike average. The 
recent issue of that part of the Annual Statement of Trade 
and Navigation of the United Kingdom for 1925 dealing 
with the destination of exports enables the exports of iron 
and steel in 1925 to be completely allocated to markets, 
and the following table compares these exports to the 
chief markets in 1925 with those in 1923 and 1924 :— 
Exports of Iron and Stren from the Unrrep Kincpom, 
1923, 1924, and 1925. 
(In Thousands of Tons.) 


1923. 1924. 1925. 
GOPMADY ..«.0056<:s50:0160 Pause ass aes $122... 876... 761 
Netherlands...... Sean wusaiueaelaarainaare FF «. 764 ..  101°7 
Belgium ...... SWieRad ea ena a Miao eoos SON .. IGD5 .. Tee 
RRR 5 aie 6s os 4041s aes awiewais secce Se «3 | =BBOE us 13:0 
Italy ..... or raaieele Sees ae 891.. 929 .. 1056 
China ..00+% Pewee oleae Neel makes wal... 636... 4S 
SAMA doa eawensesmnisioc series ieee -- 2996 .. 2381.. 1348 
Argentina ..... sa estas Barra savalsgald axeee eos LISS .. 2289 .. 2724 


IAT sion shtieesFeseiicnsweeseemecto COLON ss TOGe .0 ome 


Total (includg. other foreign countries) 2, 360° 5 .. 1,923'5 .. 1,747°4 





Ings ANG COVION: is0se65004 se 0ecinnes 


6724 oo O8O7 «. 6527 


a ee Pere 1843 .. 2035 .. 2175 
CORRES 6660606460005 pate wean we aaa -- 1209 .. %1149.. 1021 
Auctrali®: ....00000% jdivassaweuseoes -- 4881 .. 4512 .. 432-4 
i SOO a5. ers 6 646 ee see enw we LISS + 1363... ISBT 





1,927-°9 .. 1,984-0 


coccee 4,5175 .. 35,8514 .. 3,731-4 


In spite of a decline in the total volume of exports, the 
exports to countries within the British Empire show an 
increase, and now represent 53 per cent. of the total 
exports, compared with 50 per cent. in 1924 and 45.5 
per cent. In 1923 


Total (incldg. other British possessions) 1,957:0 .. 





Total exported to all countries 


The Tin Position.—A correspondent writes:—As com- 
pared with the highest figures reached near the end of 
last month at £321 for cash and 4,304 for forward metal, 
the present price of tin is well down on balance, but pros- 
pects are nevertheless regarded more optimistically, The 
main reason for this is that the uncertainty and fears which 
existed a few weeks ago as to a contraction of the Ameri- 
can outlet have been |: irgely dissipated by the more encour- 
aging reports as to American trade gene rally. The tinplate 
mills. there are running again pre actically at a record rate, 
and the output for this year is expected to overlap all pre- 
vious records. There is no doubt that America is disposed 
to make adequate provision for her heavy needs over the 
earlier part of next year, while partic ularly heavy buying 
of Straits tin was effected this week for shipment. There 
is, of course, now room for a recovery in the home out- 
let, since normal working conditions in the Welsh tinplate 
industry should be restored in the near future. When 
the price of the Welsh product becomes sufficiently attrac- 
tive, and when more reliance can be placed on deliveries, 
here is no doubt that a much more active demand will 
‘ome forward. For the moment the mills are still find- 
ing considerable difficulty in securing steel bars, but this 
should be remedied next month. The outlook as regards 
tin consumption is regarded as encouraging, although the 
price is admittedly high. 


Imperial Chemical Industries, Limited.—Shareholders 
in the four companies concerned—Brunner, Mond and 
Co., Limited, Nobel Industries, Limited, United Alkali 
Cc ompany, Limited, and British Dyestuffs Corporation, 
Limited—have this week received circulars from their 
respective chairmen setting forth the offer to exchange 
their holdings into shares of the new Imperial Chemical 
Industries, Limited (the terms of which were set out in 
our issue of November 6th), and recommending accept- 
ance. The boards of the four companies are unanimous 
in this recommendation, and say that: ‘‘ We have no hesi- 
tation in asking our shareholders to follow the examples 
of ourselves and our boards, and to exchange their shares 
in the companies in which they are now interested for the 
shares in Imperial Chemical Industries, Limited. We 
feel confident that such an exchange will be beneficial to 


cients ei iene ESOS 


them, that they will secure, from the wide scope of the 
new company’s operations, an effective insurance against 
the results of fluctuations of prices or trade to which 
every individual company is subject, and that they will 
thereby be enabled to participate in the growing trade of 
the chemical industry and in the potential profits of its 
future developments. ”’ The estimate of the future in- 
come of the new company, if ali the shares are exchanged, 
is in excess of £4 millions, a sum sufficient to cover the 
7 per cent. preference dividend more than three and 
a-half times and to leave available for dividend on the 
remaining capital a sum of approximately £2,865,000. 
Assuming conversion of all the shares, the new company 
will have a paid-up capital of £56,802,996, of which 
£31,095,555 will be in ordinary £1 shares and {9,488,135 
in deferred shares of 10s, the latter being entitled to 
one-third of the surplus profits after paying 7 per cent. 
on the ordinary shares, and the ordinary shares to two- 
thirds. The deferred shares have been created as a 
capitalisation of part of the estimated increase in future 
profits. A dividend of 7 per cent. on the ordinary shares 
would require £2,1 76,700, so that according to the esti- 
mate of profits there will be a substantial prospective sur- 
plus available for division between the ordinary and 
deferred shares. The exchange of shares will take place 
as at January rst next, and shareholders in the separate 
undertakings will be entitled to any further dividends 
declared by them for the period ending on that date. In 
return for signed transfers, together with share certifi- 
cates in the constituent companies, shareholders will 
receive allotment letters for the new shares, which wiil be 
negotiable in the ordinary way. In their circulars the 
directors of the four concerns point out to their respec- 
tive shareholders that, quite apart from the obvious bene- 
fits to be derived from improved economic working and 
the pooling of financial, manufacturing, and_ technical 
resources, one of the advantages of an exchange is that 
there must inevitably be a much wider market for the 
shares in Imperial Chemical Industries, Limited, than 
exist at present for the shares of the participating com- 
panies. On the other hand, the market for the shares 
which are not exchanged must tend to become sub- 
stantially restricted. 





British-American Tobacco.—It falls to the lot of few 
companies to be able to record such a measure of progress 
as that achieved by the British-American Tobacco Com- 
pany, Limited. The profits have risen continuously since 
1921. The past year was a particularly prosperous one, 
the profits rising by more than £1,000,000 to 
£6, 195,817, in addition to which there was a windfall of 
£755,299 on account of adjustment in respect of excess 
profits duty and United States taxation. The ordinary 
dividend has been reduced from 27} per cent. to 25 per 
cent. This, however, does not mean a lowering of the 
return to the proprietors, as they are given this time, in 
addition to the dividend, a bonus of one new share for 
every four held. The following table affords a com- 
parison of recent results :— 





Sept. 30. | 1914. 1922. | 1923. | 1924. | 1925. 


1920. 1921. 1926. 




















\ 
} 
| 





£ £ £ £ 
Profits, &e... 2,177,022|4,879,177 4,323,481 4, 400,704 4,494,972 4,866,266 5,145,238! 6,195,817 


Pref. div'nd| _ 188,297' 225.000] 225,000! 225,000 225,000) 225,000 s5p00l 205000 
Ord. div'nd.| 1,532,308 3,745,49213,842,493| 4,010,70914,014,821 |3,252.92114,487:734| 4,956,725 
HI%) | ($0 %) | "(24%)| (259) | (25 %) (aa %)|@THE %)) 25 %) 















































To reserve.. 1,500,000 nil D 71,222, 
Balance | Dr1043583 908,685) 255, 1,387,075: 254,894 rene od oe 
Br’ght for’d| _1,975,902 727,778\1,634,200| 1,889,877/3,276,952/3,531,770)3,914,116 *1,054,361 











— —|——— |- —_ | __ -— 


"930.319 1.636.463'1.890.188 3,276,952 3,531,846 '3,914,11614,346,576! 2, 068,452 


* After deducting £4,047,514 in respect of capitalised bonus of one in four. 


Carr’d for’d 


The accounts, which are made up to September 3oth last, 
show that loans to, and current accounts with, associated 
companies have increased during the year from 
£5:913,374 to £8,589,445, while the holding of British 
Government securities is now £49,460, against £29,426, 
and investments in associated companies figure for 
£:16,919,375, Compared with £16,155,231. Stocks, on 
the other hand, have declined, the total of £/5,023,031 
comparing with £59725,515 a year ago, while the cash 
item is lower by nearly £750,000. Against this, how- 
ever, a substantial increase occurred under the heading 
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of sundry debtors, the aggregate of which is £5,199,836, 
against: 4,1,876,550. The rise is largely accounted for 
by the raising of the amount of short-term deposits from 
4#:1,250,000 to £4,250,000. 





Samuel Allsopp.—Like a number of kindred under- 
takings, the Burton-on-Trenc brewing undertaking of 
Samuel Allsopp and Sons, Limited, was able to main- 
tain its position during the past year, in spite of the con- 
tinuance of widespread unemployment and the reduced 
purchasing power of the public. The accounts now pre- 
sented cover the 12 months to September 3oth last, and 
show that, while trading profit declined from £:220,366 
to £208,572, an increase in the amount received in interest 
and dividends raised the total profit to £280,670, against 








£281,961. The net profit, as will be seen from the fol- 
lowing. table, amounts to £103,789, compared with 
#,102,008 :— 

, } | 

1914-15.) 1920-21. 1921-22. | 1922-25 1923-24,| 1924-25.| 1925-26. 

£ £ oe) ee tome | oe £ 

Gross profit............ 120,717} 251,125) 239,927, 253,774| 275,748 281,961| 280,670 

Debenture interest, &c.| 71,201 101,160} 104,355 91,783, 103,838, 104,013) 104,098 

Depreciation & repairs} 45,917} 92,140! 177,780) 71,850 73,468} 75,959) 72,783 

Net profit.............. 57,825] 57,792, 90,141! 95,442) 102,008] 103,789 

Brought forward ...... 19,324) 19,524, 20,714) | 19,325, 19,324) 19,324 

77,149, 77,116 110,855) 114,767, 121,332) 123,113 

Reserve .............- 2° - os 20,C00' 25,000} 25,000 
Preference dividend .. 47,107] 47,107 55,564| 

Ordinary dividend .... 10,030} 10,030, 15,514) 18,878, 17,364) 17,364 

(3%) | (3%) | (42%) | (54 %) | (54 %) | (54 %) 

Carried forward ...... | 16,643 20,013 19,979, 19,954] 19,324, 19,324| 19,324 


The participating preference shares receive a total dis- 
tribution of 74 per cent., and £1,709 is carried forward 
to their credit, while £801 is carried forward to the credit 
of ordinary shareholders. A dividend of 4 per cent. on 
the funded income certificates absorbs £541, and £1,846 
is transferred to a sinking fund for their redemption. 
According to the balance-sheet, trade and other invest- 
ments have gone up from £609,796 to £630,661, but 
the holding of 3} per cent. Conversion Loan, taken at 
cost, has been reduced from £29,136 to £17,099. The 
cash item, also, is lower by about £8,000 at £143,811, 
while stocks have fallen from £279,919 to £252,705. The 
value of the breweries at Burton has declined from 
£540,033 to £530,093, but interests in freehold, lease- 
hold, and other properties, &c., are £1,254,900, in con- 
trast with £1,211,807. The financial position, as dis- 
closed in the accounts, is fairly satisfactory, though 
goodwill still figures for £700,000. This is practically 
equivalent to seven years’ net profits, and is more than 
double the amount of ordinary capital outstanding. 


Oroville Dredging.—The shareholders in this company 
must heartily reyret the action of the board in seeking 
fresh interests with a view to replacing the Nechi dredg- 
ing subsidiary when the end of that enterprise came in 
sight. Not only has the company made large advances 
to the Colombian Corporation (which it formed), but it 
also took over from that concern a concession for the 
construction and operation of a road. The idea was that 
this road, besides facilitating transport to and from the 
property of the Colombian Corporation, would bring in 
a revenue in the shape of tolls. Failure has to be reported 
under both headings. The Constancia mine, having 
proved disappointing in all respects, has been shut down, 
and for some time past the directors have been endeavour- 
ing to get rid of the concession—also without success. 
Upon this undertaking nearly £160,000 has been ex- 
pended, besides advances to the Colombian Corporation 
to the tune of £75,000. The case is one in which there 
has been mismanagement as well as misfortune; and it 
would not be surprising if criticism were heard at the 
meeting next Wednesday. During the year ended 
September 3oth dividends totalling £102,000 were 
received from the company’s holding in the Pato Dredg- 
ing and other interests. After deduction of expenses 
ircluding a deficit of £12,950 on the operation of the 
road and £7,000 on the steamer—a balance of £61,000 
remained. Of this £5,100 was absorbed by discount and 
stamp duty on one-year notes issued £5,400 loss resulted 
from the sale of an investment, and £27,000 from the 
sale of the steamer and barges. These items, however, 
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were more than offset by income-tax recoverable, leaving 
a net balance of £69,000, which increased the profit and 
less credit to 4,205,700. Against this book balance, how- 
ever, the balance-sheet shows a cash deficit of £46,000, 
including loans from the bank and from the Pato Mines. 
The latter continues to make satisfactory returns; but, 
obviously no distribution to Oroville shareholders can be 
made while the balance-sheet is burdened with the losses 
above detailed. To clear the decks, it is proposed to write 
down the issued capital by four-fifths—i.e., reducing the 
41 share to 4s. This scheme has been favourably 
received by the Stock Exchange, and will doubtless be 
approved by the shareholders. The last distribution was 
3} per cent. in December, 1923. 





Sulphide Corporation.—Some months ago the expectation 
was entertained that for the year ended June 3oth this 
company would be able to disburse 15 per cent. upon both 
classes of shares, the same as paid in respect of 1922-23— 
the year before the fire. The accounts now to hand indi- 
cate that the earnings in themselves would easily have 
provided the amount named; but they have been drawn 
upon to the extent of £83,000, ‘‘ to cover the cost of 
water-powering and reopening operations at the Cen- 
tral mine.’’ Moreover, {£60,000 is added to the reserve 
for contingencies; thus only 10 per cent. can be disbursed. 
In respect of 1924-25, £60,000 was written off capital 
expenditure, and £32,500 off fire expenditure, the balance 
of £92,900 having been charged against reserve for con- 
tingencies. Upon the preference shares 74 per cent. was. 
paid ; for the preceding year neither class of share received 
anything. As the reopening of the southern section of 
the Central mine is now proceeding—the reopening of 
the northern section was completed during the first half 
of 1925-26—increased supplies of ore are being obtained ; 
progress is also reported in respect of other branches of 
the company’s activities. It would therefore seem that 
better results may be expected during the current year. 
On the 1925-26 distributions the 15s ordinary shares, at 
20s, yield about 8 per cent., while the £1 preference 
shares, at 25s., yield 8$ per cent. The latter are non- 
cumulative; after the ordinary have also received 10 per 
cent., both classes of shares rank alike for surplus profits. 





Messina (Transvaal). — I.ast year’s results benefited 
beth from increased revenue and reduced expenditure. 
The reason for the former does not transpire. At 198,600 
tons, the ore production shows an expansion of 20,300 
tons, but, owing to the lower average contents, the 
copper produced amounted to 5,593 tons, in place of 5,640 
tons. Probably the explanation is that the realisations 
do not correspond with the output. Mining and treat- 
ment costs are relatively lower than before, a saving of 
as much as 20 per cent. having been effected in the 
charges for smelting and converting. Thus the working 
surplus figures at £93,600 in place of £62,300. In 
1924-25 debenture interest absorbed £6,900, and £35,600 
was required for redemption. The issue having been 
reduced by purchase during the past session, and the 
balance paid off on June 30th out of the proceeds of an 
issue of shares, the amount needed for interest is less than 
before, and the appropriation in connection with redemp- 
tion consists in £4,200 for premiums. Thus the company 
is able to pay dividends totalling 30 per cent., in place 
of 20 per cent., leaving {£12,200 to go forward, as against 
a trifling sum brought in. On this dividend basis the 
shares yield nearly 133 per cent. The outstanding 
features of the year’s developments consisted in the exten- 
sion of the stope areas in the Harper mine and the inter- 
section at lower levels of the two principal ore bodies in 
the Messina mine. As a whole, however, the values 
disclosed showed an appreciable decline. Consequently, 
the ore reserves at 648,700 tons indicate an expansion of 
20,600 tons, but the value of 3.15 per cent. copper 
compares with 3.18 per cent. 





Southern Rhodesia Base Metals.—At the close of last 
week the £1 shares of this undertaking were sharply 
advanced to £6 7s 6d on it becoming known that a report 
—understood to be of highly favourable character—was. 
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in process of issue. The document in question proved to 
be a statement by Mr P. K. Horner, consulting engineer 
to the general managers, and to have been compiled in 
connection with a new offer of shares at £4 each. Week- 
end reflection exerted a damping effect upon the enthu- 
siasts ; the price of the shares opened on Monday at about 
#,6, and is now no better than £5 12s 6d. In point of 
fact, Mr Horner’s report contains little that is new and 
much that is vague. Definite high assays are advised on 
one property at the bottom of No, 1 shaft (125 feet depth) 
and in a cross-cut at 1oo feet. But in the main the 
report is of a very indefinite character. One reads that 
‘* there is no doubt that something like 19,000,000 tons 
of crude ore exists in these groups.’’ ‘‘ On the assump- 
tion that the actual outcrops are an indication of the 
importance of the ore bodies in depth.’’ And so on. With- 
out question, the possibilities in connection with the 65 
ore bodies so far proved to exist are very considerable. 
Nevertheless, much money will have to be poured out 
and much time pass before the discoveries become trans- 
lated into dividends. 








Transvaal Gold Output.—The output of gold of the 
mines of the Transvaal during the month of November 
amounted to 840,276 ounces of fine gold, as compared 
with 853,296 ounces produced in October. The output 
during the month of November, 1925, amounted to 
787,633 ounces. The following table shows the monthly 
output for the past seven years :— 























1920, | 1921. | 1922. | 1923. | 1924. | 1925. | 1926, 
ee | | —_—_———_—_ es | 

Fine Fine Fine | Fine Fine Fine Fine 

Ozs. Ozs. | Ozs. Ozs. Ozs. Ozs. Ozs. 
January..| ‘670,503 651,593 ) 796,768 70 
Feb 625,330 37 | | 639,728 | | 704,970 | 760,617 | 753, 753,924 
March ..) > 707,036 | 671,123 |) 761,536 825,479 | 834,340 
April . 686.979 | 681 511,338 | 743,651 | 768,923 | 787,519 | 803,303 
May . 699,041 : 629,786 | 786,564 | 809, 813,249 | 849,214 
June 715,957 | 678,490} 675,697 | 755,309 | 773.053 | 780,251 | 852.145 
July... ... 736,099 : 730,635 | 754,306 | 829,437 | 818,202 | 860,134 
August ' 711,526 | 752,490 | 769,371 | 809,571 | 808,218 | 843,854 
Septemb'r| 682,173 | 691,026 | 747,089 | 739,504°| 799,422 "247 | 839,939. 
October ..| 662,472 | 707,825 | 778,159 | 793,842 | 827,583 | 812,832 296 
November, 633,737 | 704,236 | 764,476 | 780,639 | 802,313 | 787,633 | 840,276 
11 months, 7,521,410 | 7,432,669 | 6,223,398 | 8,354,211 | 8,782,361 | 8,808,247 | 9,126,695 
December| 632,215 | 681,847 | 790,712 | 778,849 | 825,273 | 791,455 
Total ....! 8,153,625 | 8,114,516 | 7,020,110 | 9,133,060 | 9,597,634 | 9,599,702 








It will be noted that totals for the eleven months show 
that the output of gold has expanded year by year since 
1923. The following table shows the number of natives 
employed at the end of the last few months by members of 
the Witwatersrand Native Labour Association and Con- 
tractors :— 











Dec., | May, | June, | July, | Aug., | Sept., | Oct., | Nov., 
1925, | 1926. 1926. | 1926. | 1926.’ | 1926. | 1926: 
Gold mines ... .| 166,385 | 183,905 | 183,092 | 182,262 | 184,032 | 185,063 | 181,513 | 177.544 
Coal mines ....| 16,606 | 16.246 | 16,448 | 16,648 | 16,827 | 16,762 | 16,737 | 16,813 
Diamond mines| 3,705 | 5,766 | 6,054 | 6,099, 5,818| 5,500| 5,274] 4,971 
186,696 | 205,917 | 205,594 | 205,009 206,677 | 207,325 | 203,524 | 199,328 


The number of natives employed at the gold and diamond 
mines continues to decline. 





AT a meeting of the Royal Statistical Society in the 
Hall of the Royal Society of Arts, John street, Adelphi, 
W.C, 2, at 5.15 p.m., on the 2ist inst., Mr H. W. 
Macrosty, O.B.E., will read a paper on ‘‘ Inflation and 
Deflation in the United States and the United Kingdom, 
1919-23.”” 





Obersea Correspondence. 


LEAGUE OF NATIONS.—GERMAN DISARMAMENT— 
ECONOMIC CONFERENCE—DANZIG, ESTHONIA, 
AND BULGARIAN LOANS — SECURITY — MAN- 
DATES. 


(FROM OUR CORRESPONDENT. ) 


GENEvA, December 14. 


Goop business was done in Geneva last week. Whatever 
may be said in criticism either of details or of broad 
principles, a big step forward was made, and it must be 


agreed that the Foreign Ministers of the three chief | 


Locarno Powers have shown a genuine determination to 
pursue the policy described by Sir Austen Chamberlain 
as marking a change from war mentality to peace men- 
tality. Dr Stresemann and M. Briand (especially) had 
clear risks to face at home, and at the most delicate period 
of the negotiations there were whispers of a repetition by 
M. Poincaré of the Cannes coup against M. Briand; but 
the French Foreign Minister won through, and secured 
the approval at home of an agreement acceptable to all 
parties. Who would have expected that M. Poincaré 
would have lived to permit interpretations of the Versailles 
Treaty to be referred, if need be, to the League? It is 
also a fact which would have been difficult to believe 
several years ago that a Poincaré Government would, 
after several years’ controversy, ultimately admit that its: 
scheme for a special permanent régime in the demilitarised: 
Rhineland zone had no warrant in the terms of the Treaty. 

Perhaps it is not recognised as it should be in England 
that industrial interests in Great Britain are credited with 
pressing the second of the two outstanding points— 
namely, the exportation of certain semi-manufactured war 
material. It is asserted not only in Germany, but else- 
where, that this has little relation to armaments control, 
but is rather a matter of maintaining industrial advan- 
tages. There has been remarkable silence on the side of 
British authorities in this respect, and this has turned 
suspicion, rightly or wrongly, into a widespread belief. 
Anyhow, the road has been cleared, and one further stage 
in the return to normal relations with Germany has been 
achieved. 

The League Council itself did a useful week’s work, 
much of which related to financial and economic questions. 
It definitely decided that the International Economic Con- 
ference should take place on May 4th next at Geneva 
under the presidency of M. Theunis, former Belgian Prime 
Minister. Invitations are to be addressed to States 
members of the League and to the United States of 
America, Russia, Turkey, Mexico, Ecuador, and Egypt. 
The Council authorised the issue by the Free City of 
Danzig of an international loan under the auspices of the 
League, subject to verification by the Financial Com- 
mittee of the execution of certain measures required by 
the Committee. It is anticipated that the loan will be 
issued before the next session of the Council. It amounts 
to £1,200,000, including provision for the payment of 
Peace Treaty charges. 

The Council approved also the issue by the Esthonian 
Government, under the auspices of the League, of a loam 
of 41,350,000 for the establishment of the currency on a 
gold or exchange basis, relieving the Esthonian Bank of 
certain assets unsuitable for a bank of issue and founding 
a mortgage institute. The conditions of the loan, issue 
price, rate of interest, amortisation, &c., are to be sub- 
mitted for approval to a person appointed by the Financial 
Committee, who is also to approve the amount of the 
annuity necessary for the service of interest and amortisa- 
tion of the loan. Securities for the loan are excise duties 
on tobacco, beer, matches, and other minor articles. The 
Council of the League is to appoint a trustee of the loan, 
and there is to be an adviser to the bank of issue 
nominated by the League Council. A protocol containing 
all conditions has been signed by the Esthonian Finance 
Minister. 

Some practical points of a more or less political kind 
were settled in connection with the Bulgarian refugee 
settlement scheme. Various measures have already been 
taken to get the scheme going, and the Bulgarian Govern- 
ment has been negotiating the loan, which amounts to 
41,250,000 net. A great part of the necessary legislation 
has been voted by the Bulgarian Government or is now 
being discussed by it. 

The Council decided to set up a special committee to 
prepare a preliminary draft convention for the suppression 
of the counterfeiting of currency on which information has 
been sent to the Financial Committee by about twenty 
banks of issue. The Committee is to be composed of ex- 
perts in international criminal law from Great Britain, 
Belgium, Italy and Roumania, prosecution authorities 
appointed by the American, Austrian and Netherlands 
Governments, delegates from banks of issue in France, 
Germany, Sweden and Argentine, and the chairman of the 
Financial Committee. 

The Council took various decisions bearing on security 
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and reduction of armaments. An effort is being made to 
meet the case of those States who say that what they can 
do by way of reduction depends upon what they can ex- 
pect by way of assistance under Article 16 (pen: ties), and | 
in this connection studies are being made into means of 
quickening the procedure of summoning the Council, &c. 
(which is “related more to Article 11 than to Article 16), 
and of carrying out the obligations of Article 16. One of 
the interesting tendencies of recent discussions has been 
to emphasise the preventive side of Artic le 11 as against 
the penal side of Article 16; the League’s task is primi irily 
to prevent war, and all tightening up of machinery in this 
respect is to be w elcomed. 

Greco-Bulgarian conflict 

small committee, including 

exposé on measures 

Article 11. 

The Council sent the replies of the Mandatory Powers 
on the proposed new questionnaire back to the Mandates 
Commission, asking it to re-examine the list of questions. 
The only re ply Ww hic h showed a proper appreciation of the 
Commission’s duties was the one sent by Belgium. 

! 


Some of the lessons of the 
are being made use of, and a 
Lord Cecil, 
which might 


is to prepare an 


be followed under 








UNITED STATES.—BOND MARKET — INDUSTRIAL 


CONDITIONS — NEW CONGRESS AND THE 
PRESIDENT’S MESSAGE. 


(FROM OUR CORRESPONDENT. ) 
New York, December 7. 

DespirE some flurry in call money, and a slight firming 
in the market for time money, the security markets have 
maintained a steady undertone. With the Standard Oil 
Company of New Jersey’s new 5 per cent. debentures sell- 
ing at a premium of better than two points over the issue 
price of 100}, considerable attention was attracted by the 
offering of $50,000,000 debentures of the Standard Oi! 
Company of New York on a basis to yield about 4.65 per 
cent. The low yield basis on whic h these bonds were 
offered was considered quite a compliment to a bond 
market that already had impressed Wall Street with its 
underlying strength. Meanwhile the share market has 
achieved new high average levels on a moderate turn- 
over. Professional operations, supported by the large 
supply of investment and bank money, seem to have 
played a leading part in the upswing , but the public has 
shown signs +e taking a greater interest in this market. 
With brokers prosperous, and with out-of-town firms 
seeking representation on the Stock Exchange, new high 
prices have been made for Stock Exchange seats. Two 
recently were sold for $170,000 apiece, and a transfer of 
one has just been arranged at $175,000. Coincident with 
the increased activity in the share and bond markets, 
brokers’ loans have expanded. During the week ended 
December 1st local loans of this description, as tabu- 
lated by the Federal Reserve Bank, rose to $38,000,000. As 
tabulated by the Stock Exchange, the increase during the 
month of November amounted to $18,000,000, the total 
on November 30th being $3,129,000,000. As for the 
money market, the firming in time money amounts to a 
division of business between 4% and 43 per cent., whereas 
4% covered all transactions recently. A slightly firmer 
tone also has been manifest in the market for bankers’ 
acceptances. Whether this tendency will hold remains to 
be seen; part of the change may be a reflection of the 
fact that time money loaned during the last month or so 
may have gone as concessions because of anticipations of 
extreme ease after the first of the year. The time loans 


being made now will, of course, mature later in 1927, 
when money rates again may have hardened. 
Industrial news continues rather good, with the steel 


industry still making a showing that exceeds anticipations. 
Despite the many prophesies of curtailment, pig-iron pro- 
duction during November averaged slightly higher ona 
daily basis than during October. Steel prices maintain a 
firm tone, and the basis on which the trade rests seems 
pretty substantial. Automobile cutput has been consider- 
ably curtailed, but there are signs that activity at the 
motor plants will pick up again during January. Railwav 
car loadings are continuing to decline in accordance with 
the seasonal tendency, 
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ceeded 1,000,000 cars, and ran well ahead of previous 
records for the week in question. With the security 
markets good, holiday trade promises to be excellent. 


Continuance of sti ibility in commodity prices is indicated 
by the movement of the indices of Dun and Bradstrec 
during November. The former declined 0.1 of 1 per cent. 
while the latter advanced of 1 per cent. In the 
previous month the two indices moved slightly in oppo- 
directions, Dun'’s advancing and Bradstreet’s 
declining. 

The reconvening Congress 
message are naturally coming in for attention, although 
Wall Street appears to be only moderately interested. 
The President's message is in his usual to ne, and contains 
no surprises. He holds firmly to the doctrine of economy, 
although some of his advisers have been telling him that 
the public would like something He repeats his 
suggestion for a tax refund, expressing the belief that the 
surplus anticipated for the fiscal year ended June 30, 1928 
not large enough, and that suflicient experience has 
got to be gained with the present revenue law to make 
permanent tax reduction feasible. He indicates that. it 
no reduction refund made the reduction in the 
national debt that will occur will be agreeable to him and 
beneficial to the nation. He holds firm on the tariff, and 
urges faster progress in the matter of railroad consolida 
tions. The message does not mention the World Court 
In this connection it is understood that sentiment in Con- 
gress is not at present favourably inclined toward foreign 
commitments, and it seems likely that the President will 
not attempt to force the issue. Altogether no great re- 
sults are expected from this session of Congress. If the 
Appropriation Bills are passed most observers will hb 

Neither party has a real control of Congress, 
President can be relied on veto any unsound 
And it may be 
repeated that what business in this country wants most 
from Congress is to be let alone. 

Appointment of Pierre Jay, at present Federal Reserve 
Agent at New York, to take Joseph E. Sterrett’s place 
as American member of the Transfer Committee, mects 
with universal approval here, where Mr Jay’s intelligence, 
abilitv, and character are held in the highest esteem. 
When the change was announced Governor Strong, of the 
Federal Reserve Bank, issued a striking tribute to Mr 
lay. 
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AND EXPORT. 
(FROM OUR CORRESPONDENT. ; 


Paris, December 15. 
Tue Chamber, last Thursday shortly before midnight, 


after barely 4o hours of discussion, by 393 votes against 
The 


124, gave its approval of the Budget for 1927. 
each 


measure, which involves revenue and expenditure 
surpassing the record total of 40,000 millions, was imme- 
diately sent up to the Senate, which is expected to pass 
it also in record time, so that both Chambers may adjourn 
for the Christmas recess either on Saturday or at the 
beginning of next week. The Upper House is proving 
even more expe ‘ditious in its methods than the Chamber. 
At yesterday’s sittings alone no fewer than nine of the 
18 departmental budgets of expenditure were disposed of, 
and there is every probability that the measure will be 
sent back to the Lower House on Friday, when the 
deputies will meet for the express purpose of considering 
the numerous small but useful reductions of estimated 
revenue and expenditure which the Revising Chamber has 
made. The Bill, as voted by the Chamber, provided for 
an estimated revenue of 40,099,161,036f, and estimated 
expenditure of 39,634,401,630f, thus anticipating a 
plus of 464,759, 307f = (as compared with one 
699,616,404f arrived at by the Finance Commission of the 
Lower House). The Senate Finance Commission, 
examining the Bill, recommended further cuts in both 
expenditure and revenue, the net result being to bring the 
estimated surplus down to a shade under 150 millions. 
The most interesing portion of the report on the Budget 
drawn up by M. Henry Chéron, 
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forth the arrangements that have now been made to en- 
sure the Treasury against a repetition of the difficulties 
with which it had to contend in 1925 and the earlier halt 
of 1926. On July 21 last, it will be remembered, M. de 
\lonzie, who was for a few days Finance Minister, had to 
inform the Chamber that he had received a letter from the 
Bank of France warning him that unless Parliament took 
immediate steps—‘* this very day even ’’—suspension of 
payment by the Treasury the next day would be inevit- 
able. Socialist threats against acquired wealth had so 
alarmed investors that demands for repayment of National 
Defence Bonds that fortnight exceeded purchases by 
1,500 millions. Thanks to the measures taken by the 
Poincaré Government since the fall of the Herriot 
Cabinet, the Treasury now has a margin of about 2,000 
millions in the amount it can command at the bank, 3,000 
millions of Defence bonds have been converted into long- 
term obligations, and provision has been made for the 
Treasury to be furnished during 1927 with 45,411,000,000f 
to meet liabilities that will not exceed 43,942,000,000f. 
The amount at the disposal of the Treasury, M. Chéron 
states, will be made up of 40,961,000,000f from the 
Budget (including outstanding revenue from this year), 
4,000,000,000f from German reparation payments and 
,00,000,000f surplus receipts from the French railways, to 
be repaid to the common fund. The expenditure to be 
met will consist of the following items :— 





Francs. 
Internal Budgetary expenditure.............. ee... 36,551,000,000 
Foreign expenditure provided for in the Budget (on 
the basis of 150f to the £)......... er ere 2,831,000,000 
Foreign commercial debts provided for in the Budget 
(on the same basis of 150f) ............00.0 000s 1,542,000,000 
British debt (Churchill. Péret agreement)............ 300,000 000 
To be reserved for eventual payments to Great Britain 450,000,000 
Do do do United States 298,000,000 
For advances to foreign Governments ........eee08. 240,000,000 
Cost of army of occupation in Germany .......... ws 555,000,000 
Payments in cash to Crédit National...... peewee 1,000,000,000 
EXxtinetion of six-vear obligations .........0.+.see0e. 175,000,000 
MONEE) cae swAwens Kak ee eases catewkies as 43,942,000,000 


The maturities of the coming year also include the reim- 
bursement of 1,395,000,000f of 6 per cent. Crédit National 
Bonds, 1922, due for repayment on February 1st, whose 
holders had given notice of their decision not to renew, 
and of the issue of 4,387,000,o00of of Crédit) National 
Bonds, which fall due on September 25th. The maturity 
of February 1st has already been provided for by the suc- 
cessful issue of ten-year 7 per cent. bonds, and it is under- 
stood a similar method will be adopted in regard to che 
September maturity. Apparently the statutory annual 
reduction by 2,000 millions of the debt owing to the Bank 
by the State is not provided for in the Budget, but M. 
Chéron shows that no anxiety need be felt as to the ability 
of the Treasury to meet this obligation at the end of 1927. 
During the coming year the amortisation account will re- 
ceive about 1,300 millions, which will be devoted to this 
purpose, and the Treasury will easily be able to furnish 
the balance of 700,000,o00f out of its estimated available 
surplus of 1,469,000,000f. 

While all real anxiety has ceased in regard to the ability 
of the Treasury to carry on comfortably during the coming 
vear, the problems involved in carrying out a_ definite 
policy, cither of stabilisation or of revalorisation, remain 
intact. It is universally recognised (except by the Socialist 
section) that it is useless to expect any substantial fall 
in production cost merely as the result of the very con- 
siderable fall that has already occurred in the cost of raw 
materials, and that unless wages are also brought to a 
lower level France will be left at an insuperable disadvan- 
tage in competitive markets abroad. The obstacle in the 
way of any scaling down of labour cost lies in the fact that 
so far, notwithstanding a drop of practically 35 per cent. 
since July in the index figure for wholesale prices, the cost 
of living is still on the up grade. Adequate up-to-date 
data as to the cost of living is not yet available beyond 
the end of September, but the index figure for retail prices 
in Paris at the end of November (based on 100 as repre- 
senting the sale prices of 13 articles of common necessity, 
such as bread, meat, &c., of which only petroleum is of 
foreign origin) is returned at 628, as against 634 for 
October, 590 for September, and 574 for July last, a rise 
of slightly over 9 per cent. during the period in which the 
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wholesale index figure has fallen nearly 35 per cent. Ap- 
parently the statement made recently by M. Poincaré, to 
the effect thot the index figures for November would show 
that cost of living has already begun to fall, has not been 
justified by the facts. M. Poincaré’s statement was made 
to refute the argument that the claims of the French public 
servants to increased pay, on the ground of the rising cost 
ot living, were justified, 

The fact that retail prices are continuing to rise is of 
much greater importance at the present juncture than its 
application merely to civil servants would imply. The 
French industrial world is now facing a dilemma for which 
no solution ts as yet in sight. The official index figures are 
now regarded as the only data upon which any reliance 
can be placed, and these for November, so far as wholesale 
prices are concerned, are as follows (based on 100 as re- 
presenting wholesale prices | in 1914) — 





















ae End of 

moditics. | Sept. Oct. , Nov. 

General index figure.......... 45 | 804 767 698 
French native products ...... 29 | 743 744 698 
Imported commodities........ 16 | 912 808 700 
Foodstuffs (general figure) .. 20 | 706 695 643 
Vegetable foodstufis ........ 8 | 801 790 687 
Meat, Teh G6. cccccescccss 8 | 554 568 570 
Sugar, coffee, cocoa ........ 4 | 846 773 714 
Raw materials (general figure)... 25 | 889 831 747 
Minerals and metals ......! 7 | 941 855 788 
Textiles .....seereeeeevees, 6 | 939 823 706 
Various .......... ecacues 12 | 827 822 | 747 


The record shows that while the monthly figure re .present- 
ing wholesale prices of imported products has dropped 347 
points since July, when the france stood at 240 (as against 
122 to-day), that for native French products has shed only 
35 points. The fact that the figures for imported and 
native products have now been brought to within two 
points of each other would seem to indicate that the pur- 
chasing power of the franc at home and its exchange 
value abroad are now on a common level in the whole- 
sale market. If it be accepted, as a basis, that foreign 
wholesale prices represent a rise of 40 per cent. in rela- 
tion to gold, the French wholesale prices expressed by 
698 may be taken as corresponding approximately to 
sterling at 125, or slightly above the recent level of the 
pound. 

The difficulty French manufacturers have to face is 
that wholesale prices in this country, expressed in gold, 
are now higher than those of several of the European 
countries in whose markets they have to compete. The 
index figure (gold) for wholesale pric es in Germany and 
Austria is between 120 and 130, in Belgium 130, and in 
Poland 100. If raw materials are to continue to cost the 
I*renchman more than they cost his foreign competitors, 
it is difficult to see how any cut in wages to levels below 
those obtaining abroad can provide a satisfactory solution, 
except at the cost of serious conflicts with labour, which 
would be particularly dangerous in present conditions. 

The strain of the effort France is now making to right 
the situation is undoubtedly being severely felt bv all 
classes. Industry of all kinds is loud in its ‘complaints 
of lack of orders, and of the impossibilitv to keep labour 
fully employed. Short time is reported from many parts 
of the country, while appreciable percentages of workers 
have been temporarily dismissed in the automobile and 
similar industries, particularly in the Paris area. A sub- 
stantial proportion of the present slackness is, of course, 
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usual in December, but this year, owing to the general 
economic situation, little hope is at present entertained of 
the customary revival of business in the early spring. 
Much naturally depends upon M. Poincaré’s next steps. 
The Premier and Finance Minister is reported to be wait- 
ing until speculators, who have latterly been gambling on 
the rise in the franc, as they formerly gambled on its 
further fall, shall have exhausted their efforts. This de- 
velopment M. Poincaré believes he will be able to gauge 
only when the franc is found to have remained for some 
appreciable time at its present level, or thereabouts. When 
that moment has come, it is reported, an effort will 
be made towards definite although not final stabilisation. 








GERMANY. — POLITICS — NEW LABOUR COURT — 
CREDIT—WAGES—INDUSTRY—BOURSE. 


(FROM OUR CORRESPONDENT.) 
BERLIN, December 15. 


Tue settlement of the military control question has been 
very well received. It may extricate the Cabinet from 
a difficult position. The Social-Democratic Reichstag 
group has declared that its recently-concluded agreement 
to keep in touch with the Cabinet has lapsed as a result 
of certain provocative speeches by the leader of the 
People’s Party, Dr Scholz. It threatens to raise the 
whole question of the constitution of the Cabinet on the 
occasion of the third reading of the Supplementary 
Budget Bill; it may submit its own vote of non-con- 
fidence, and it may support a Communist vote against the 
Minister of Defence, Dr Gessler. Negotiations to avoid a 
crisis, or to delay it until after Christmas by postponing 
the Supplementary Budget discussion have taken place 
so far without success. A Cabinet resignation, perhaps 
a Reichstag dissolution, may result. It was hoped that 
Dr Stresemann, who is now back, would repudiate Dr 
Scholz and bring the People’s Party into line. The 
success at Geneva is important, because a debate con- 
cerning it would to some extent obscure the domestic 
issue, and the Social-Democrats could hardly refuse their 
support in a vote on this point. 

The Social-Democrats have not been propitiated by get- 
ting their way in important disputed points of the new 
Labour Court Bill. This Bill has been passed after con- 
troversies lasting for years. The aim of the law is to 
provide a homogeneous, specialised system of jurisdiction 
in disputes arising out of employment contracts, whether 
individual or collective. The first instance of the new 
Labour Court (from which professional lawyers are ex- 
cluded) is entirely independent; the second instance is 
attached to the ordinary Landgerichte; and the third or 
cassation instance is an independent ‘‘ Senate’’ of the 
Reichsgericht, on a_ level with civil and criminal 
“‘ Senates.’’ ‘‘ Labour,’’ in the meaning of the law, in- 
cludes clerical and technical employees and apprentices, 
also persons who without formal employment agreements 
work for others, and, in certain cases, intermediaries in 
their relations to persons who give them work. ln 
general, one employer and one employee sit with the 
judges as assessors, but two of each when collective 
Labour agreements are involved. Presidents of Labour 
Courts may be qualified persons who are not professional 
judges. 

The money market has been somewhat easier. The 
return of money after the month-end Bourse settlements 
this time lasted longer than usual, and there was a large 
demand for the purpose of repaving the exceptionally big 
advances granted by the Reichsbank in the last week 
of November. Some 143 million marks of these advances 
remained outstanding on December 7th. Month loans 
were in demand and scarce. The short-term private dis- 
count rate was raised by } per cent. Tenders totalling 
136 million marks were made for the first issue of 100 
million marks gold discount bank bills; most of the bills 
were sold at 44 or 48 per cent., some at 4? per cent. The 
effect of this new measure upon the money market is 
not yet ‘visible. The Reichsbank’s clearings increased 


very much in October and November, being 5,204 and 
5,454 million marks respectively, against 4,650 and 4,216 
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Law ”’ limiting the right to open and conduct banks has 
been prolonged until the end of 1927. ‘sne Reichstag 
Budget Committee has sanctioned the increase by 175 
million marks of the Republic’s guarantees for further- 
ing foreign trade. This concerns three different existing 
kinds of export-credit insurance and a new plan for 
granting loans to exporter firms. The date up to which 
the Russian 300 million marks credit may be taken ad- 
vantage of is to be prolonged. Negotiations over a great 
A Dutch 
syndicate, it is reported, is putting up 30 million gulden 
for the financing of this credit. 

The term for the reduced food import duties has been 
prolonged from December 31 to March 31, 1927. The 
higher duties in the Swedo-German Commercial Treaty, 
which, however, are lower than the maximum rates of the 
1925 Minor Tariff, will meantime not come into force. Bills 
have been submitted reducing the sugar tax from 21 marks 
to 14 marks per 100 kilos, and increasing the sugar import 
duties (Tariff No. 176) from 10 marks and 8 marks per 
100 kilos to 15 marks and 13 marks respectively. The loss, 
estimated at 75 million marks, from the reduction of the 
sugar tax, is to be made good by increasing receipts per 
hectolitre from spirits from 280 marks to 380 marks. The 
monopoly sale price of spirits, at present 430 marks per 
hectolitre, will be correspondingly increased. 

Wages, which were stagnant for a couple of summer 
months, show a very slow rising tendency. The move- 
ment of weekly nominal wages since immediately after the 
currency stabilisation in eleven industries and _ railway 
transport has been :— 
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The highest average skilled wages in November were 55 
marks 3 pfennigs in building, 50 marks 94 pfennigs in 
mining, and 46 marks 8 pfennigs in the metal industries ; 
the lowest 29 marks go pfennigs in textiles for men, and 
23 marks 38 pfennigs for women. The average skilled 
wage in six industries producing raw and _half- 
finished materials was 47 marks 60 pfennigs, in five 
industries producing finished articles for consumption 38 
marks 59 pfennigs. A good deal of criticism has been 
levelled at the official cost-of-living statistics; but these, 
if correct, show that, since the currency stabilisation, the 
real wage has risen as much as the nominal. In December, 
1923, and in October, 1926, the cost-of-living index (100 
in 1913-14) was the same, 142.2, and in the intervening 
time it never rose above 145, while it sank as low as 119.9. 
The index for November was 143.6. In the second half of 
November the number of publicly supported unemployed 
increased from 1,316,000 to 1,369,000, or some 4 per cent. 
Local reports for the first fortnight of December indicate 
a further increase. 

The coal output continues high, having been (Ruhr only) 
well over 400,000 tons per day for seven weeks continu- 
ously, a figure never reached earlier in the year. The 
first British coal for Hamburg importers was delivered at 
the beginning of this week. A sharp drop in German 
bunker coal prices is expected after the drop which took 
place in Rotterdam when British deliveries there were re- 
sumed. German coal consumption figures (which are 
based, however, loosely upon production, stocks of pro- 
ducers, and import and export statistics) show an up- 
ward tendency in the last months, and reached 8,910,000 
metric tons in September, against a monthly average of 
8,683,000 tons in 1925, and 10,388,000 tons in 1913 (in 
the present area) ; the average monthly consumption of all 
fuel, reckoned at its coal value, in 1925, is returned at 
11,335,000 tons, against 12,325,000 tons in 1913 (present 
area). The iron and steel home market is fairly active. 
The export market is much quieter; but the syndic of the 
Iron and Steel Industries Association calculates that there 
is still a deficit in the quantity produced this year, due 
to the English strike, and declares that German works are 
ensured of sufficient orders for months to come. Im- 
ports of iron and steel and wares thereout (machinery 
excepted) in October were 126,897 tons, exports 509,762 
tons; in the first ten months of 1926 947,854 tons and 
Imports of machinery in 
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the ten months were 28,945 tons, exports 333,697 tons. 
Against the expectations of a few years ago, Germany’s 
export trade in coal and heavy iron and steel has _in- 
creased more rapidly than her exports of finished metal 
goods. The entry of Czechoslovakia, Austria and Hun- 
gary into the International Steel Cartel is not expected 
to affect markets much. Czechoslovakia, which is the 
most important producer of the three, is sullering badly 
from Polish underselling in South-east Europe, and as 
long as Poland remains outside the Cartel, the new mem- 
ber countries will not profit much. The railway-car con- 
struction trust is being enlarged to embrace about 30 
mi inufacturing firms. It will be practically a compulsory 
trust, its existence depending upon a long-term arrange- 
ment for orders from the Railways Corporation under 
rigid conditions ; among other things, it will be forbidden 
to sell to general consumers at below the prices charged 
to the Corporation. The North German Lloyd Company 
has decided to build two fast 46,000-ton steamers, which 
will cover the voyage Bremerhaven-New York in six 
days. 

Bourse quotations last week dropped considerably, 
leaving some leading stocks below the levels of early 
September, when the last phase of the year’s bull move- 
ment began. Trading in the first three days of this week 
was firm but quiet. To-day saw heavy buying of coal- 
steel stocks, particularly of Vereinigte Stahlwerke, and 
stocks closed at the highcst prices. 





AUSTRIA.—STATE FINANCES—ECONOMIC POSITION 
—MUNICIPAL EXTRAVAGANCE — BANKING— 
MONEY AND STOCKS. 


(FROM OUR CORRESPONDENT. ) 
VienNNA, December 1. 

THE new Chancellor, Dr Seipel, has given a splendid 
proof of good statesmanship by restoring peace amongst 
the parties within a short time and setting Parliamentary 
work afloat again, so that it was possible to pass the 
Budget estimate for 1927 and the much-contested 
so-called ‘*‘ Centralbank-bill.’? The ordinary Budget for 
1927, shows a_ surplus of about A.S. 45 million 
(£1,300,000); as, however, an extraordinary expendi- 
ture for various works of public utility, amounting to 
A.S. 180 million (£5,230,000), will be needed the esti- 
mate results in a deficit of about A.S. 135 million 
(43,930,000). The outstanding features in this Budget 
are the increase of expenditure for unemployment doles 
from A.S. 11,900,000 (4 346, 000) to A.S. 38,700,000 
(£.1,125,000), and the expansion of the revenue—in spite 
of the present economic depressiom—amounting to 
A.S. 124,500,000 (£/3,620,000). 

Through the ‘* Centralbank-bill’’ the Treasury gets 
back the funds, amounting to A.S. 80,000,000 
(£2,323,000), which it had placed at the disposal of the 
Centralbank in July last in order to avoid a public panic 
among small investors. The Bill provides for raising this 
money by an issue of Treasury bonds, which have to be 
taken over by all Austrian banks and savings banks. 
Interest and sinking fund on this loan will also be paid 
by the banks, which, for this purpose, will be entitled 
to deduct a certain percentage from all interests on 
deposits which become payable to their clients. Un- 
doubtedly, this way of making good a public loss, which, 
after all, is only a concealed tax on deposits, will have a 
disadvantageous effect on the development of savings. 

The ‘‘ Centralbank ’’ affair was hardly settled, when 
the investigation of the position of the Post Savings Bank 
ordered by the Government showed that this bank has 
suffered heavy losses. They were mainly due to unfortu- 
nate business transactions with the well-known financier, 
Mr Bosel, who had repeatedly received big loans against 
securities, which in the meantime have considerably 
depreciated. These securities were chiefly shares in the 
Unionbank, of which Bosel had become chairman two 
years ago after having acquired the control of this bank. 
As Bosel is not able to make good the losses, amounting to 
at least A.S. 110,000,000 (£3,200,000), the Government 
in its capacity as guarantor of the Post Savings Bank 
will have to find means to refund them and to reconstruct 
this bank. 

Apart from the coal and lignite mines which have 


been taking advantage of the consequences of the Eng- 
lish coal strike, the situation of all Austrian industries 
leaves much to be desired. Many of the smaller firms 
especially suffer from the credit restrictions to which 
their banks were forced by the fall in bank deposits 
caused by the Centralbank and the Post Savings Bank 
‘‘affairs.’? In Vienna the situation of industries and 
traded is made particularly difficult through the unbear- 
able over-taxation on the part of the Municipal Council. 
This authority, which, as it is known, is controlled by 
the Social Democrats, still sticks to the wrong policy of 
carrying through a vast programme of public workmen’s 
houses and all sorts of social innovations which even the 
richest countries cannot afford at present, such as luxu- 
rious public baths, the expenditure being paid out of 
current municipal tax revenue instead of contracting a 
loan. How far the infatuation of the Socialist despots 
goes may be proved by the fact that, in spite of the ter- 
rible economic conditions of industries and trade, and the 
general impoverishment of the population, in 1927 the 
sum of over A.S. 200,000,000 (£6,000,000) will be 
pressed out from the taxpayers for the continuation of 
this demagogic ‘social programme.’’ In 1923, when 
the deceptive boom produced by inflation was at its 
height, the total of municipal taxes per head of the popu- 
lation (including children) amounted to A.S. 44 (£1 6s; 
now, in the time of deepest economic depression, it has 
risen to A.S. 130 (£3 15s) per head! It is true that in 
the Social Democratic Party itself the opposition to this 
financial policy is growing, as it is feared that it might 
have an undesired reaction on next year’s general elec- 
tions. Even the orthodox Chamber of Labour has stated 
recently that the financial policy of the Vienna Municipal 
Council has an unfavourable influence on unemployment. 
As a matter fact the number of unemployed has again 
risen during last month from 140,000 to 160,000. 

Through the failure of Mr Bosel, the Unionbank, 
which, it is true, was the least important of the big 
Vienna banks, has come into an awkward position. The 
majority of its shares are now in the hands of a public 
institute, the Post Savings Bank, and Mr Bosel has 
resigned from the post of chairman. Negotiations are 
at present in progress with two German banks, viz., 
Messrs. Speyer, Elissen and Co., Frankfurt, and the 
Commerz- and Privatbank, Berlin, which both wish to 
acquire the control of the Unionbank. Also the project 
of a merger of this bank with the Wiener Bankverein is 
under consideration. 

During November there was a noticeable reaction on 
the Vienna Stock Exchange, owing to considerable hold- 
ings of securities from liquidating banking firms having 
been offered for sale and subsequent attacks of the bears. 
With the exception of mining shares all other securities 
fell by from 15 to 10 per cent., as compared against the 
average level of prices in October. Conditions on the 
money market contnued to remain stiff during last 
month. Discount rates, which in the middle of Septem- 
ber had fallen to 53 per cent., have risen to 6} per cent., 
which, however, is still $ per cent. below the official Bank 
rate. Business on the foreign exchange market was 
quiet, sterling moving between 34.35 and 34.40. 





GREECE.—THE TASK OF RECONSTRUCTION — 
FINANCIAL PROBLEMS— BUDGET AND THE 
DRACHMA—SECOND REFUGEE LOAN. 


(FROM OUR CORRESPONDENT.) 
ATHENS, December 3. 
THE news that the Council of the League of Nations 
would not deal at its December meeting with the issue of 
the supplementary loan for the settlement of the refugees 
was expected. When the first loan for the refugees was 
authorised, the Greek Government had undertaken to 
adopt the necessary measures to balance the State’s 
Budget and obtain stabilisation of the currency. Neither 
of these conditions has been fulfilled. The Finance Com- 
mittee of the League of Nations has duly informed the 
Greek Government, in the course of the year, that in order 
to recommend the raising of a second loan, political 
stability, equilibrium of the Budget, and stabilisation of 
the currency are required. It is anticipated that this 
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time all the necessary measures will be taken to ensure 
that these requisites will be effectively obtained. Politica) 
stability presupposes two things: (1) Settlement of the 
definitive form of the constitution, f.e., Republic or 
Monarchy, and (2) abstention of militarists from any 
further interference in politics. If, as seems now almost 
certain, a coalition Government of the five principal 
political parties is formed, and a spirit of sincere co- -opera- 
tion prevails among them, it may be said that a satis- 
factory arrangement of these two capital problems, on 
which the solution of the others more or less depends, 
will become feasible. The second requisite, viz., equili- 
brium of the Budget, will require a drastic curtailment 
of expenditure, and, perhaps, also a reduction of taxa- 
tion—at least of indirect taxes, which are assessed at 
highly oppressive rates. The task of the future Minister 
of Finances will be extremely difficult. | Professor 
Andreades wrote the other day that, financially, Greece 
had ‘‘ fallen into a pit.’’ However exaggerated this 
assertion might be, it is none the less true that the finan- 
cial situation is grave. Excluding receipts from loans 
and book-keeping credits, the deficit for the last finan- 
cial year exceeded Dr. 1.000,000,000, while that of the 
current year with increasing expenditure and declining 
revenue may reach Dr. 1,500,000,000. The picture 
becomes more gloomy if one takes into consideration the 
economic crisis through which Greece, like all countries 
which have indulged in currency and credit inflation, is 
passing, and which is bound to become severer with the 
effort to restore its finances and to stabilise its currency. 
To cut down a budget total of nine milliards by at least 
.wo milliards in order to obtain equilibrium, to make a 
scientific readjustment of existing taxation; to create 
fresh revenue, without imposing new taxes, in order to 
meet the burden of the war debt and of the proposed 
refugee loan; to do this under the present social, political 
and economic conditions of the country constitutes a 
gigantic task, which only a coalition Government with a 
strong man at the Ministry of Finance can possibly per- 
form. 

Once political stability and balancing of the State’s 
revenue and expenditure have been achieved, stabilisation 
of the currency will be effected automatically—provided, 
of course, a sound monetary and credit policy is followed. 
The remittances of Greeks residing abroad, especially in 
America; the profits of the merchant marine; the income 
on important Greek funds deposited abroad and invested 
in foreign securities; and the repatriation of a consider- 
able part of that capital, which has flown away from the 
country owing to the lack of confidence created by the 
political disturbances and their financial consequences ; all 
these are factors which will swiftly turn the balance of 
foreign accounts in favour of Greece. This will be made 
easier by the restricted imports of goods from abroad, 
which the economic crisis and a high tariff entail, and 
which the growing industrial and agricultural develop- 
ment of the country will help to maintain, even after the 
economic situation has become healthy again. In the 
light of recent experience, one might even fear a sharp 
improvement of the currency, which, if left unchecked, 
would aggravate the economic and financial situation by 
lifting, perhaps temporarily, the external value of the 
drachma to a point not warranted by its internal value. 
While the cost-c f-living index number has been steadily 
rising and is now 18 times higher than in 1914, exchange 
on London, after having reached 450 drachmz in the 
course of the past months, has been fluctuating recently 
around 400—1.e., 15 times higher than the parity of 
exchange—has declined now to 378, and is showing 
signs of falling further should the political situation be 
satisfactorily settled. The price at which stabilisation of 
the currency will be eventually effected will have to be 
fixed after mature reflection. It will be the test of the 
Finance Minister’s ability and firmness of purpose, for ex- 
perience teaches that few Ministers can resist the tempta- 
tion of demagogic policy, by preventing an undue rise of 
the external value of their country’s currency. In view of 
the fact that Greece imports from abroad considerably 
more goods than it exports, it is clear that an important 
factor in the fixing of the internal level of prices is the 
rate of foreign exchanges. If, therefore, the invisible 
items of-export at the moment of stabilisation were such 











as to warrant the expectation that the external value of 
the drachma would remain for a long time at levels con- 
siderably higher than its internal value, it would perhaps 
b2 advisable to stabilise the drachma at a better rate in 
relation to the gold currencies than the internal price 
level would indicate. But, on the other hand, the even. 
tual adoption of too low a rate of stabilisation might 
defeat its own end, through the large discrepancy between 
the internal and external value of the currency, by bring- 
ing into play the economic laws which tend to restore 
equilibrium of the two prices at the proper level. 
Greek experts aim even at a gradual revalorisation of the 
drachma to its pre-war gold parity. When the power ot! 
the currency to remain at the point of stabilisation has 
been tried for a reasonable time, a return to the gold 
standard might be made by the creation of a new mone- 
tary unit and the conclusion of an external loan, the 
proceeds of which would serve as a guarantee of the 
convertibility of the note issue. 

As regards the issue of the second refugee loan, it 
was roughly estimated that a sum of £/5,000,000 would be 
sufficient for the purpose. It is now considered, how- 
ever, after careful examination, that the amount should 
be increased to £8,000,000, in order to meet all the 
expenses needed for completing the settlement of the 
refuge es. Of course, the amount to be borrowed depends 
mainly on the resources of the Greek Treasury, which will 
be taxed, in addition, with the annual service of the War 
Debt to England and the United States. This debt 
amounts to some £,25,000,000. The proceeds of the new 
loan will be used for completing the works already done, 
for settling 8,ooo agricultural families, and reclaiming 


Some 


large areas covered by marshes and needed for the 
refugees, and for building houses for 35,000 urban 
families. These works are believed to be indispensable. 
In view of the economic difficulties of Greece and of the 
pitiable situation of the refugees, whom the agents of 
Communism are trying to exploit, it is imperative that 


the League of Nations Should take up the matter as early 
as possible, and, by authorising the issue of the projected 
loan, enable the Refugee Settlement Commission to bring 
its task to an end, 





CANADA.—ADVENT OF WINTER—CROP RETURNS— 
MARKETING PROBLEMS—GENERAL BUSINESS 
CONDITIONS— MOTOR PRODUCTION— MERGERS 
IN THE PULP AND PAPER INDUSTRY—RAILWAY 
EARNINGS — STOCKS — BRAZILIAN TRACTION 


COMPANY. 
(FROM OUR CORRESPONDENT. ) 
Orrawa, November 30. 


but in Eastern Canada 
the ground 


WINTER has now definitely set in, 
ts incidence has so far been abnormally mild; 
is frozen hard, but the snowfall has been light, and has 
disappeared in many places Outdoor work the 
farms has been suspended, but the forests are humming 
with activity, due more to the demands of the pulp and 
paper mills than of the lumber companies. The naviga- 
tion season on the St. Lawrence is in its final stages, 
and on the inland waterways it promises to close earlier 
than usual. In business circles there is general relief at 
the termination of the British coal strike, for its effects 
upon Canada’s export trade in foodstuffs were begin- 
ning to be quite serious. Moreover, it has resulted in at 
least a temporary forfeit of a large part of the valuable 
market which British coal exporters had built up in 
Canada; with the last shipment for the year now arrived, 
British coal imports to Montreal for the season reach a 
total of 106,015 tons, as compared with 438,841 tons in 
1925. 

The fate of the Western grain crop—which, imperilled 
as it was by inclement weather r, Was Causing anxiety to 
the business community—has now been settled, and 
although much damage has been done, the crops which 
have been garnered throughout Canada are on the whole 
satisfactory, and represent a purchasing power for the 
farming communities which is but slightly below that of 
the crops of 1925. The latest official estimate of the 
wheat crop of the prairie provinces places it at only 
1,685,000 bushels less than last vear, which is a decline 
of about half of 1 per cent. The vield of oats is, how- 
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ever, much less satisfactory, having declined from 513 to 
365 million bushels, a loss of 29 per cent., and most of the 
other field crops show a slight reduction in comparison with 
last year, but the Bureau of Statistics composite index 
of the yield per acre of the field crop, weighted accord- 
ing to values during the 10-year period from 1g15 to 
1924, and expressed as a percentage of the average for 
the same period, is 110, as compared with 112, the final 
index of yields for 1925. Despite the lateness of the har- 
\cst, the movement of the grain to the Great Lakes and 
tidewater has been’ remarkably active, and from 
August 1 to November 12 the farmers of Western 
Canada marketed 200,092,000 bushels of wheat, o% 
5 million bushels more than in the parallel period of 1925. 
But the export demand from Europe has been spasmodic 
and disappointing in volume, and as a consequence, at 
the middle of November the elevators at Montreal were 
filled almost to capacity, and the stocks of wheat at Fort 
William and Port Arthur were nearly 1 million bushels 
in excess of the quantity in store at the same date in 
1925. Inevitably grain prices have shown a downward 
tendency on the Winnipeg market, and the problem of 
the disposal of the balance of the crop may present some 
difficulties. The rush of Canadian wheat down the lakes 
to be sold before the close of the navigation season has 
resulted in large demands for buliion in Canada, and 
carly in) November, when quotations for sterling in 
Montreal fell below the import gold point, shipments of 
sovereigns from London to Montreal were reported. 
Also, during the last week of November, when the Cana- 
dian dollar stood at ;% premium in New York, a ship- 
ment of $10,000,000 in gold was made to Canada by 
American banks. 

The general improvement in commerce and industry 
which has been a feature of the current year has not 
been checked, and certain seasonal declines do not mate- 
rially affect the generaiiy favourable trend. The monti 
of October established a new record for car-loading, 
exceeding by some 16,500 cars the best previous figure, 
attained in November, 1925. The gain for the week end- 
ing November 20th—only 194 cars—was trivial, but the 
total gain for the year has now reached the imposing 
figure of 263,230 cars, or roughly 10 per cent. Reta) 
trade in winter specialities has been adversely affected by 
the mild weather, and country storekeepers complain 
that bad roads, due to prolonged wet weather, have kept 
the farmers from making their usual volume of pur- 
chases. But the purchasing power is still in reserve, 
and a very brisk Christmas trade is everywhere antici- 
pated. Wholesalers report that the flow of orders is 
appreciably better than a year ago, and manufacturing 
operations are on the whole satisfactory. The iron and 
steel and the allied equipment and machinery plants have 
all an adequate volume of orders on hand, and are satis- 
fied with prospects for the winter. The cloud of gloom 
which has hung over the industrial areas of Nova Scotia 
has at last been lifted, and both the coal mines and steel 
plants are busy, but the problem of the financial plight of 
the British Empire Steel Corporation has yet to be 
solved. 

The outlook is decidedly better for the boot and woollen 
industries, which had been encountering difficulties, and 
the cotton, rubber, sugar, and motor industries are all in 
a healthy condition. The production figures of the motor 
plants are illuminating in light of their owners’ lamenta- 
tions in the spring that their ruin was imminent, owing 
to tariff reductions. There was the usual seasonal decline 
in October, when their output numbered 14,670 vehicles, 
a decline of 16 per cent. from September's production ; 
but the aggregate production for the first ten months 
of 1926 totals 187,536 vehicles, with a sales value f.o.b. 
plant of $114,450,116, as compared with an output of 
142,567 units, worth $92,434,978, for the parallel period 
of 1925. Out of the October production of 14,670 cars 
no fewer than 7,546, or more than half, were exported. 
The pulp and paper industries also continue to show a 
wonderful record of prosperity, and the increased output 
of newsprint is being easily disposed of at satisfactory 
prices; but in the finished paper lines competition appears 
to be stiffening. However, the newsprint manufacturers 
do harbour some apprehensions that over-production may 
bring difficulties to their industry next year and force 





down prices to an unprofitable level. So rumours have 
lately revived of a series of mergers in the newsprint 
industry which would leave it under the control of three 
very poweriul corporations. 

The railway earnings continue to be extraordinarily 
good. In a recent speech Sir Henry Thornton, the presi- 
dent of the Canadian National system, asserted that its 
net earnings for the year would reach 45 million dollars. 
The net earnings of the C.P.R. for October were 
$7,947,199, which is a gain of $503,172 over the earnings 
of October, 1925, and has only been exceeded by one 
October in their history—viz. in 1923. Also, the earnings 
for the first ten months of 1926, placed at $36,579,221, 
show a gain of 74 million dollars, and are the best show- 
ing for that period since 1917. One important event in 
the railway world is the completion of the new branch 
line which gives the valuable new mining field at Rouyn 
in Western Quebec a link with the Canadian National 
system. Although nominally built by a private corpora- 
tion, its bonds were guaranteed by the C.N.R., which 
will operate it; and heavy traffic is anticipated in the 
transportation of large quantities of heavy materials and 
supplies which numerous mining companies like the 
Noranda are eagerly awaiting to make possible the 
development of their properties. Activity in the. Northern 
mining fields shows no signs of abating, and some of the 
old-established mines like Dome and MclIntyre: have 
recently reported very valuable fresh strikes; again, the 
shares of the Noranda Company, which has not produced 
a single ounce of metal yet, have already been given a 
market value of about 37 million dollars. 

During the past month there has been no definite trend 
in the Canadian stock markets apart from the Power 
group, which has shown steady strength. There has, 
however, been a sharp fall in Brazilian Traction, a very 
popular stock in Canada, due partly to the fall in the 
exchange value of the milreis and partly to some 
uncertainty about the future control of the company. 








Metters to the Editor. 


THE SITUATION IN CHINA. 


TO THE EDITOR OF THE ECONOMIST. 

Sik,-The articles which appeared recently in your paper 
on the situation in China contain numerous grave errors of 
fact and give an entirely wrong idea of that situation and of 
the possibilities of finding a satisfactory solution, That 
these articles have been published by a financial paper of your 
standing greatly increases the danger of misleading the public 
into the facile belief that by a stroke of the pen and by some 
easy gestures of goodwi!l are to be solved all the great diffi- 
culties and the real dangers which face British interests in 

ina. 
hee state that the comparatively high quotations of the 18g6 
or 1898 Customs loans as compared with other Customs loans, 
prove that there is ‘* method in the C hinese madness.”’ . 

It proves nothing of the kind, for the simple reason that the 
Chinese have nothing whatever to do with the payments of 
loans secured on the Customs. _ This is completely in the 
hands of the foreign Inspector-General, who is backed by 
the foreign Powers. An investor who buys Chinese loans 
secured on the Customs is gambling purely and simply on the 
will of the foreign Powers to maintain control of the Customs. 
The moment they give up this control and hand it over to the 
Chinese the Customs loans will fall to the same level as that 
of the unsecured loans and other debts for railway material, 
&c., which have been incurred by various Chinese authorities 
(both central and local). And the less said about them the 
better. 

You attempt to belittle the importance and danger of Bol- 
shevik influence in China. ; 

Most people out here totally disagree with you, and _ believe 
that Bolshevik intrigues are the main cause of all the anti- 
British agitation, and constitute a very grave menace both to 
the foreigners and to the Chinese themselves. I shall not trouble 
to refer to the experiences of British merchants in Canton and 
Swatow, and now in Hankow, but would simply ask you how, 
if Bolshevik influence is only of a temporary nature,. you eXx- 
plain the following facts :—- 

1. That, wherever the Nationalists spread, there at once 
anti-British agitation, boycotts and strikes break out, Labour 
unions, councils of workmen and peasants and all the other 
paraphernalia of Bolshevism are at once set up. 

2. That the Nationalists have organised the Canton Govern- 
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ment on Soviet lines 
everything else. 

3. That Russian Soviet officers are attached in large num- 
bers to the Nationalist forces which are conquering China, and 
that the Soviet Government has been steadily supplying them 
with money, arms, and munitions. 

4. That the other parts of China which have not yet come 
under Nationalist control are still free from the symptoms 
mentioned in (1.), or that as soon as the Nationalists retire 
from an area these symptoms die away. 

You have no evidence to prove that this is all a temporary 
phase. It is pure surmise on your part. Only the future 
could show whether you had been right. Whereas the actual 
existing facts show that Bolshevik influence is an all-powerful 
factor in the present Chinese situation. 

Nor does it serve any purpose to talk about the conserva- 
tism of the Chinese masses. In all countries a small, ener- 
getic vocal group conducts the policy and governs. The masses 
simply follow. As well argue that Soviet Russia herself, after 
nine years of Soviet misrule, is not Bolshevik, because the 
millions of peasants are not Bolsheviks. 

Nor are you even logical in your arguments in this matter : 
For in one place you quote the ancient civilisation of China 
as an argument against the possibility of Bolshevik ideas 
gaining a hold, and later on you are to be found lecturing the 
British merchant out here on the new spirit which has come 
over the Chinese. Which is correct? 

It is a pity that you should have thought it necessary to 
raise the stale old cry about the ‘‘ Treaty Port mind.’ 1 will 
not argue this point, which seems to me more one of opinion 
than of fact. And, besides, I might appear to be biassed. But 
if you must speak in such a patronising and superior way 
about the attitude and mentality of the British out here, you 
might at least make your own views quite clear, especially on 
the very question for which you appear to be taking them to 
task. Yet I defy any reader to tell me what are your real 
views on the “ when”’ and “how ”’ of rendition of foreign 
privileges and control. Do you advocate gradual and con- 
ditional rendition, based on the progress made in government, 
administration and justice, which is all that the British mer- 
chants out here ask for, and which is what is being recom- 
mended by the Commission? Or do you advocate the imme- 
diate, complete and unconditional rendition, which is, as they 
have repeatedly announced, the minimum that the National- 
ists will be content with and which presumably is therefore re- 
quired to bring about the goodwill of the ‘‘ Chinese people ”’ 
on which you lay so much stress? 

You tell us out here that the ‘* gun-boat policy” is all non- 
sense and invite us to doff our armour and come out into the 
open and assure us that we shall not be shot at. Unfortunately 
you do not produce a single fact in order to substantiate your 
very generous guarantee, whereas foreigners out here, looking 
across from the safety of their concessivns, which are further 
protected by garrisons and gun-boats, see all about them a 
perfect orgy of banditry, piracy, looting of foreign property in 
the interior, judicial murders, and brutal executions in every 
part of China, quite apart from all the pleasant incidentals of 
a few civil wars. I will quite admit that the safety and peace 
of a London office may give you a much less “ prejudiced ” 
mind than we are able to afford out here. 

And now I come to your main thesis: That we British, 
having lost the goodwill of the Chinese, can only regain it by 
relinquishing our so-called special privileges, &c. : 

As usual you do not quote a single fact to prove your con- 
tention. If these privileges are at the root of the Chinese 
ill-will, why is it that all their demonstrations are directed 
against the British alone, who are only one of the numerous 
nations enjoying these privileges ? 

Again, if this feeling is so nation-wide, as you would have 
your reader imagine, why don’t the merchants all over China 
simply refuse to have any dealings with the British or their 
goods? How is it that these anti-British demonstrations only 
manifest themselves in those parts of China under Nationalist 
and Bolshevik control ? 

And, on the other hand, if it is all a mere matter of giving 
up the privileges, how is it that the Germans and other 
nationals who have long ago had to forgo these rights are 
not doing the biggest trade and capturing all the business in 
China? 

For myself, I have not noticed any special anti-British feeling 
amongst the Chinese. I have been called “‘ foreign devil ”’ 
hundreds of times, but have never been insulted as a Britisher. 

The Chinese are one of the most race-conscious people in 
the world, and all through history have been tinged with anti- 
foreign feeling. And this, like a tap that can be turned on 
and off at will, is used by the politicians one moment against 
one nation and one moment against another, just as it suits 
their plans. 

You state that the conciliatory policy of Japan has pacified 
the Chinese, and with the help of Customs figures seek to 
prove that this is reflected in her trade. You even go so far 
as to leave the reader to infer that what the British have lost 
in Canton the Japanese have gained in Manchuria. 


Anyone who has the very slightest knowledge of China must 
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know that the two territories have absolutely nothing what- 
ever to do with one another. The great increase in 
Japanese trade in Manchuria recently is entirely due to the 
excellent bean crops which are the staple produce of that 
country. So that has nothing whatever to do with your argu- 
ment. 

As to the conciliatory policy of Japan—which, by the way, 
was forced on her by America and England much more than 
by any Chinese boycott—having had any permanent influence 
on the Chinese, 1 myself as late as 1923 have seen anti- 
Japanese demonstrations here in Peking got up by the 
Government, with Feng Yu Hsiang’s soldiers marching in 
the parade, to demand the rendition of Dairen and the S.M.R. 
What has happened since then is simply that the Nationalists 
under Bolshevik advice have singled us out as the more dis- 
tant, more war-worn, and therefore less dangerous enemy, 
and have concentrated their attention on us. Naturally, the 
Japanese have been clever enough to keep out of the row, and 
have been making hay whilst the sun shines. Even you your- 
self will perhaps admit that the Chinese can hardly boycott 
every foreign country at the same time and still continue their 
economic life. 

And now to consider your proposals for restoring order in 
China. There is, of course, the dear old story of a round- 
table conference of the fighting parties. Excellent, only you 
apparently forget to tell us exactly how they are to be brought 
together, or how, when brought together, they are to be made 
to adhere to their agreement, seeing that even amongst them- 
selves within their parties they can never keep faith for more 
than a few months at a time. 

Then there is your advice to the British Government to get 
the Powers together and stop the civil war and create a re- 
sponsible Government in China. Excellent again, and I am 
really almost with you there. Only, unfortunately, you have 
left two quite important points unexplained: Firstly, how do 
you propose to get the Powers together? Secondly, when you 
have done so, how do you propose to stop the civil war and 
install a responsible Government without armed foreign inter- 
vention, which, of course, is not what you intend ? 

And, finally, you have the brilliant idea of ‘enlisting 
Chinese public opinion in the cause of peace by holding out to 
them as a prize the abolition of foreign privileges and the 
promise of large credits.”’ 

Sir, were it not for the reputation of your journal, I might 
really be led to believe that you were writing a satire. 

As if the unfortunate Chinese people (as distinguished from 
the militarists and politicians) were not long ago heartily sick 
of the whole business, and would be only too glad to get peace 
on any terms, without any extraneous inducements, if they 
only knew how it was to be done! Not to mention the small 
fact that, in the present state of Chinese credit and with the 
abandonment of foreign control of the Customs, you might 
have more difficulty than you imagine in finding those large 
credits. 

With your third article I have no great quarrel. It is a 
piece of fine writing, and the only fault I have to find is that 
it does not give a single fact to support the alluring picture of 
a regenerate, peaceful, flourishing China with unbounded 
opportunities for foreign trade. a 

What you have hoped to achieve by these articles it is diffi- 
cult to understand. Certainly you will have deceived no one 
who has the slightest knowledge of the country, least of all 
the Chinese, who are quite aware that they have got us on 
the run. For that is what it really all amounts to. 

As I read it, the position is as follows: 

For the last fifteen years the Chinese have shown themselves 
totally incapable of establishing an ordered, civilised govern- 
ment on Western lines, nor is there the slightest indication to 
show that they are capable of doing so on their own. The 
Bolshevik system of a few clever rogues ruling over the masses 
with a hand of iron and using the slogan of anti-Imperialism 
(i.e., anti-foreignism) as their war-cry is more akin to the tem- 
perament and the history of the Chinese than the democratic 
and parliamentarian governments of the West. It seems, there- 
fore, highly probable that a Bolshevik government will soon 
be established all over China. But unfortunately, even this 
is not likely to be the end. For as the history of the last few 
years proves, the strong clan feeling of the provinces, the 
economic differences of interest between North and South, the 
inability of Chinese politicians to work together loyally for 
more than a very short period will prevent anything but a very 
temporary unity. Within a few months the Bolshevik leaders 
will be fighting amongst themselves again, and the confusion 
will be worse than ever. 

As to this anti-British agitation, it is merely that the 
Nationalists availing themselves of the present exhaustion of 
the West, have adopted a policy of force and aggression—for 
what else are these artificially inspired boycotts and strikes ?— 
to gain their political ends and put themselves in power. And 
under the advice of their Bolshevik friends from Russia they 
have concentrated first on us. 

In that case the abolition of foreign privileges and control 
is going to settle nothing. While, on the one hand, such a 
step will, to say the least, imperil the vast capital invested in 
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Chinese loans and in property in the Concessions, will make 
conditions of trade vastly more difficult, and will make the 
conditions of life out here for foreigners still more insecure, 
it will, on the other hand, not have done the slightest towards 
stopping the civil wars, restoring order, or establishing good 
government. Nor will it in any way have allayed the hos- 
tility of the Nationalists, who will merely regard it as a fur- 
ther sign of weakness, and will, as all history shows, grow 
more aggressive and put forward fresh impossible demands. 

Somewhere you will have to draw the line and make a stand 
or otherwise be prepared to be driven, not only out of China, 
but out of Asia altogether. . 

I see no other way of restoring peace and order in China 
but by foreign armed intervention. 

If you consider that to be an impossible policy, then there is 
really nothing to be done but to prepare for the inevitable 
retreat. But in that case you should face the facts squarely, 
and prepare the public for an extended period of disorder in 
China, with ever-decreasing trade, instead of luring it on to 
throw away further capital and effort by painting an entirely 
false picture of the situation and of the future which has not 
the slightest basis in fact.—Enclosing my card, I am, yours, 
&c., Non-TREATY-Porrt. 

Peking, November 26th, 1926. 

[To deal with ‘* Non-Treaty-Port’s long letter point by 
point would require another article of the kind that displeases 
him; but the gist of his letter is contained in the last two 
paragraphs, in which he implies that there are two possible 
alternative policies, and two only, towards China: either 
‘* foreign armed intervention ”’ or else ‘‘ the inevitable retreat ” 
(by which he presumably means the evacuation of the foreign 
trading communities from the treaty ports and concessions). 
If that were true, ‘ Non-Treaty-Port ’? had better pack his 
trunks forthwith, since ‘‘ foreign armed intervention ’’ is out 
of the question, except for the strictly limited purpose of pro- 
tecting foreign lives and property; and this would certainly 
be a prelude, not to the conquest of China by foreign armies, 
but to the evacuation of the foreign communities under naval 
convoy. ‘* Non-Treaty-Port ’? accuses us of not knowing, or 
ignoring, the situation in China; but our ignorance cannot be 
more profound than his ignorance of the state of feeling in 
Great Britain and the other foreign countries concerned; and 
to our mind his letter is a perfect illustration of that ‘* Treaty 
port state of mind ’’ which we persist in regarding as one of 
the most dangerous elements in the Chinese situation. The 
foreign Powers will not go to war with the Chinese for the 
purpose of maintaining the economic and political privileges 
of their nationals in China, and this for several reasons: it 
would not be morally defensible; it would not pay even if it 
were practicable, since the cost of such a war would exceed 
many times over the value of our China trade; and it would 
not be practicable, since a war fought on behalf of this trade 
would infallibly give it the coup de grace. What was obtained 
by war in 1839-1843 cannot be retained by war _ to-day. 
“* Non-Treaty-Port,’’ who is outraged because the Chinese 
contemplate depriving the foreigners of their privileges by 
force, ignores the fact that these privileges were acquired by 
force in the first instance. No doubt that was 83 years ago, 
and our presence in China since then has conferred benefits 
on her which offset the high-handed action by which we 
originally forced our way in; but ‘* under-dogs ’’ have immortal 
memories. This is, of course, the root difficulty of the third 
alternative which we advocate, of taking the initiative in 
attempting to reach an understanding with the Chinese. This 
attempt may fail, but at any rate both his Majesty’s Govern- 
ment and the China and Far East section of the Man- 
chester Chamber of Commerce (see the Manchester Guardian, 
December 17, 1926) consider that it is very well worth while 
to make it. That is why Mr Lampson has gone to Hankow. 
We should like to ask ‘‘ Non-Treaty-Port ’’: Does he approve 
of Mr Lampson’s mission or no? If he does not, there is 
mo more to be said; but if he does, then nothing could do 
more to embarrass his Majesty’s Government and to militate 
against the success of their efforts to deal with a delicate and 
complicated situation than the display, by British residents in 
China, of just such a temper as ‘‘ Non-Treaty-Port ’’ displays 
in his letter to us.—Ep. Econ.] 





THE FRENCH FRANC. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—I note from your last issue that Mr Mason is strongly 
in favour of the proposal that the French franc should be 
stabilised at around present values, and I have been wonder- 
ing if this is the same Mr Mason who is chairman of the 
Sound Currency Association, and who has claimed a good deal 
of credit for having influenced our own Government to get 
our currency back to par value without delay. If so, I, and 
many others, would like to know how it was right that the 
pound sterling, which was worth anything between 14s and 
15s, should be forced by artificial means up to its face value, 
= that it can also be right for France to stabilise at to-day’s 
values. 
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In the one case it meant a large bulk of British paper money 
being given the same value as gold and the value of British 
commodities reduced in proportion, and in the other case 
fixing the value of French paper money at its present market 
value, and thus leaving the price of French commodities at 
to-day’s value.—Yours, &c., R. GRAHAM. 

‘* Highfield,’’ Offerton, Stockport, December 15th, 1926. 





TO THE EDITOR OF THE ECONOMIST. 

Sir,—Whilst Mr D. M. Mason must be thanked for in- 
geniously suggesting the issue to the holders of the French 
currency loans of a supplementary income bond in connection 
with the anticipated stabilisation of the exchange, his expres- 
sions ‘‘to some extent’? and ‘‘ for some part’’ are much to 
be deprecated. The holder of French Rentes was not relieved 
of any part of his anxieties when the franc tended precipi- 
tously downwards, and no one has a right to disappoint him 
of any particle of his hopes when there is a prospect of re- 
covery. He has carried his risks, and he demands _ his 
chances. He must be allowed to enjoy the latter not merely 
‘to some extent ’’ or in ‘‘ some part,’’ but to the full.—Yours, 
&e., F. O’HaLLoran. 

Hampstead, N.W. 3, December 15th, 1926. 


COALOWNERS AND SELLING ORGANISATIONS. 


TO THE EDITOR OF THE ECONOMIST. 

Sir,—Has it really come to this, that a paper bearing the 
name of the Economist, and claiming, I suppose, to represent 
the opinion of economists, thinks the policy of raising by 
combination the price of coal to the coal-using public, both 
householders and manufacturers, so obviously right that only 
crass ignorance or ineptitude could oppose it? You say 
(Economist of December 4th), ‘‘ Optimism on this point is 
somewhat damped when we find that to the report of the 
Committee on the marketing of coal a minority report is 
appended, two of the three signatories of which: are coal- 
owners, who, in effect, say that no improvement is needed 
and nothing required to be done. Sincerely do we trust that 
the coming months will show this dolce far niente attitude to 
be unrepresentative of the mineowners as a whole.’? As has 
been said, ‘‘ something must be done”’ is the almost certain 
prelude to doing something superlatively foolish. 

As the coalowners presumably stand to gain in their pockets 
by a scheme for raising the price of coal, this is only one more 
instance where that much-abused class has stdod forth as 
the defenders of the public against the interests of their own 
pockets. : 

If it be said that the majority report of the Committee is 
on the lines of the Samuel Report, the answer is that the value 
of the Samuel Report is weakened because, as has been said 
(and never, so far as I know, answered), the Royal Commis- 
sion seems not to have been able to see in the coal industry 
anything but a fund for paying wages to miners, and to have 
ignored the interests of the coal-using public (including, 
among others, the workmen in the iron and steel industries). 
If either can be said to be a public interest it is certainly not 
dear, but cheap coal.—I am, &c., A. A. MITCHELL. 

7 Huntly gardens, Glasgow, December 14th, 1926. 








Books and Publications. 


ARBITRATION.* 


Durinc the past year or two the amazing prosperity of 
the U.S.A. has been the wonder, and perhaps also the 
envy, of an impoverished world, and all eyes are now 
turned to the Golden West as to an industrial Mecca. It 
is therefore the more gratifying to hear, amid the uni- 
versal pzans on transatlantic achievement, a faint echo of 


~* Arbitration and Business Ethics."’ By Clarence F. Birdseye. 
New York and London) D. Appleton and Co. $2.50 net. 1926. 
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England’s former greatness. It is indeed something 
more than an echo, for in this excellent work on arbitra- 
tion by an American author it is roundly stated that this 
country is still first in the philosophy and practice of 
arbitration :—‘‘ In England substantially all the trades 
have been formed into self-governing associations doing 
a homogeneous business, and hence the organisation of 
business upon an elaborate and scientific basis has been 
carried very much farther than in the United States.’’ 
There can be no doubt that in any sound scientific eco- 
nomic structure arbitration and conciliation must play a 
leading réle, and we in this country have a thoroughly 
healthy and well-rooted tradition of arbitration in in- 
dustry, going right back to the old medizval guilds. 
Also, although we are sufficiently harassed by Govern- 
ment interference, there is not in this country an over- 
zealous Federal Trade Commission going fussily round 
with lantern and ferret to unearth all trade associations 
and bring their activities into the fierce light of the 
F.T.C. inquisition. Among these activities arbitration 
rules should not be suspect, but amid the shifting sand- 
banks of American law it is difficult for a trade associa- 
tion to find firm foothold, and its beneficent actions re 
arbitration are compromised by persecution in other 
directions. 

This is a real difficulty in the U.S.A., especially in 
regard to arbitration of the common law type, owing to 
the extreme complexity and variability of the law in the 
U.S.A. There is no general uniformity in regard to 
arbitration among al! the different States and the legal 
machinery !s cumbersome. This is well emphasised in 
the present work, and Mr Birdseye, in fact, is severe in 
his condemnation of common law arbitration. 

Both in this country and in the U.S.A. resort to the 
courts is avoided, and evervwhere the commercial type of 
arbitration by trade associations, chambers of commerce, 
and other tribunals is growing rapidly in favour. Mr 
Birdseye gives a very interesting account of the history 
and p resent practice of commercial arbitration in its many 
and varied forms, including, in particular, the valuable 
work done by the Chamber of Commerce of the State of 
New York. Collective bargaining and arbitration be- 
tween labour and capital, the supreme importance of 
attempted conciliation before arbitration, difficulties of 
compulsion, commercial courts, small claims courts, and 
a summary of general conclusions complete a very pains- 
taking piece of work. 

There are severa! valuable appendices, of which the 
Hart Schaffner and Marx labour agreement merits special 
notice. These are perhaps the most useful part of the 
book, showing the actual and practical working of arbi- 
tration and conciliztion; whereas the text is apt to be 
platitudinous in places, with a certain amount of taut- 
ology and over-elaboration of statement; also we find a 
wearisome reiteration of the terms ‘‘ethical’’ and 
‘ethical basis.’’ There is, however, little ground for 
criticism, and the author is undoubtedly right in empha- 
sising the ethical basis, so that we can take comfort in 
the reflection that although modein industry appears 
super ficially to be little else than gross materialism, there 
is, nevertheless, unlimited scope for the highest ethical 
activity. 
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History of Barclays Bank, Limited. Compiled by P. W. 
Matthews. Edited by Anthony W. Tuke. (London) 
Blades, East and Blades, Limited, 17 Abchurch lane. 
2 guineas. 


A well-produced and beautifully illustrated volume. It not only 
gives a comprehensive and most interesting account of the history 
and development of one of our greatest banks, but is also a welcome 
addition to general banking history. 
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Economy in Deccan College, 
Indian problems may be illustrated by the fact that he inscribes 
his book to the ‘* sacred memory 
stone, Hume, Morley, and Montagu—** great E nglishmen, who were 
also great lovers of freedom as the most spiritual force in the uplift 
of humanity in every race and clime.”’ 


The Marketing Problem. 


survey made by the author in America in July, August, and S 
tember of this year. 
to enable the British manufacturer or merchant to weigh up the sig- 
nificance of American practice. 

The Consumers’ 


versity of Pittsburgh, 
the Co-operative Movement, and passes to his main subject, namely, 


an account of the sources, 
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An historical review, with practical suggestions on the present 
The author was formerly Professor of History and Political 
Poona, and his orientation towards 


»” of Burke, Bright, Mill, Glad- 


By E. T. Elbourne. With a 
foreword by Sir Josiah Stamp. (London) Longmans, 
Green and Co., Limited, 39 Paternoster row. 

A concise summary of American marketing devices, based on a 


IOS. 


De 


: 2 : I 
The aim of the book is, avoiding technicalities, 


Co-operative Movement in Illinois. By 
Colston E. Warne. (London) Cambridge University 
Press, Fetter lane. 17s 6d net. 

The author, who is Assistant Professor of Economics in the Uni 

opens with a description of the nature of 


the history of the consumers’ co-operative movement in Illinois. 
He tells the story of the development of the American Rochdak 
plan, its tailure, and its revival. 


Fertilisers. By Herbert Cave. (London) Sir Isaac Pit- 
man and Sons, Limited, Parker street, Kingsway. 
3S net. 


Presents in readable form and without undue use of technicalities 

manufacture, and uses of fertilisers. 

Bourne’s Insurance Directory, 1926-27. (London) Stone 
and Cox, Limited, 188-9 Strand. 17s 6d net. 


In its latest edition this cld-established annual remains as i1 
dispensable as ever to all who are concerned with insurar 
matters. 

Statistique Intellectuelle de la France. Par Tatiana 
Beresovski-Chestov. Année 1923-2 (Paris) Les 
Presses Universitaires de France, 49 Boulevard 


Saint-Michel. 35f. 
A volume of statistics referring to public education, libraries, 
publicaticns, and places of entertainment in France, compiled by 


the Statistical Institute of the University of Paris. 

A Review of the Rubber Position. By Lt.-Col. C. G, 
Kunhardt. With an introduction by A. W. Still. 
London) Investors’ Chronicle, 8 Drapers garde s. 


od. 
Colonel Kunhardt predicts a very considerable rise in the average 
price of rubber dtring the next four or five years. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M., Stationery 
Office, Adastral House, Kingsway, W.C. 2: 

China No. 3 (1926): Report of the Commission on Extra- 
territoriality in China. Cmd. 277 2s 6d net. 
Report of the Industrial Assurance Commissioner for the 

vear ended December 31, 1925. 2s 6d net. 





STOCK EXCHANGE NEWS. 
SETTLING DAYS. 


TICKET. 
December 28. 


Account. 
December 30. 


Activity in Stock Exchange markets during the past week has 
been mainly confined to half-a-dozen There 
tinues to be a fair amount of money available for investment. 
New issues offering good stock have found a ready welcome 
from the public. Well-secured debenture stock and preference 
shares are not easy to obtain at reasonable prices. Gilt-edged 
issues remain firm, the War Loan round about 100}. The 
strength of investment securities is the more notable by reason 
of the fact that the last weeks of December usually produce 
selling orders rather than buying; people prefer as a rule to 
have cash instead of shares at this particular time of the year. 

The new Belgian scrip is nearly 


sections, con- 


8) premium, and other Euro- 


pean issues continue to attract favourable attention. The 
forthcoming Bulgarian Refugee Loan is assured of, at any 


rate, an attentive reception. Chinese bonds have been marked 
up and down according to the news of the day, without there 
being much business to produce the fluctuations. Peruvian 
Corporations kept fairly steady on the eve of the meeting next 
Monday, at which the chairman expected to make an 
announcement in regard to the manner in which arrears of 
preference dividend may be dealt with. 
occurred in Turkish Unified. 
quiet. 


is 


Lively flucutations 
French and German bonds are 
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BARCLAYS BANK 


LIMITED. 
Head Office: 54, Lombard Street, London, E.C.3. 


The Bank has close working arrangements with Agents and Correspondents 
in all the principal towns throughout the world, and is in a position to offer 
complete banking facilities to merchants and others for the transaction of 


EVERY DESCRIPTION OF OVERSEAS BUSINESS. 
Foreign Exchange transactions arranged. 
Chief Foreign Branch 168, Fenchurch Street, London, E.C.8 








West End Foreign Branch . 1, Pall Mall East, 8.W.1, 
Liverpool Foreign Branch - . - 45, Castle Street, Liverpool, 
Manchester Foreign Branch - 94, Portland Street, Manchester, 
Bradford Foreign Branch .- - - 138, Market Street, Bradford. 






Home railway stocks have sunk back into neglect. Grand 
Trunk Pacific debentures have gained a point or two. The 
Argentine railway list is strong, it being contended that the 
season of the year which is more particularly dangerous to the 
coming crops is nearly over, and that the outlook is promising 
‘or good traffics from the early part of the New Year. Other 
foreign rails show steadiness, and nitrate rails are better, in 
spite of the heaviness that continues to characterise shares in 
the nitrate-producing companies. 

The most spectacular feature in the industrial market has 
been the result of the issue of the Committee’s report on the 
Armstrong-Whitworth Company. This led to falls of about 25 
points each in the company’s two junior debenture stocks; 
the shares have also suffered severely. The rubber market 
remains dull and out of favour, nor do tea shares arouse any 
public interest. Prices therefore tend to sag. The most ex- 
cited market of the week has again been that for Dunlops, in 
which the price has been rattled up and down, leaving a fall 
on balance due to sales by people rendered apprehensive by 
the cut in tyre prices made by some of the Dunlop competitors. 
Motor shares keep steady, with Napiers in the ascendant on 
bonus hopes. 

The British American Tobacco dividend, making 25 per cent. 
net, though lower than that of last vear, will be paid on a 
larger capital, and served to impart strength to the market, 
Imperial Tobacco shares being the chief gainer, on the con- 
sideration that the Imperial Company holds a very substantial 
amount of B.A.T. shares. Courtaulds have slipped under 4.5, 
and the English textile shares are dull. The electric lighting 
group is heavy, diappointment being expressed with the bonus 
share distributions to be made by the City of London, the 
County of London and the South London Companies. Gas 
stocks, on the other hand, are rather better. The shipping 
market is practically unchanged. Movements amongst bank- 
ing shares are narrow, and in the case of the Far Eastern 
companies rather irregular. Sudan Plantations, Hudson’s 
Bays and other land shares have suffered from neglect. The 
Brazilian Traction group is somewhat passive. Swedish Match 
shares enjoyed another sharp rise, on the expectation of the 
company acquiring Continental monopolies. A boomlet in 
shares of the cable construction companies is due to vague talk 
of possible amalgamations. The oil market remains firm as 
regards the good shares in its list. There is no change worth 
mentioning in wireless issues. Publication of their December 
dividend announcements by a number of South African mining 
companies has had little effect upon the Kaffir Circus. The 
outstanding feature of strength is Sub Nigel, where the de- 
velopments reported from the property are exceptionally good. 
Apart from Sub Nigels, the market has been listless, with 
prices showing a dull tendency, in which Rhodesians have be- 
come involved as well as a few of the principal platinum de- 
scriptions. There is less doing than usual in diamonds. 
Amongst the base metal shares, Malayan tins are inclined to 
go back in price, apparently from want of public interest at 
the end of the vear. West Africans have followed the same 
uninteresting track. There is so little business going on in 
Canadian, Mexican, Russiaii and other miscellaneous mining 
shares that movements have been nearly negligible. 


NEW ISSUES. 


The new issues of the week, and the current year, and date of 


opening of the lists have been as follows :— 


Farther 
Nominal Cash Sub- First Lia- 
Cnet tal, — ° — bil . ty. 


(SSUES OF THE WEEK— 


Amount previously recorded ...... 216,756,575 


NaTIONAL SAvINGS CERTIFICATES. ‘ 


April 1, 1926, to December 31, 1926, Dr £2,850,000. 
Net sales week ended December 11, 1926, Dr £150,000. 


To the Public— 

The Amalgamtd. Press, 4,500,000 

7% Cum. Pref. Shares of £1 

each, at par (Dec. 13) ...... 4,500,000 .. 4,500,000 .. 562,500 .. 3,937,5C0 
**Snia Viscosa,’’ £1,400,000 74 % 

Bonds, at 93 % (Dec. 16) .... 1,400,000 .. 1,302,000 .. 70,000 .. 1,232,(00 
City and International Trust, 

100,000 Shares, £10, at par 

RED Seavdee eneda das dss 1,000,000 .. 1,000,000 .. 100,000 .. 900,000 
Scottish Drapery Corporation, 

600,000 7% Cum. Pref., £1, 


Ns 4 a sina Soaeee mans 600,000 .. 600,000 .. 75,000 .. 525,000 
Do 650,000 Ord. Shares, £1, 
a aa 650,000 .. 650,000 .. 81,250 .. 568,750 


Pheenix Oil Products, 600,000 8% 

Cum. Pref.Shares of £1 each, 

at par (Dec. 13) ............ 600,000 .. 600,000 .. 60,0CO0 .. 540,0C0 
New Zealand Loan & Mercantile 

Agency, £00,000 64 % Cum. 

tec. Pref. Shares of £1 each, 

at par (Dec. 14) ............ 500,000 .. 500,000 .. 25,000 .. 475,000 
Australian Estates & Mortgage 

Co., 500,000 64% Cum. Pref., 

£1, at par (Dec. 15) ........ 500,000 .. 500,000 .. 62,500 .. 437,500 
Hamill Brick Co., 60,000 8 % 

Pref. Ptg. Shares, £1, at par 


CUE Bb ba canis 665.4:06-4.0 60,000 .. 60,000 .. 7,500 .. 52,500 
Pattani Consolidated Alluvial 

Tin, 310,000 Shares, 5s, atpar 85,000 .. 85,000 .. 21,250 .. 63,750 

Total offered to the Public ...... -. e+ 9,797,000 .. 1,065,000 .. 8,732,0Co 


To Shareholders only— 
Investor's Mortgage Security, 
25,000 Shares of £10 each, at 
£16 per Share .............. 250,000 .. 400,000 .. 100,000 .. 300,000 
British Investment Trust, 
£250,000 5 % Deb. Stk. (red. 
at 1024 %, Jan. 1, 1927), 
issued at 97 %...........-6 e 
Meadow Dairy, 150,000 Pref. 
Shares of £1 each, at 22s per 
BE a ccnwenesas scoccacs «.-- 150,000 .. 165,000 .. 15,000 .. 150,000 
Do 15,000 Ord. Shares of ls 
eee 750 .. Toe ss 750 2. 
Scottish Investment Trust, 
100,000 Shares of £1. each, at 
| | SAAS ret aes 100,000 .. 100,000 .. 100,000 .. 
Sungei Tukong Rubber Planta- 
tions, 100,000 Shares of 2s 
Ce ee re 10,000 .. 10,000 .. 10,000 .. 


Total to shareholders only........ ns -- 918,250 .. 468,250 .. 450,000 


Total offered for subscription to date; Total offered for subscription for whole 
in— £ year— z 


MR iicccccccccccccccceescs, QURSBHRNG) ISTE cicccccsccccccesceses SORGINSE 
UGBB. cccccccccccccccvcccccs + SAGG14,290| 1924 ..ccccccccccccccccce « 209,326,100 
UGB4. wcccccccccccccccccce eee 207,054,575 ) 1923 ...cccccccccecececeeee 271,393,175 


250,000 .. 242,500 .. 242,500 .. ee 





UGBS. .ccccccccccce-coccccce + 269,927,045 | 1922 ......cecccccceceeeeee 573,675 650 
BEE. cccccccccscccccccccccee 571,887,650! 1921 ..........- eeecceceees 388.978,203 
1921....... we cccccccccccrce + 370,141,418 | 1920 22... seeececceeeceees 367,049,656 


“‘Snia Viscosa.” —Share capital, 1,000,000,000 lire, divided 
into 6,066,6003 shares of 150 lire each, of which 5,000,000 
shares have been issued and are fully paid and 1,666,666} have 
been offered for subscription at par to the existing shareholders. 
This is an offer for sale of 41,400,000 7} per cent. sterling first 
mortgage bonds at 93 per cent. The bonds will be redeemed 
in or before 1951 by an annual sinking fund of £,61,000, be- 
ginning in 1929. ‘The bonds will be secured as a first specific 
mortgage or charge under Italian Law on the land and _build- 
ings (other than the office buildings of Snia Viscosa, in Turin), 
now owned by the company and Unione Italiana Fabbriche- 
Viscosa and the Societa Italiana Seta Artificiale, two of its sub- 
sidiary companies, and upon the entire share capital of these 
subsidiaries. The company, which was incorporated in 1917, 
‘* is the largest manufacturer in Italy of artificial textile fibre.”’ 
The production of artificial textile fibres in 1925 amounted to 
20,952,270 Ibs. Combined profits, after charging all working 
and administrative expenses, but before charging — in- 
terest on advances and current accounts, depreciation of 
buildings, plant and machinery, and profits taxes, and before 
crediting interest, dividends and other special profits, are certi- 
fied to have been as follows :—15 months ended December 31, 
1923, £675,580; vear 1924, £:1,546,992 ; year 1925, 41,575,023 ; 
seven months ended July 31, 1926, 4,406,485. The net assets 
(exclusive of goodwill and patents) are certified to be 
£8,078,960. The object of the present issue is to pay off all 
present bank loans and other similar liabilities, and to com- 
plete the development of the company’s programme. The 
high rate of interest offered must be regarded as indicating the 
measure of risk involved. The value of the security is chiefly 
dependent upon a stable economic and political environment, 
while the immediate outlook for the artificial silk market is 
somewhat uncertain. 


Scottish Drapery Corporation, Limited. -— Authorised 
capital £1,500,000, divided into 750,000 7 per cent. cumulative 
preference shares of £71 each and 750,000 ordinary shares of 
£1 each. This is an issue of 600,000 of the preference shares 
and 650,000 of the ordinary shares, both at par. The prospectus 
states, however, that the number of ordinary shares offered for 
public subscription is limited to 150,000. The company has 
been formed particularly to acquire shares and other interests 
in drapery businesses. Arrangements have been made by 
which the company will acquire, directly or indirectly, con- 
trolling interests in Pettigrew and Stephens, Limited, Glas- 
gow; Patrick Thomson, Limited, Edinburgh; Mr D. M. 
Brown, Dundee; and Messrs Watt and Grant, Aberdeen. 
Combined profits applicable to the interests to be acquired, 
after providing for all the charges and expenses of carrying on 
the businesses, but before allowing for Imperial taxation and 

»depreciation of heritable properties, are certified to have been 
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as follows :—1923-24, £107,226; 1924-25, £114,080; and 1925- 
26, £122,459. The net assets applicable to the interests to be 
acquired are certified to be 451,030,743. The purchase con- 
siderations are given as follows :—Patrick Thomson, Limited, 
250,000 4.1 ordinary shares at 63s per share; Mr D. M. Brown, 
£275,386 for 160,000 £41 ordinary shares; Messrs Watt and 
Grant, £.77,832 for 60,000 £1 ordinary shares; and Pettigrew 
and Stephens, Limited, £:380,000, payable in cash, for 544,000 
ordinary shares of 5s each, the vendor agreeing to subscribe at 
par and pay in cash for 350,000 ordinary shares of £1 each in 
the company. The undertaking appears to be highly 
capitalised in relation to total past earnings, while more light 
on the individual companies’ past records could be desired. 
The information relating to purchase consideration ought to 
be more easily ascertainable. 


City and International Trust, Limited.—Share capital 
£:1,000,000, divided into 100,000 shares of £10 each. This 
is an issue of 99,993 shares at par. Each share, being fully 
paid up, will be converted on April 30, 1927, into 4,10 of 
stock. The company has been formed in particular to carry 
on the business of an investment trust company. Although 
the subscriber is asked, more or less, to present a blank cheque 
to the directors, the names on the board indicate that the 
undertaking is under experienced control. 


Phenix Oil Products, Limited. — Capital £625,000, 
divided into 620,000 8 per cent. cumulative preference shares 
of £1 each and 100,000 ordinary shares of 1s each. This is 
an issue of 600,000 8 per cent. cumulative preference shares of 
#1 each at par. The company was registered in May, 1924, as 
a private company with a nominal capital of £100,000, divided 
into 100,000 shares of £1 each, and was recently converted 
into a public company and increased its capital to the present 
amount. The increase in capital has been made with a view 
to acquiring from the Phoenix Oil and Transport Company, 
Limited, the whole of the issued capital of the Everth and Co. 
Aktiengesellschaft, registered in Austria; the whole of the 
issued capital of the ‘* Astra ’’ Dionicarsko Drustvo, registered 
in Jugo Slavia; fifty per cent. of the issued capital of the 
Mineraloelwerke Bayern G.m.b.H., of Regensburg (Southern 
Germany); the debts owing to the parent company by the 
Everth and Co. Aktiengesellschaft, the ‘‘ Astra ’’ Dionicarsko 
Drustvo and the Ruckdeschel and Noack Aktiengesellschaft of 
Munich; certain storage and refining installations and similar 
assets owned by the parent company and leased to the above- 
mentioned Ruckdeschel and Noack Aktiengesellschaft for the 
purpose of its business; stocks of petroleum product in or en 
route to Austria, Germany and Jugoslavia. The Phoenix and 
Transport Company has unconditionally guaranteed the divi- 
dends and capital of the preference shares of this company, and 
has agreed not to enter into any other similar guarantee unless 
the profits of the year immediately preceding that in which any 
such guarantee is given shall be sufficient to cover the total 
amount involved in all guarantees at least five times over. 
The net profits of the parent company are stated to have been 
as follows :—1924 £225,610, and 1925 £284,230. The pur- 
chase consideration is given as £276,000 payable in cash. 
The proceeds of this issue will be utilised to replace the capital 
already expended by the parent company, and to provide for 
carrying large stocks of petroleum. The guarantee, of course, 
largely prevents possible criticism of the top-heavy capitalisa- 
tion, but an 8 per cent. preference share indicates a compara- 
tively high degree of risk. 


Australian Estates and Mortgage Company, Limited. 
—Issued and paid-up capital £961,888 15s, consisting of ordi- 
nary stock and ordinary shares. There is also outstanding 
debenture stock totalling £:1,866,101, consisting of £1,230,991 
42 per cent. first mortgage debenture stock, £460,000 5 per 
cent. ‘A’ mortgage debenture stock and £175,110 4 per 
cent. ‘* B’’ mortgage debenture stock. This is an issue of 
500,000 63 per cent. cumulative preference shares of £1 each 
at par. The company owns pastoral properties in New South 
Wales and Queensland and sugar interests in Queensland; the 
company’s operations also include a pastoral agency business. 
Net profits, before charging British income-tax and corpora- 
tion profits tax and the amount set aside for general reserve, 
are certified to have been as follows :—1921, £91,279; 1922, 
£:123,173; 1923, £120,502; 1924, £261,903; and 1925, 
4:144,648. The assets of the company, shown by the balance- 
sheet as at December 31, 1925, are stated to show a surplus of 
#:1,283,512. The proceeds of the present issue are for the 
purpose of replenishing the company’s liquid resources and 
adding to the working capital. The prosperity of companies 
of this description in recent years have increased their 
popularity; but it is well to consider that lean years may 
come. The preference issue may satisfy the requirements of 
certain investors. 


New Zealand Loan and Mercantile Agency Company, 
Limited.—Issued capital £2,000,000, consisting of £1,000,000 
5 per cent. cumulative preference stock and £ 1,000,000 ordi- 
nary stock; there is also £2,000,000 debenture stock, consist- 
ing of £1,000,000 4 per cent. first mortgage debenture stock and 
41,000,000 4 per cent. second mortgage debenture stock. This 





is an issue of 500,000 6} per cent. cumulative second preference 
shares of £31 each at par. The company was incorporated in 
1894, and carries on in London, Australia and New Zealand a 
loan and mercantile agency business, lending money to 
farmers and others upon the security of their stations, stock, 
&c., and acting as agents for the sale of their produce. Profits 
available for distribution to the preference and ordinary stock- 
holders (after paying interest on the first and second mortgage 
debenture stocks, but before deducting allocations to premises 
account and staff benevolent fund), and the dividends paid on 
ordinary stock in those years are stated to have been as fol- 
lows :—1923, £92,582; 1024, £131,724; 1925, £151,889; and 
1926, £145,640, the dividends being 4 per cent. free of tax, 
6 per cent, less tax, 7 per cent. less tax (1925 and 1926) re- 
spectively. For some time past, it is stated, the company’s 
business, especially in Australia, has been hampered through 
lack of available funds, and the directors have therefore 
decided to make the present issue to provide the additional 
capital required. The remarks regarding the above pastoral 
company’s issue also apply in this case. 


Hammill Brick Company, Limited.—Authorised share 
capital £110,000, divided into 60,000 8 per cent. preferred par- 
ticipating shares of £1 each and 50,000 ordinary shares of 41 
each. This is an issue of the whole of the preferred shares at 
par. The preferred shares are entitled, after paying 8 per cent. 
on the preferred shares also to one-half of the remaining 
profits available for distribution each year. The company has 
been formed to acquire the letters patent for Great Britain of 
the Monnier system of brick-making, and to carry on the 
business of manufacturing bricks in accordance with this 
system. The purchase consideration for the sale of the British 
letters patent is stated to be £50,000, to be satisfied by the 
allotment of 50,000 ordinary shares of £1 each. Like other 
patented processes, the proposition must be regarded as specu- 
lative in its earlier stages. 


Pattani Consolidated Alluvial Tin, Limited.—Share 
capital £160,000, divided into 640,000 shares of 58. each. This 
is an issue of 340,000 shares of 5s each at par. The company 
has been formed particularly to acquire properties of an area 
of approximately 1,195 acres in the Province of Pattani, Siam, 
in order to exploit them for tin. The purchase price payable to 
the vendor is stated to be £60,000, payable by the allotment 
of 240,000 fully-paid ordinary shares, and the promoter is to 
receive £.15,c00, payable by the allotment of 60,000 fully-paid 
ordinary shares. Speculative. 


The following advertisements relating to public companies 
have appeared in the press during the week :—Star Mining 


Syndicate, Limited, having an authorised capital of £60,000, 
divided into 240,000 shares of 5s each, of which 160,000 shares 


have beenissued §terling Securities Investment Com- 
pany, Limited, having an issued share capital of £25,000, 
divided into 23,000 ordinary shares of £1 and 40,000 deterred 
shares of 1s each, 


ACTIVE SECURITIES, 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities. 





>. 2, ue - = » 
$23 $8 33 833 $2 ga 
Eas SE ze Eas SE ze 
1925-28.. 99 et & |India 38% Btook.... 70 .. 703 ..+ 
War 1925-46. . Hi 38 ee | Do 1932 ....1023 bibs a4 
Loans } 6 1929:47 ..100 + seneneense os et 
"4" 1929-48. Jol". 1004". .. _N.B.W. 52% 1922-32 "200 +100... 


4%.... 843 843... .. N, Zenland 34% 1940.. 85 .. 
Victory'Bonds 4 **"* gok .. 92¢x..— dy Nigeria 6% ion 110 lio 2. 
34% 7448 8=T4tH.. ek ueensl’d 5% °40-60 .. 96 .. 96 .. 
veers. BA... 54... | Us 0f 8.4.6%,1930-40..102 [102 °. 
Irish Land Stock 92% 562 .. 57 ..+ 4 8. Aust.64% 1930-40 ..103 |-103 ;. 
Local Loans a ae Victoria 64% 1996-34. .100 “100 22 
3... | W.Aust, 6% 1930-40 ..101 |:t0l ;. 


. 
eee 


“ee ee 


Aust, 6% 1951-41......103 ..1 


British Railways. 
Great Western, Ord... 87 .. 853 ..— 14 | Metropolitan District.. mm: sof 
3 as 


« 434.. 


Lond.& North-Eastern Southern, Pref, Ord, .. 774.. 76 
Pref. Ord, .... 514.. 508 ..— 4 Do Def. Ord. ........ 4 
Do Def. Ord......... 183.. 18%4..— # | Underground BDleotric 
Lond, Mid., and UBD) wcccscccsccoce §.. Buc oe 
Scottish, Ord, .... 74 .. 724 ..— 4 Do Ino. Bds, (£100). .1023..1024..+ & 
Metropolitan ........ 63g.. 63 ..— 


Colonial and Foreign Railways. 


Antofagasta Cons.... 79 . 784 .— 4, Grand Trunk Pacific, 

B.A. and Pacific .... 86 .. 87..+ 13) 4% Debs. ........ 582 .. 584 ..— } 
B.A. Gt Southern. ...1004 ..1014 .+ 1 | Leopoldina .......... 474 49 ..+ 1b 
Buenos Ayres West.. 82} .. 84;..+ 2 | Mexican Railway . 7 66 3 «6. 00 
Canadian Pac.($100)..169 ..170 + 1 Do Ist Pref. ..... 
Cantral Argentine 73 .. - at | San Paulo ... ‘ 
Cordoba Centra] New 343 .. 384..+ 44/' United Havana ...... 733 .. 74 ..+ 


Foreign Government Securities. 

Argentine 52%, 1886-7..101 -101 eo ef Greek 1% ° 92 e 9 4 oo 
Austrian 6 % Guar.. 994.. 994 .. .. | Hungarian Tae, 1924,1034 ..103¢ ..+ 
oot 2 soasmene 6% 1924.... 95 .. 95h ..+ 


é 
& 
7 .102 4 
Brasil a.,1914 78 .. 78 . .. 
Chilian 18965 ..+- 78 .. 75 «e+ 1 | PeruvianCorp.Pref... 54 . 534..— 4 






Do eoccscceseee e- 02 ee ee P.L.M. 6% eeorerecece 87: se 87. ee oe 
Ohinese 19128 .... 45 .. 45 .. .. | Portuguese(New).... 36h .. 37. + 
Pee os, evcccece 814.. 3 oo ef cane a ete A, o 5 w= 1 
French eeceoecesees ee @ ee ee Seine eece ee oot 

D0 4% .crcccccccee uf: 11g ..— Siamese % secece- 104 “ape oo ee 
German 7%, 1934 cove - 104 oot Turkish Unified cove 208 oo 213 oot & 
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American Railroads. Kong Lee Plantations .... |~%|* 
ae 7 as Malay Rubber Planters ... 40%, + a | a 58 . 
o 44 2S ° o.4 Bs os | Maloker Tea........ iii 4%* |Dec. 31 bi . 
235 22 o= 22% 22 © | Moabund Tea 62+ \Jan. ¢ a 
2@2 @5 23 242 Be 2 ey OM seesceceesceceees %* |\Jan. 5) Less tax at 3/5.73 | 
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(December 18, 1926. 


DORMAN, LONG, AND COMPANY, LIMITED. 


RESULTS OF THE STRIKE AND COAL STOPPAGE. 
PLEA FOR INDUSTRIAL CO-OPERATION. 
PROGRESS OF BRIDGE CONTRACTS. 
BRIGHTER PROSPECTS—FULL ORDER BOOKS. 


The thirty-seventh ordinary general meeting of the share- 
holders of Messrs Dorman, Long and Co., Limited, was held at 
the registered office, Zetland road, Middlesbrough, on Tuesday, 
December 14th, Sir Arthur Dorman, Bart., K.B.E., presiding. 

The Chairman, in moving the adoption of the directors’ report 
and balance-sheet, said :— 

The capital of the company has been increased during the year 
by the issue of £500,000 5} per cent. debenture stock, bringing the 
total issue of that stock up to £ 4,000,000, less £72,350, which 
has been redeemed under the operation of the sinking fund. This 
issue was necessitated by the requirements of Messrs Pearson and 
Dorman, Long, Limited, in their development work in the Kent 
coalfield, to which I will make further reference later on. 

Trading debts due by the company have been reduced from 
£1,132,340 to £611,609, but on the other side debts due to the 
company have been brought down from {£825,497 to £372,616. 
These alterations are due to the restricted trade conditions brought 
about by the coal stoppage. The amount due to our bankers 
stands at £1,160,S06, £168,736 above last vear’s figures, caused 
principally by additional expenditure on bridge contracts amount- 
ing to £475,000, plus a further investment in Pearson and Dorman, 
Long, Limited, of £67,500, and less the amount placed to our 
credit by the debenture issue I have mentioned. 

On the assets side additions to capital expenditure during the 
year amount to £61,930. 

Investments are increased by £128,804, the main increase being | 
£67,500 paid in respect of calls on shares held in Pearson and 
Dorman, Long, Limited, £25,000 paid for the acquisition of 
further debentures in Wade and Dorman, Limited, who are the 
company’s representatives in South Africa, and £25,000 in shares 
in the Hughes, Bolckow Shipbreaking Company, Limited, which 
investment was made with the view of improving our supply of 
scrap. 

THE PEAK PASSED. 

The assets also include expenditure on bridge contracts amount- 
ing to £1,147.600 in excess of receipts, so that the amount due to 
our bankers is practically accounted for by this item alone. We 
have now passed the peak of expenditure on the contracts we 
have in hand and the tendency henceforward will be towards a re 
duction in this item. I may say that nothing has been brought 
into the balance-sheet on account of profit on any of the bridges. 

The net result of the vear’s aperation is a loss of £178,962, to 
which we have to add £255,345 on account of debenture interest. 
interest on the 6 per cent. cumulative preference shares up to 
June 30th, and directors’ fees. These figures, after deducting the 
balance brought forward from last year and after including 
433-279 for redemption of the 5} per cent. debentures, make neces- 
sary transfer of £345,532 from the general reserve. 

It will be observed that it is not proposed to pay the dividerid 
on the 6 per cent. cumulative shares, which in the ordinary 
course would have been paid on December 31st next. In coming 
to this decision your directors have had under consideration an 
adjustment of the period in respect of which this dividend has 
hitherto been paid, so as to make the dividend periods correspond 
with the company’s half-yearly periods. If, as we may hope, 
matters improve during the next six months, your directors pro- 
pose to pay a dividend for the period of three months from July ist 
to September 3oth and thenceforward to pay the dividend on 
June 30th and December 31st in each year in respect of the six 
months periods ending March 31st and September 30th respectively. 
I may remind you that the interest on this class of share is cumu- 

lative, and that when not paid it has to be carried forward as a 
liability. 
EFFECTS OF THE STRIKE. 

The result of the vear’s working is bad. I make no excuse for 
it nor do I offer any explanation beyond the deplorable upheaval 
through which we have passed during the last seven months. In 
the early part of the year the outlook seemed to have become 
brighter, and there appeared to be before us a prospect of returning 
prosperity, but unfortunately our hopes were rudely dispelled by 
the misguided tactics which led up to the general strike, followed 
by the coal stoppage. 


For my part I cannot bring myself to believe that either of these 


events had the whoiehearted support of the majority of the w 
men involved in them, and I cannot but look upon them as _ bein 
to a large extent political. Is it too much to hope that the expe: 
ence through which we have passed may have opened the eyes 
our Labour leaders and shown them the danger towards whi 
they were heading in following a band of political extremists whos 
sole object is to force upon the country an economic policy for whi 
the country as a whole has shown no desire? 

This country can only with difficulty support go per cent. of its 
population out of its own resources, and it depends for the needs 
of the remainder on a machinery of finance and credit which has 
taken centuries to build up. I do not believe it is the wish of ti 
country that this machinery should be scrapped and something new 
and untried substituted for it. 

In the tron and steel trade we have had in operation for many 
years a system of payment by results. In spite of extreme fluctua- 
tions that have been experienced in trade, the system has _ stood 
the test of time well, and the number of disputes has been remar!) 
ably few. Each side has trusted the other to observe honoura)ly 
the terms of the agreement. We meet one another at frequent 
tervals to discuss our respective difficulties openly and frankly, an 
with the feeling that they will be recognised by the other side. 

That this mutual trust has not been in vain I attribute largel\ 
to the fact that our problems have been purely industrial, and have 
been examined invariably without the introduction of 
considerations, 

Why cannot the same spirit be introduced into the coal industry, 
a spirit which recognises the right of either side to fair treatment 
by the other ? 


political 


I believe it can be, and already I see in many dis 
tricts evidence of a feeling that the almost perpetual warfare that has 
gone on during the last seven years must stop before it leads to 
disaster. If out of the recent coal dispute there emerges a new 
and better spirit of genuine industrial co-operation, then I fo: 
one will say that our time of trouble has not been in vain. 

A WORD TO THE MEN. 

I have been engaged in the iron and steel trade for upwards of 
so years. I may fairly claim to have an intimate knowledge 
its many problems, and I feel that I should be failing in my duty 
to our men if I did not take this opportunity of warning them 
with all the earnestness which I can command against being le! 
away by the false preaching of those whose only aim is destruction, 
and who have never in their lives created anything of importance. 

The effect of the coal stoppage on our business was direct an‘ 
immediate. Our consumption of coal 1uns to about 7,000 tons 
day, and no amount of foresight would have enabled us to over 
come the physical diticulties of stocking even a few weeks’ supply 
We were thus compelled almost at once to close down our pro 
ducing departments—-namely, the blast furnaces, steel works, an‘! 
rolling miils, and such stocks of coal as we had in hand, supple 
mented by purchases abroad and elsewhere, have been employed 
in keeping our coke ovens warm wherever possible, and in main 
taining a limited output in our consiructional department and tlic 
sheet and wire works. 

The general result has been disastrous. We have not only had 
to suffer the loss of the profit we were earning when the stoppag: 
began, but we have had to bear the heavy standing charges of ow 
idle collieries and producing departments and the heavy increase 
of rates brought about by the amount of relief paid out by boards 
of guardians. I hope very earnestly that our business may neve? 
again have to withstand such a blow as the coal stoppage ha 
proved to be, coming on top of many years of depression and ot 
other troubles in the coal industry. 

TIME USEFULLY EMPLOYED. 

Advantage was taken of the enforced idleness to carry out a good 
deal of necessary overhaul and repair. 
cost of standing idle, but it is work which cannot well be don 


at times when the works are in full operation, and it enabled us 


also to keep many of our staff at work instead of discharging then 
I think the policy was a wise one, and we are now resumin: 


operations with our works in better order than they have been 


for years past. I will not enter into details, but will ask my son. 
our managing director, to address you more fully on this matte: 


at a later stage. 


This has added to the 
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Our constructional departments and our sheet and wire works 
have done well during the year, in spite of the coal stoppage. 
During the later months they were naturally affected to an in- 
creasing degree by the shortage of steel, but they have been kept 
in operation and have contributed materially towards lessening 
the effect on our revenue brought about by the suspension of our 
producing departments. 

Our overseas branches in Australia, South Africa, and South 
\merica have also shown results which are satisfactory. Aus- 
tralia, in particular, where we have branches in Melbourne and 
Sydney, independent altogether of the Sydney Harbour bridge con- 
tract, has taken from us increased quantities of material, and the 
output of fabricated steelwork from the shops in those cities comes 
up to our expectations. 

NEW SOUTH AFRICA MOVE. 

In South Africa, Messrs Wade and Dorman are opening a new 
branch in Capetown, and here again the demand upon us for 
material is of great assistance to us. The situation in South 
America is somewhat different, because it is difficult there to com- 
pete against the low prices of Continental material. Nevertheless, 
uur company in Buenos Ayres, the British Structural Steel Com- 
pany, is doing very well, and justifying fully the step we took in 
acquiring so large an interest in that country. 

THE BRIDGE CONTRACTS. 

Our bridge contracts have proceeded almost normally, although 
here again difficulty has been experienced latterly with regard to 
the supply of steel. Progress on the Sydney Harbour Bridge has 
been entirely to our satisfaction. The foundations are nearing 
ompletion; the shops have been erected and equipped, and have 
commenced to turn out fabricated material, which we hear comes 
up im every respect to the highest standard. ‘he granite quarry 
at Moruya has reached the final stage of development. and we 
have now commenced erection of the first part of the steelwork 
of the bridge. I am glad to say that the work has proceeded 
without serious hitch of any kind other than the trouble brought 
about by labour disputes in this country and in Australia. 

Judging by the results up to the present, there is every reason 
to expect that the favourable estimate we formed of this contract 
will be fulfilled. Good progress has also been made on the other 
contracts. 

At Newcastle-on-Tyne the situation is very much the same as at 
Sydney, the foundation work has been finished and erection of the 
steelwork commenced. At Khartoum four spans out of the eight 
have been erected, and it is expected that this bridge will be 
completed during the coming year. The bridge over the Nile at 
Dessouk in Northern Egypt is nearing completion, and we confi- 
dently expect that it will be finished in the early part of January. 

During the year a further contract has been secured for the 
construction of a bridge over the Atbara in the Sudan. The staff 
and plant that have been employed at Khartoum will be available 
for this contract, and there should be no difficulty in completing 
it by the due date. 

FUTURE SOURCE OF REVENUE. 

Altogether, I am satisfied with the progress of the new depart- 
ment, and I look to it being a satisfactory source of revenue in 
the future. 

As I have already stated, no credit has been taken on account 
of the profits already earned on these contracts, as we think it wise 
that this should be deferred until each contract has been finally 
closed. 

Progress by Pearson and Dorman, Long, Limited, in Kent 
during the year has been very satisfactory, in spite of the many 
difficulties. The reconstruction of Snowdown Colliery is now 
almost completed, and coal is being worked in quantities which 
are increasing weekly. It is expected that a large output will 
be reached in a few months’ time, and that with the facilities and 
appliances which are being provided it will be produced at a cost 
which will prove advantageous both to the firm and to their men. 

It will interest you to know that several hundred tons of Snow- 
dewn coal were sent to our coke ovens in Middlesbrough during 
the stoppage, and that the results compare favourably with those 
we obtain from the best Durham coal. 

At Bettshanger some little difficulty was experienced in passing 
through the water-bearing sands, but sinking has now reached a 
depth of some 1,800 feet, and it is expected to get down to the 
first important seam some time next month. Seams have already 
been passed through which are generally in accordance with bore- 
hole results, and one of which, a 3-foot seam, presents a good 
workable coal. They correspond closely with those at Snowdown, 
and we believe with confidence that the one to be reached next 
menth will prove to be similar to that now being worked at 
Snowdown, and on which I have just commented so favourably. 

PEARSON AND DORMAN, LONG’S. 


During the year Messrs Pearson and Dorman, I.ong, Limited, 
obtained a guarantee from his Majesty’s Treasury under the Trade 
Facilities Act for the issue of a loan of {£2,000,000, which was 
fully subscribed. Among other conditions attaching to the loan 


was the reorganisation of the capital of that company, which up 
to then had consisted in £500,000 of ordinary share capital, the 
rest of the expenditure having been found as and when required 
by the purchase of debenture stock by the two partners, ourselves 
and Whitehall Securities Corporation, Limited. 

The reconstructed capital consists in £3,000,000 ordinary shares 
of £1 each and 1,000,000 deferred shares of 1s each, and in 
exchange for the moneys already subscribed by us for shares and 
debentures each of the partners received at par 500,000 £1 
ordinary shares and 500,000 deferred 1s shares, all fully paid. 
They also received 1,000,000 ordinary shares of £1 each, paid up 
as to 5s, leaving a balance of £750,000 remaining uncalled from 
each of us to meet future requirements. 

The sum furnished under the Trade Facilities Guarantee has 
provided Pearson and Dorman, Long, Limited, with funds suffi- 
cient to enabie them to carry out the first stage of their pro- 
gramme cf development, which will take some few years to com- 
plete. During that period further calls upon us for money will 
be small in amount. 

ORDER BOOKS FULL. 

Turning now tc the future, as I foreshadowed last vear there 
has been a great improvement in the shipbuilding trade, which I 
hope may continue, in view of the long period which has elapsed 
during which but little new building has been undertaken. 

Thanks to a demand which already was increasing when our 
works were stopped, and to the accumulation of orders during 
the period of idleness, our order books are full for several 
months to come, so that for the first time for many years we shall 
be enabled to work at full capacity. This will help us materially 
in reducing the cost of production. 

It may prove that the present temporary shortage of 
supply may stimulate demand still further and afford the neces- 
sary impetus to carry us on weli beyond the period of our present 
commitments. I would remind you, however, that the coal stop 
page has lasted through well over two months of the current 
financial year, and that much leeway has to be made up before 
we begin to reap the benefit of these improved conditions. 

Nevertheless, I think I may safely say that the prospects of the 
immediate future are brighter than they have been at any time 
during the last five years. 

As regards the more distant future, conditions on the Conti 
nent are moving steadily in our favour, and there is evidence of 
an improvement in the world’s demand for steel, which once it 
commences will, I think, increase rapidly. 

Last year I said that the real remedy for our troubles was to 
come to an understanding with our Continental competitors which 
should be to our mutual benefit. We have not yet reached that 
stage, but, as you all know, the Continental makers have formed a 
pact between themselves with the object of controlling produc- 
tion. Great Britain has been invited to join in this arrange- 
ment. 


even 


A QUESTION OF TERMS. 


We are in close touch with all that is happening, as our man- 
ager director has taken a leading part in the discussions which 
have taken place. The matter is receiving very careful and 
sympathetic consideration, but you will readily appreciate that, 
however desirable such an arrangement might be, much must 
depend on the terms offered to us. If they are not such as we 
can accept, we must go on along cur own course confident of our 
ability sooner or later to restore the iron and steel trade of Great 
Britain to its proper place in the industry of the world. 

During the last few months discussions of supreme importance 
have taken place between the Government of this country and 
representatives of the Dominions. I will not dwell upon the poll- 
tical results of the Imperial Conference, which are of the highest 
magnitude. From our point of view the industrial results may 
be ecually far-reaching in their effect, and it is my earnest hope 
that out of the conference there may ultimately emerge a scheme 
of effective Imperial preference which will put the industries of 
Great Britain and the Dominions cn the same level of comfortable 
security as that enjoyed by the industries of the United States. 
If this desirable result comes to pass, no one can be better placed 
than we are for taking full advantage of the improvement which 
will at once arise in these markets. 

Rumours are rife about the position of heavy steel trade, and 
we sce many suggestions being put forward that there will have 
to be a wholesale reconstruction. I will not repeat all I said last 
year when I went into this subject very fully, and I will content 
myself by saying that nothing has occurred during the twelve 
months to make me alter the opinion I then expressed. 

COMPANY’S POSITION. 

Your company is sound, it is not over-capitalised, and if ovr 
cash position may appear to be a bad one, it does not repre- 
sent a series of heavy losses, but is due very largely to expendi- 
ture which must come back to us with profit. We have passed 
through a long period of unprecedented stress, and until this 
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year there has been no serious drain on our general reserve, which 
is still considerable. As for our investments, it is not our prac- 
tice to publish a list of them, but I have one here for the in- 
spection of any shareholder who wishes to see them and convince 
himself that the total value is not overstated. 

It has been my practice annually to refer to the work done 
by our staff of every grade. This has not been a hollow compli- 
ment, but this year I want to pay them a special tribute. The 
conditions under which they have been working have been more 
than ever disheartening, yet no one has shown any signs of 
xelaxing his efforts. During the coal stoppage many of them 
have been diverted to work other than their own. Some of our 
officials have been working in the collieries, even at the face, 
and the amount of coal that they have sent up has proved of 
enormous value to us in maintaining our works in a state of 
efficiency. 

All ranks from directors downwards have consented readily to 
a reduction on their salaries, and while this in itself makes but 
a small difference towards reduction of the loss we have incurred, 
it nevertheless shows the spirit which pervades the whole organisa- 
tion from top to bottom. 

Sir Hugh Bell seconded the resolution. 


THE STEEL CARTEL. 

The managing director (Mr Arthur Dorman), in supporting the 
gtesolution, said: Before I refer to the company’s works I would 
iike to make a few remarks about the European Steel Agreement, to 
which the chairman has already alluded. 

I am of opinion that one of the chief reasons for the adverse 
trade conditions which have existed during the last few years has 
been the lack of confidence created by the ever-changing level of 
prices. It is possible that some agreement with Continental 
‘makers may bring about the stability which is so necessary for 
tthe undertaking of new enterprises. 

It is by no means certain that European countries will be satis 
fied in future merely to send cheap semi-finished material in 
darge quantities into this country for fabrication here. In all 
probability their intention will be to develop further their finished 
trades, and so affect us even more seriously than they have in 
the past. If this view is correct, and a satisfactory arrangement 
can be made, I feel it is to the interest of all concerned that this 
country should have some voice in the general policy of the Euro- 
pean Steel Agreement. 

The agreement in no way controls prices, but only intluences 
production after each country has produced the total quantity 
allocated to it. 

You will be interested to hear that conversations have taken 
place to discuss a possible basis for participation, but the steel- 
makers of this country have not yet come to any decision. 

We are fully alive to the requirements of our customers, and 
certainly have no intention of entering into any agreement which 
may be to their disadvantage. 


RAIL-MAKERS AGREED. 

During the year an understanding has been arrived at with 
the Continentai rail makers, and the ‘‘ European Rail Makers’ 
Association’? has been formed. Negotiations were of a lengthy 
and difficult description, but I am glad to say at the moment the 
various differences have been overcome. The object of the under- 
‘standing has not been to get the better of our customers, but 
rather to maintain a more stable level of prices, and at the same 
time to leave a fair return to the manufacturer. 

In June of this year I visited America in company with Mr 
W. L. Johnson, one of your directors, and Mr E. D. Morgan, 
general works manager of the Clarence Iron and Steel Works. 

The reason of our visit was mainly to investigate American 
blast-furnace practice, and we were able to gather much useful 
information. Generally we formed the opinion that this country 
is behind America in blast-furnace methods, but with regard to 
steel furnace and rolling mills practice we did not consider that 
they have very much to teach us. 

We intend to improve gradually our blast-furnaces by adopting 
mechanical charging and by the installation of larger blowing 
units. A great deal has been done in this direction, and we think 
that by continuing this policy we can considerably increase the 
present outputs. I mention these matters because criticism is 
levelled at the efficiency and management of our trade at the 
present time, and this criticism is usually of a very ignorant 
nature. 

In the past year we have spent money in the further utilisation 
of blast-furnace and coke-oven gases, which we anticipate will 
result in considerable economies on the resumption of full operations. 

EFFICIENCY PITCH. 

We have made alterations at our coke ovens which have effected 
€cenomies of labour, and have also carried out improvements to 
the soaking pits which heat the ingots for our rolling mills. In 
this connection I am glad to say that the majority of our workmen 
mow understand that in the end these improvements are as much 
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to their advantage as to the interest of the shareholders of the 
company. We must continue this policy, as efficiency in our works 
is the real keynote of ultimate success. 

Another question we have taken up is the unloading of ore at 
the wharves. Undoubtedly we cannot yet compare with a port 
like Rotterdam, where marvellous records in unloading are effected, 
but you must remember that they discharge into barges from both 
sides of the boat simultaneously. These barges are then towed up 
the Rhine and unloaded at the wharves of the various works in 
the Ruhr district. In our case we are only able to unload from 
one side of the boat, but the ore is discharged by grabs into 
trucks, and goes either for immediate consumption at the blast- 
furnaces or into the ore-stocking gantries, which have recently 
been improved. We have already succeeded in substantially 
increasing the rate of discharge, and intend to make further 
improvements in this respect. 

IMPROVEMENTS AT THE PITS. 

At our collieries we have also taken steps which we expect will 
tend to greater efficiency. In several places we have installed 
systems of intensive mining, such as belt conveyors and suction 
filling plants, which we anticipate will reduce the working costs. 

Another question which we have looked very closely into during 
the past year is the rating assessments of our various works. As 
you know, local rates are now a very heavy burden indeed, and 
are likely to be so for some considerable time. In many cases by 
agreement we have been able to obtain reductions which we 
cersidered fair, but in one case we were compelled to lodge an 
appeal at quarter sessions. We are quite ready to carry out our 
fair share of local taxation, but when I tell you that the total rates 
paid during the year under review amounted to approximately 
£160,000, you will understand that we are driven to protect 
ourselves to the fullest possible extent. 

In the early part of this year our commercial manager (Mr J. A. 
Russell) paid a visit to India, which is one of the largest markets 
for our products. Their policy to-day is to encourage those firms 
that have establishments in that country, and it is our intention to 
open a branch there in the near future, with the ultimate object 
of establishing stock yards and constructional engineering works. 

The year under review has been a very anxious one for us all, 
and we feel a great sense of relief that the end of the disastrous 
coal strike has now been reached. Our works are already in 
partial operation, eight blast-furnaces having been blown in. The 
Britannia and Redcar Steel Works have commenced rolling, and I 
hope that another week will see a resumption of operations at 
Acklam and Clarence. We have a good order book, with the 
prospect of working at full output for some months ahead, although 
it will be early in the New Year before we will be able to reach 
normal production. 

AN OPTIMISTIC OUTLOOK. 


Our works are in a very efficient state, and I look forward to 
better outputs than we have had in the past. At the same time 
considerable leeway has to be made up, especially as the first 
three months of the financial year will be adversely affected by the 
coal strike and the expense of restarting the works. Our output, 
however, is large, and should the world’s conditions improve, as 
appears probable, I hope when we meet a year hence that a ver} 
much more satisfactory statement will be put before you. 

You will be interested to hear that in addition to the officials 
and foremen of our collieries about 200 members of the stattf 
volunteered for service at the collieries during the stoppage, where 
they rendered invaluable assistance by taking on all classes of 
work, including the hewing of coal. We have been able as a result 
of their efforts to keep the majority of our coke oven plants warm, 
and those are now in operation, enabling us to blow in Dlast- 
furnaces much earlier than would otherwise have been possible. 
We very much appreciate their loyal assistance, and I think that 
the time they spent at the collieries has not been wasted, for most 
of them obtained very useful knowledge of the inside working of a 
colliery. 

In conclusion I would like to thank the staff for the loyalty they 
have shown to me and to the firm during what undoubtedly has 
been the most trying year of our history. 

In this connection, I would like to make a special reference to 
our senior general works manager, Mr C. Moody, who, as presi- 
dent of the Iron and Steel Trades Employers’ Association, has 
had a very difficult time, particularly during the general strike and 
the chaotic condition which followed. Many of these difticulties, 
I am happy to say, have now been surmounted, and we are look- 
ing forward to a better understanding with our men, as I think 
it is being slowly brought home to them that their own prosperity 
is bound up with the prosperity of the shareholders and of the 
management. 

The resolution on being put to the meeting was carried 
unanimously. 

The proceedings terminated with a vote of thanks to the chair- 
man and staff. 
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BRITISH COLUMBIA ELECTRIC RAILWAY COMPANY, 
LIMITED. 


“SPLENDID POSITION” OF THE COMPANY. 
INCREASE OF CAPITAL SANCTIONED. 

The thirtieth ordinary general meeting of the members of the 
British Columbia Electric Railway Company, Limited, was held 
on the 16th instant, at the Great Eastern Hotel, Liverpool street 
‘Station, London, Mr J. Davidson (deputy-chairman) presiding. 

The secretary (Mr R. W. Bartlett, A.C.A.) having read the 
notice convening the meeting and the report of the auditors, 

The Chairman, after paving a tribute to the late Sir Ernest 
Harvey, said: I am happy to say that we have with us to-day the 
president of the company, Mr George Kidd, who is here on a 
visit from Vancouver. Mr Kidd has been in charge of the com- 
pany’s affairs in British Columbia for the past 12 years, and it is 
primarily to him that you owe the present splendid position of the 
enterprise which is illustrated in the report and accounts now in 
your hands. I know that Mr Kidd very generously attributes 
the success of the company to the co-operation of his colleagues 
and his assistants in British Columbia, but they in turn have 
told me that the credit is due to Mr Kidd. At any rate, it is a 
happy controversy, and the more I hear of it the more I am sure 
that Mr kidd must accept a very large measure of responsibility 
for the splendid position in which the enterprise is to-day. On 
to his able shoulders I propose to place the task of addressing you 
to-day. 

MR GEORGE KIDD’S SPEECH. 

Mr Kidd: Mr Davidson has said I am to have the task of 
addressing you to-day. I would say, however, that it is not a 
task but a very great pleasure to be able to meet you to-day. 
Many of the stockholders are known to me personally, because they 
have visited British Columbia and seen for themselves the pro- 
perties they own. I wish a great many more of you could do 
the same, because I have never yet met a stockholder who has 
visited us and seen for himself the properties of the company 
and the activities of the communities we serve, who has not 
returned home satisfied with the present and full of enthusiasm for 
the future. Turning to the report and accounts which are now 
before you, we and your auditors, Messrs Price, Waterhouse and 
Co., have laboured to present these in the clearest form so as to 
give you a full and proper picture of your company’s affairs. I 
think, and I hope you will agree, that we have succeeded so well 
that it is unnecessary for me to explain the figures in detail. 
think you will also agree that the results are eminently satis. 
factory, especially when I remind you of the very substantial 
reduction in our rates for commercial and domestic consumers of 
electricity which were put into force during the year under re- 
view. Capital required for present expenditure on further ex- 
tensions and developments is well provided for. The physical con- 


dition of your properties is well maintained, and our relations 
with the local authorities and the public whom we serve are satis- 


factory. The trade and commercial activities of the Province of 


British Columbia show continued and _ stable 


of the Port of Vancouver tells the same story of progress and ex- 


pansion. I do not want to trouble you with a lot of figures. One 


striking example will be sufficient—viz., that of lumber exported. 
The published figures show that for the first nine months of 1925 
lumber exported from the Province of British Columbia was 
approximately 401,000,000 feet, whereas in the first nine months 
of 1926 approximately 545,000,000 feet were exported, an increase 
for the nine-month period of 144,000,000 feet, or over 35 per cent. 
‘These happy conditions are reflected in the report which is in 
your hands. 
RANGE OF ACTIVITIES. 

Due probably to the name of our company, which in no way 
indicates that we are engaged in selling electric current for com- 
mercial, manufacturing, and domestic uses, and that we also carry 
on a large and satisfactory gas business, the quotations for our 
securities appear in the London Stock Exchange official list under 
the heading of ‘‘ Tramways and Omnibuses.’? No one acquainted 
with the character of your undertaking would think of looking 
for its securities under this classification. I propose, therefore, as 
briefly as possible, to give you some description of the services 
we render to the public of British Columbia. <A population of 
approximately 375,000 persons is entirely dependent on your enter- 
prise for the generation and distribution of electricity and the 
manufacture and distribution of gas for commercial and 
domestic uses, as well as for local transportation. As will be 
seen from our report, during the past year our hydro-electric power 
plants developed 389,418,400 kw.h., and we served 89.270 light and 
power consumers. We manufactured 891,304,100 cubic feet of gas 
for the consumption of 33,158 gaS customers, and we carried 
72,547,307 passengers, and hauled 417,003 tons of freight over our 
transportation system. In addition to the foregoing, we are gradu- 


approximately 15 years. 


expansion. The 
statistics relating to the production of minerals and forest products 
reveal substantial increases, and the development of the business 


ally acquiring a number of motor coaches and lorries for the trans- 
port of passengers and freight. 
largely as feeders to our railway system, and supply the rapidly 


These motor vehicles act very 


growing demand for a service of this character. It will be appar- 


ent from the foregoing that such an extensive and varied system 
depends very largely for its success upon the character and 
capacity of the officials and staff who are responsible for its opera- 
tion. I am glad to say that we have every reason to congratu- 
late ourselves on having a first-class body of men, whose courtesy 
and efficiency are fully recognised by the public. 


PENSIONS FUND 

You will see from the report that we recommend setting aside a 
sum of £740,000 as the nucleus of a fund for the payment of pen- 
sions to employees who have been in the service not less than 25 
years, and who have reached the age of 65 years. This recom- 
mendation follows the modern practice of large companies who 
recognise the expectation of long and faithful service to some 
protection in old age. We have for some time granted loans to 
responsible and established employees for the purpose of building 
houses. We charge irterest at the rate of 6 per cent. per annum, 
and require repayment by instalments spread over a period of 
This concession has been very much 
appreciated by the staff, and up to date some 142 homes have 
been provided by this means. We also carry a blanket life insur- 


ance policy, under which relatives of deceased members of the 


staff 1eceive $1,000 at a time when expenses are immediate and 
heavy. This policy towards our employees, together with the con- 
tinued and substantial reduction in rates granted from time to 
time to the public as circumstances warrant, combined with the 
first-class character of our service, have resulted in an exceptional 
measure of public confidence, which was proved by the almost 
unique response to our issue of securities locally, to which I will 
now refer. 

During the past few years public utility corporations on the 
North American Continent have experienced exceptional develop- 
ment and prosperity, due, in the main, to the continually increas- 
ing demands for electricity for both commercial and domestic pur- 
poses, but due also to the confidence which they have inspired in 
both the investor and consumer. This confidence has resulted very 
largely from a close study of what are generally described as 
‘‘public relations,’? combined with the policy of offering their 
securities to their customers and employees. In the spring of this 
year your company followed this admirable example, which, as you 
will see from the report, was attended with unique success, and 
testifies as nothing else can to the confidence reposed in your com- 
pany by the population we serve. Briefly, we offered $2,250,000 6 
per cent. preference stock in a subsidiary company called the 
British Columbia Electric Power and Gas Company, at 99 per 
cent., limiting the amount ot apy one subscription to $5,000, and 
confining the application entirely to residents in British Columbia. 
Within six days of the opening of the lists we had applications for 
considerably over $7,0co,000, and were compelled to cease adver- 
tising and announce the closing of the lists. In order not to dis- 
appoint the public, we accepted $5,000,000, which were allotted to 
some 10,523 applicants, of whom 1,359 were employees of the com- 
pany. ‘These facts, I think, sufficiently indicate the standing of 
the company in the communities where its operations are carried 


on. 
PROVISION FOR INCREASED DEMAND. 


In addition to the work and supervision involved in the opera- 
tion of a system such as ours, it will be apparent that in the cities, 
towns, and districts of a province in which the population is 
rapidly increasing provision must be made some years ahead for 
the additional demand which will come upon our services. It 
takes at least three years to develop a hydro-electric power plant, 
and we must therefore always maintain a surplus of power to 
ensure continuity of service during construction periods. The 
average annual increase in the consumption of electricity has, 
for many years, been approximately 8 per cent. per annum. 
During the year with which we are now dealing this increase 
has exceeded 10 per cent., which if maintained means that the 
capacity of our hydro-electric system must be doubled every eight 
or ten years. Such a rapid rate of increase places a very heavy 
responsibility on your company to provide the capital necessary 
for development. So long, however, as the public depend upon 
us tor their transportation, lighting, electric power and gas utili- 
ties, this is a responsibility which we must face, relying, as I 
feel sure we may with confidence, on the continued and steady 
growth of the territories we serve. 

The growth of cities and towns brings with it other responsi- 
bilities involving heavy expenditure. In the early days of a com- 
munity the practice is to distribute light and power by overhead 
lines carried on poles, this being the cheapest form of distribution. 
But with the growth of a city like Vancouver, when the central 
districts tend to become congested, it becomes necessary to elimin- 
are ovethead lines and_ substitute underground cables or 
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ducts for the carrying and distribution of electricity, and 
this can only be done gcadually and at relatively heavy cost. In 
certain districts your company is faced with this condition of 
affairs, and has to make prcevision accordingly. 

INVESTMENTS IN CANADA. 

No doubt some of our stockholders have heard adverse criticisms 
of Canada as a field for investment due fo the fact that unfortu- 
nately some undertakings which have raised their capital here 
for investment in Canada have failed or have proved only partially 
successful. Should any of you feel at all anxious with regard to 
our own or any other Canadian securities, I suggest that if in 
quiry were made into the reasons for these failures it would fre- 
quently be found that insufficient investigation in the first place, 
or an unreasonably inflated capital, cr mismanagement, or possibly 
all three, were generally responsible for the trouble. 

I think a rebuttal of any such criticisms in a general sense can 
be found in the history of our company, which has now carried 
on business in Canada for 30 years, during which time we have 
had innumerable dealings with Governments, municipalities, and 
other public bodies wiiose respect and confidence I believe we 
have earned, as they certainly have ours, and to-day we are one 
of the most prosperous of Anglo-Canadian enterprises. 

The Chairman:—Gentlemen,—I am sure that you have all 
listened with great pleasure to Mr Kidd’s speech on conditions 
in British Columbia. Before inviting questions or comments I 
should like to move:—‘‘ That the balance-sheet as at June 30, 
1926, together with the reports of the directors and auditors 
thereon, be and are hereby received and adopted.” 

Mr Kidd seconded the resolution. 

The Chairman, in reply to questions, stated that there was no 
intention of making any further capital issue at present. The 
president had told the stockholders how rapidly the business was 
increasing, and it was desirable to have a substantial amount or 
authorised capital available for issue if required. 

The rosolution was carried unanimously, and the dividends re- 
commended were declared. 

: A resolution was passed unanimously increasing the capital of 
the company to £5,320.00c0 by the creation of 320,000 new shares 
of £1 each, and an extraordinary resolution was also passed alter- 
ing the memorandum of association so as to enlarge the company’s 
tacilities for the issue of securities by its subsidiaries. 















































































































































































































BANK OF LONDON AND SOUTH AMERICA, LIMITED. 
DIVIDEND MAINTAINED AT 11 PER CENT. 
CHAIRMAN’S REVIEW OF CONDITIONS IN SOUTH AMERICA. 
The sixty-fourth ordinary meeting of the shareholders of the 
Bank of London and South America, Limited, was held, on the 
14th inst., at the head office, 6, 7 and 8 Tokenhouse yard, London, 

Mr J. W. Beaumont Pease (the chairman) presiding. 

The secretary (Mr J. A. Stark) read the notice convening the 
meeting and the report of the auditors. 

The Chairman, in moving the adoption of the report and accounts, 
referring to the balance-sheet, said: 

I will deal first with the item acceptances—account branches. 
I referred last year to a fall of nearly £2,000,000 in these, and a 
fall of about £1,800,000 has taken place this year. This is attri- 
butable not only to the reason which I mentioned last year—that 
is, a greater tendency to remit by cable—but to restricted trade 
with South America, and this latter cause is also responsible for 
the decrease in the next item on the balance-sheet. 

Current accounts and deposits in currency at branches show a 
falling off of over £5,000,000. This, however, is more apparent 
than real, as this heading includes operations in exchange, certain 
of which have to appear on both sides of our sheet, and I will 
deal with them when I discuss our assets. Apart from these credit 
accounts connected with exchange, our deposits from the public 
stand at practically the same figure as last year. Biils for collection 
show a decrease of only about half-a-million, notwithstanding the 
depression in trade both in South America and, through the coal 
strike, in this country also. Rebate on bills not due 
£21,000 more than last year. 

To turn to the asset sije of the sheet, cash in hand is nearly 
£700,000 more than last year. The notable reduction in the next 
item is practically entirely due to exchange, our outstanding opera- 
tions in this department having been very greatly reduced by the 
stability of the rate on New York, on Belgium, and on other coun- 
tries, which has naturally precluded, or at least greatly diminished, 
the necessity to close exchange ahead for business concluded for 
payment at a future date. Our loans, advances, aad discounts, 
you will be glad to hear, are fully maintained. 

Bank premises, which stood last year at £1,835,000, now stand 
at £1,355,000, a reduction of / 480,000, which is the result of the 
disposal of certain of our premises abroad in places where both 
the London and River Plate Bank and the London and Brazilian 
Bank were established. 

Depreciation on capital employed abroad is £30,000 less than 
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in the preceding year, and will be further reduced by the sum 
of £81,218, which we recommend allocating to this item in order 
to write dcwn the capital employed in Chile to the newlvy- 
established parity of 6d. I foreshadowed the desirability for thi: 
when I addressed you a year ago. 

YEAR’S PROFIT. 

Turning to the profit and loss account, our gross prefit shows 
an increase of £60,000 over that of the previous year, which, how. 
ever, is offset by the increase in our charges, amounting to £65,000. 
Comparison of these figures for one year with another is always 
subject to the rate of exchange ruling at September 3oth in all 
countries where we are established, and as the reduction in our 
depreciation on capital employed abroad clearly shows, rates have, 
on balance, been higher this year than they were last year, which 
circumstance has contributed to the slight increase shown both in 
gross profits and in charges. The availakle balance of profit, in- 
cluding the sum of £411,300 brought in from last year, is £719,600, 
which compares with £725,100 last year. We propose to pay the 
same dividend as last year—11 per cent. per annum, to devote th 
sum of £81,218 to depreciation of capital employed in Chile, and 
to carry forward to profit and loss new account the balance of 
£390,605. 

Last year I concluded my remarks on Argentina by quoting 
a cable from Buenos Aires, which warned us that the brilliant 
prospects for the wheat harvest had been dispelled by later con- 
ditions affecting the crop. The general quality of the grain proved 
to be poor and shipments have been lower than, last year. On the 
other hand, exports of linseed and maize have been considerably 
greater than in 1925; both were heavy crops. There has been a 
marked decrease in the values of almost all Argentine products 
during the year, in sympathy with the general tendency of world 
prices to revert to pre-war levels, and pastoral interests, although 
prosperous on the whole, have also come under the influence of 
lower prices. Nevertheless, an atmosphere of greater contentment 
appears to have prevailed among cattle breeders than has been 
manifest in recent years, and this industry at any rate seems to 
have settled down definitely to post-war readjustment. Business 
in wool has been quantitively on a high level, but here also values 
continued low. The position at the opening of the new season 
is substantially a sound one, the carry-over being comparatively 
small, whilst reports from European markets point to a firming up 
of prices. While lower values have ruled, the quantity of exports 
has increased, for the decline in wheat and meat shipments is more 
than offset by large increases in the volume of linseed, maize, 
wool, and other products, and the total weight of exports for the 
first nine months of 1926 was 607,354 tons (or say 7 per cent.) greater 
than in the same period of 1925. ‘The fall in general values may 
be seen in the valuation of these exports, that of 1926, according to 


official figures, amounting to 618,000,000 gold, or about 
$75,000,000 less than the 1925 valuation of a lesser quantity. The 


year has hardly been a good one for importers for earlier expecta- 
tions of an exceptional harvest, which failed to some extent to 
materiaiise, induced them to make heavy importations at the end 
of last vear and the beginning of this, and the market became 
overstocked, with a consequence of pool sales as the result of a 
restricted purchasing power. A subsequent steady reduction of 
imports has gradually brought about more healthy conditions, and 
signs are noted of a reviving demand. 
LATEST ARGENTINE REPORT. 

A cable from Buenos Aires received yesterday states that ‘ the 
Government estimate production cereals for this harvest just pub- 
lished gives 5,860,000 tons wheat, 1,820,000 linseed, 1,137,000 oats, 
400,000 barley, being increases of 658,000 tons wheat, 29,000 barley, 
and decrease by 88,000 tons linseed, and 30,000 oats, as compared 
with last year. Estimated surplus for export 3,g00,000 tons wheat, 
1,400,000 linseed, go0,o00 tons oats. Harvesting in Northern 
wheat zone well advanced, and grain good quality and weight. 
Southern zone not so far advanced, but equally promising. New 
maize crop reported in good condition. Grape vines in the dis- 
trict of Mendoza severely affected by recent frosts. 


BRAZIL. 
Doctor Bernardes, the outgoing President, handed over his office 


on November 1rsth Dr Washington Juiz, who 
on that date outlined his policy, and promised to pay special atten- 
tion to national finances, to stabilise exchange, and to guarantee 
paper currency by gold. He stated that stimulus would be given 
to agriculture and national industries, and that transport would 
be extended and the merchant marine increased, and, finally, that 
public expenditure would be restricted to essential services, and 
revenue raised to a level sufficient to meet this expenditure, and 
to maintain budgetary equilibrium and meet external obligations. 
In the last ten days an announcement has been made concerning 
the monetary policy of Brazil, and the proposed stabilisation of 
her currency. I understand that these proposals are put forward 
by the Finance Committee of the Brazilian Government, and that 
they are now before the Brazilian Parliament for approval or 
amendment. 


to his successor, 


December 18, 1926 | 








Brazil’s foreign trade during the last year showed less favour- 
ably than in the previous year, as her balance of trade fell from 
{26,750,000 to £18,500,000.. For some months past the State of 
Sao Paulo has passed through one of the most severe industrial 
rises Which has ever oppressed that State, and, indeed, a condi- 
tion of trade depression actually pervades the whole of Brazil. 
(here are two main reasons for this. One is the fall in the values 
f cotton, both raw and manufactured, and the second reason is 
the enforced limitation of coffee sales. 

Weather conditions in Uruguay during the year have again 
been most favourable, and cattle and sheep are in excellent condi- 
tion. The price of cattle from the estanciero’s viewpoint was 
somewhat less remunerative than during the previous year, and 
there would appear to be no immediate prospect of an improve- 
ment. The realisation of the wool clip, the quantity and quality 
of which is reported to be above the average, should assist the 
producers, as news fiom the consuming markets is favourable. 
Che public finances of Uruguay are in a satisfactory condition, 
and for two years 1n succession revenue has exceeded expenditure. 
(rading in general has not been brisk during the year, a dullness, 
I believe, that is less due to lowered agricultural benefits than to 
the readjustment of business conditions to which I referred last 
year. 

Although sharing the trade depression that is affecting South 
America generally, Paraguay is still making good progress, both 
economically and financially. The 1924-25 Budget showed a sur- 
plus of revenue over expenditure; interest on the external debt 
continues to be regularly met, and the quotation for Paraguayan 
bonds has materially appreciated during the vear. 


CHILEAN NITRATE INDUSTRY. 


The nitrate industry in Chile has recently received a serious 
set-back. The check is the outcome of the economic law which 
rules that, other things being equal, the cheaper article must 
inevitably oust the dearer from the market. The association which 
controls the Chilean output of nitrate endeavoured to stimulate 
the sale of the staple by a reduction in the price of ros per ton, bur 
this has not been sifficient to meet the competition from the 
syr-thetic product, which, through cortinuous and successful experi 
nients, has been greatly improved, and the sales for the current 
nitrate year in Chile will be, it is estimated, a million tons less 
than last year. The new banking law places certain restrictiois 
on both native and foreign banks operating in Chile, sucn as, 
for instance, the limitation of the amount of public deposits that 
xach bank may hold, to four times the amount of its paid-up capital 
and reserves in Chile, and the further limitation of the amount 
that may be advanced to any individual borrower, which is also 
based solely on the capital and reserves in Chile and not on the 
resources, as a whole, of the bank. 


COLOMBIA. 


The soundness of affairs in Colombia was put to the test during 
the year by the unprecedented drought which rendered the River 
Magdalena unnavigable for many months. This waterway is the 
chief freight artery of the country, and its paralysation caused 
accumulations of imports at its mouth, and of exportable goods at 
the various towns along its length. It speaks well for the com- 
mercial situation that merchants were able to meet the obligations 
relating to the suspended imports and to tide over a period that 
ultimately became very difficult through circumstances which a 
few years ago might have proved financially insuperable. Rains 
and the me!ted snow from the Andes have made matters almost 
normal again, and the congested goods are being gradually dis- 
persed. Another serious fire occurred in the centre of Manizales in 
March last, and the premises, to which we had moved after the 
first fire, were burnt out. Fortunately, owing to the zeal and 
ability of Mr Donnet, the manager of our branch, aided by a 
loval staff, no loss of books, cash, or documents was incurred, and 
cur business was again carried on without interruption in other 
premises. Coffee-growing continues to be a profitable undertaking 
in Colombia, and the many new regions that are being cleared 
and planted with the trees are evidence of the healthy expansion 
of the industry. Coffee and bananas form the Republic’s principal 
exports, and to these cotton may be added in the near future, as 
it has been decided to lend official assistance to cotton-growing, 
the possibilities of which were favourably reported upon by the 
British experts who visited the country during the year. The 
Government programme for the completion and improvement of 
the railways is proceeding steadily, and the improved credit of 
the Republic has made it possible to raise the loans necessary for 
the work. ‘To assist in the further development of the country 
we are shortly opening a branch of the bank at Cali. 

Our branches in Lisbon, Oporto, Paris, and Antwerp, and our 
agency in New York continue to show satisfactory progress, and 
are of great assistance to our business with South Africa. 

The report was unanimously adopted. 
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ORIENT STEAM NAVIGATION COMPANY, LIMITED. 
RESULTS OF DIFFICULT YEAR. 

The annual general meeting of the Orient Steam Navigation 
Company, Limited, was held, on the 17th instant, at 3 and 5 
Fenchurch avenue, London. 

Mr Irvine C. Geddes, who presided, said that the profit on 
the year’s working, after providing for depreciation, was £371,327 
against £320,790 the previous year, but, whereas in the earlier 
vear they had been able to make provision for contingencies 
before arriving at the balance, this year they had had to draw 
upon the reserves previously made in order to mitigate somewhat 
the adverse effect on the accounts from the loss of revenue and in- 
creased expenses incidental to the unofficial strike of seamen in 
Australia during the autumn of last year. But for that transfer, 
which was possible only because of the self-denying policy adopted 
in previous years, they would not have felt justified in recommend. 
ing the same rate of dividend as for last year. 

Last year the chairman had mentioned that the directors had in 
contemplation the capitalisation of a portion of the company’s re- 
serves. This year of grave industrial unrest had not been favour- 
able to the realisation of that project, but the managers still had 
the subject under consideration. 





PAST YEAR’S CONDITIONS. 


The strike already referred to had been a disturbing feature in 
the year’s trading, and rendered it difficult to give any realistic 
comparison with former years, but, taken broadly, there was no 
material change in the volume of passenger traffic. Their ex- 
perience emphasised two features in the Australian passenger trade 
—its imelasticity and the seasonal character of its movement, 
which became more pronounced. Those features were unfortunate. 
An expanding traffic and a steadier load factor would make re- 
ductions, in rates or higher speeds, or both, economically possible. 
Third-class traffic followed the seasonal trend, though outward the 
position was helped by a steady, though relatively small, flow of 
migrants. It was to be hoped that as years went by they would 
be able to record a steady increase in that class of passenger. 

Shippers of outward cargo continued to give the compar 
good support, but thereto there was still a lamentable disparity 
between tonnage offering on the berth and the cargo available. 
That was also apparent in the homeward trade. In the early 
summer a reduction of approximately 10 per cent. in homeward 
rates had become operative, and subsequent events had shown 
that an increase, not a decrease, would have been justified. 

The cost of bunker coal had risen by leaps and bounds, and, 
although with the resumption of work in the coalfields the reason 
for that increase was passing, they were committed to high-priced 
coal for some time ahead. Much of the coal used had been of 
inferior quality. 

Their pleasure-cruising services had been well patronised, and 
arrangements made had been approved and appreciated by their 
clients. The ‘‘ Otranto” had proved a most satisfactory addition 
to the fleet. They had placed an order with Vickers, Limited, 
for a fourth new ship of 20,000 tons to be named the “‘ Orford.” 
Representations made to the Port of London Authority regarding 
the provision of suitable dock facilities in Tilbury were at last 
bearing fruit. They understood that work had been commenced, 
and they could only hope that there would be no further delays. 
A start had also been made on the ocean landing stage, and on the 
completion of those improvements London would at last be in a 
position to cater for a modern passenger ship. 


22-KNOT SERVICE IMPRACTICABLE. 

With regard to the proposed 22-knot serivce to Australia, to 
which a good deal of publicity had been given, there was no 
reason to alter the views expressed by the chairman two years 
ago, that such a service could only be maintained, if at all, at 
the cost of a most formidable subsidy. Traffic in the Australian 
trade was neither of the character nor of the dimensions to sup- 
port the North Atlantic standard of speed and fares. For the 
relatively small number of passengers, and the relatively small 
percentage of mail matter to which the maintenance of such a 
standard was a matter of urgent moment, they beiieved that the 
future lay in the air rather than on the ocean. Whether the Orient 
Company would ever be concerned with the manning of airships 
he did not know. In any event, they would not be a substitute 


for, but the complement of, ocean transport, and they would con- 
tinue to maintain an efficient and up-to-date service. 

Their future depended on the commercial position in <Aus- 
tralia. The backbone of Australian prosperity was wool, and it 
was expected that this vear the total clip would not fall far 
hort of that of the previous season. The outlook for wheat 
was also good, and promised an exportable surplus considerably 

excess of last year’s, so that on the whole they could look 
forward with reasonable optimism to the immediate future in 

\ustralia. It was to be hoped that some of that prosperity would 
be reflected in the profit and loss accounts of shipowners who 
served Australia; a little encouragement was sorely needed. 

The report and accounts were unanimously adopted. 
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THE SCOTTISH TEA AND LANDS COMPANY 
OF CEYLON, LIMITED. 


SUCCESSFUL RESULTS OF YEAR’S WORKING. 
BOARD’S SOUND POLICY—GENERAL OUTLOOK, 


The forty-ninth ordinary general meeting of shareholders was 
held within the company’s registered office, Edinburgh, on 
Wednesday, December 15, 1926, Mr T. J. Carlyle Gifford, W.S., 
presiding. 

Mr William Sime C.A., secretary, having read the notice calling 
the meeting and the auditor’s certificate, 

The Chairman said: Gentlemen,—I presume that, as usual, I 
may take the report and accounts as read. 

While this is the forty-ninth annual general meeting of this 
company, it is the first under cur new name of “ The Scottish 
Tea and Lands Company of Ceylon, Limited.” It is also the 
first at which we present a report and relative accounts bearing 
upon a full year’s working of the amalgamated estates of over 
6,000 acres of: mature tea which this company now owns. 

The past year has seen the completion of the changes in the 
company’s capital resulting from the acquisition of the Haputale 
and Madulseema Estates. Our issued capital is now £428,875, in 
shares of £1 each, and we have neither debentures nor preference 
shares. It may be well to remind you of the actual changes since 
the close of the 1924-25 year, when our issued capital stood at 
£91,700. Two separate steps have since been taken. We allotted 
79,850 shares of £1 each to the sellers of the Haputale and 
Madulseema Estates. 

Our issued capital was thus increased to £171,550. We then 
capitalised a sum of £257,325, part of the reserve fund, and issued 
to our shareholders three new fully-paid shares for each two 
shares held, thus issuing 257,325 shares and raising the issued 
capital to its present figure of £428,875. That is a capital which 
makes it possible to have a proper market in the shares, a valuable 
convenience not formerly enjoyed by the constituent companies. 

These operations have caused changes in the reserve fund, 
which in last year’s balance-sheet stood at £89,8qq 10s 2d, and 
in this year’s report stands at {£175,809 4s 8d. Out of last 
year’s profits we transferred £5,000 to the reserve fund, and the 
purchase of estates costing £435,457 by an issue of 79,8so shares 
added £355,607 to the fund, which then stood at £450,506 10s 2d. 
We capitalised and distributed to the shareholders £257,325, and 
have charged against the fund the expenses connected with carry- 
ing into effect the agreements with the Haputale and Madulseema 
companies, including stamp duties, which amounted to 
£17,372 5s 6d, thus leaving the figure of £175,809 4s 8d which 
you see in the balance-sheet. 


PAST YEAR’S WORKING. 


The results of the past year’s working have been most satis- 
factory, and have enabled your board to recommend a total divi- 
dend for the year equivalent to 25 per cent. on the present capital. 
That is equal to an increase of 24 per cent. on last year’s dividend. 
It cannot be said that climatically the year was very favourable. 
On the Uva side of Ceylon, where lie all our new estates and 
Sarnia—the largest of our old estates—as well as Brookside and 
Alnwick, the rainfall for the year was below average, and a 
severe drought occurred. On the Kandy side the failure of the 
South-West monsoon of 1925 led to poor returns at the end of the 
year, and in 1926 we had a severe drought in the early months, 
though the rain when it did come, in May, was severe. Condi- 
tions of drought naturally cause disappointing crops, and the crop 
from our old estates was 87,000 Ibs less than in the previous year. 
Cost of production also suffered. The average cost of production on 
revenue account for all our estates was 3.63 cents per Ib. That 
is a comparatively high figure, and in considerable measure 
our new estates are responsible for it. But we were aware that 
their average crop per acre was lower and their costs higher 
than on our older estates, and that was taken into account in the 
terms of amalgamation. We are hopeful that in time their crops 
will increase under the present system of cultivation. ‘The question 
of a reduction of eosts has been considered by your board, and is 
receiving very close attention from Mr Hyde. Prices, on the other 
hand, have been good, the average for all Ceylon teas having been 
nearly 3d per Ib. better than in the previous year. Our estates 
have done even better than that, as you will see by comparing the 
figures in the last two reports. Our highest average price has 
been obtained for the tea from Haputale—one of the new estates— 
the produce of which is sold in London under the mark of Kellie- 
bedde. The average for the whole Haputale crop—all grades—was 
1s 113d per Ib. 

BOARD’S SOUND POLICY. 
These last four years have been so successful, and the dividends 


distributed have been so good, that I wish to explain what the 
directors’ policy has been and is in these good times. We cannot 
hope to be able to forecast how long good prices will last. What 
we can do is to maintain a system of liberal cultivation and fine 
plucking, and that we are doing. Further, we have in view that 
our estates are situated at elevations at which a high class of tea 
can be grown, and that the land available for extensions of plant- 
ing at such elevations in Ceylon is very limited. We have, theve- 
fore, been steadily planting such suitable land as we have, and if 
you look back over the company’s reports you will see that in 
1921 we had 2,788 acres planted in tea. To-day, apart from the 
Haputale and Madulseema Estates we have 3,193 acres in tea, so 
that in five years the area has increased by 405 acres. Of that 
112 acres are the Kinloch Estate, bought in 1922, and we are left 
with 293 acres of extensions which have been financed entirely out 
of revenue. We have been able to buy good land suitable for 
planting adjoining Sarnia to the extent of about 170 acres in the 
last two years. We hope to plant a further 70 acres on Plaiderie 
this year. Extensions are also being taken in hand on the reserve 
land of the new estates, and we hope to plant this year jo acres 
on each of Haputale and Mahadowa. 
EXPENDITURE GN BUILDINGS AND MACHINERY. 

In these good years, too, we have paid and made provision for 
paying for the cost of reconditioning or extending the cooly lines 
on all our estates in order to bring them up to the new Government 
standard. We have also replaced the old engines in the factories 
on most of our old estates. We have improved and extended 
several of the factories, and we have built a new bungalow on 
Plaiderie. Thus to-day Mr Daniell is able to report to us that 
the estates under his charge have all the power they require now, 
and that generally capital outlay should show a marked reduction 
in each of the next few years. In due time we may have to face 
some heavy expenditure on buildings and machinery on our new 
estates. However, up to date we have paid for all these extensions 
and improvements out of revenue, and this year we have made a 
substantial addition to the reserve for that purpose. In these ways 
and by liquidating the Kanganies debts out of revenue we have 
tried to make provision for a rainy day should it come. The net 
return from the company’s estates and factories thus differs from 
the figure which would be shown by deducting the cost of pro- 
duction per lb from the average net sale price and multiplying 
the resulting figure by the number of lbs produced in the year. 
But I am sure that you will agree that in good times the wise 
policy is to meet such expenditure as I have referred to out of 
revenue rather than write up capital account. 

TRIBUTE TO STAFF. 

Before arriving at the net return from the estates, we have 
again made provision for what we believe to be liberal bonuses to 
the staff in Ceylon, and I am sure you will approve. The services 
of the staff will be the subject of a special motion at a later stage, 
but I cannot fail to record the board’s high appreciation of the 
services of the staff, and in particular of Mr. Daniell and Mr. 
Hyde, our two general managers. 

I would also like to express our gratitude to Mr Sime, our 
secretary. The recent amalgamation and the subsequent changes 
in the capital of the company have thrown much heavy work on 
his shoulders, and it has, of course, been very efficiently per- 
formed. 

GENERAL OUTLOOK. 

I shall only touch very lightly on the general outlook. We 
have Mr Dickson, of Messrs Dickson Anderson and Co., our sell- 
ing agents in London, here to-day, and he will tell you some- 
thing of the position from the point of view of those in direct 
touch with the market. But we are evidently faced with a heavy 
increase in the production of common teas this year in India, 
Java, and Ceylon, and though such tea does not directly compete 
with the finer teas we produce, and India has fortunately not in- 
creased her production of finer teas, still we shall be more at ease 
when we see that increased production out of the way. Russia 
has been disappointing as a consumer in 1926, and the habit of 
tea drinking does not grow so quickly in the United States as 
we could wish. 

I now beg to move the adoption of the report and of the direc- 
tors’ recommendations contained therein, and I shall be glad to 
try to answer any questions any shareholder may wish to ask or 
to hear any remarks from shareholders. Meantime Dr. M’Kenzie 
Johnston will perhaps second my motion. 
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Dr R. M’Kenzie Johnston: I have to second the adoption of the 
report which has been put by you to the meeting, and I will do 
so without any comments, because you have dealt with it so fully 
and so widely. ; . 

The resolution was put to the meeting and carried unanimously. 

Mr J. Maxtone Grahain moved a vote of thanks to the staff in 
Ceylon, which was seconded by Mr Thomas Dickson, and cor- 
dially agreed to. : 

Mr. Thomas Dickson, in referring to the tea market, said the 
company had done exceedingly well up to date. Although crops 
from India, Java, and Ceylon for 1926 were heavier than last 
year, they were mostly of an inferior quality. This company was 
favourably placed, however, as it produced teas of the finest 
quality, and these are not likely to depreciate to any great extent. 


The rest of the business was formal. 





KILLINGHALL RUBBER DEVELOPMENT SYNDICATE, 
LIMITED. 


SPLENDID RESULTS—INTERESTS IN TIN SYNDICATE. 


The seventeenth annual general meeting of the Killinghall 
Rubber) Development Syndicate, Limited, was held, on the 1sth 
instant, at the registered offices of the company, 7 Martin’s lane, 
Cannon street, London, Mr W. Arthur Addinsell, chairman of the 
company, presiding. 

Mr J. Lewis, on behalf of the secretaries (Messrs Bright and 
Galbraith, Limited), having read the notice convening the meeting 
and the report of the auditors, 

The Chairman said: Gentlemen,—I move: ‘‘ That the directors’ 
report and accounts in respect of the year ended June 30, 1926, as 
submitted to this meeting, be approved and adopted; and that 
a final dividend of 30 per cent., making a total dividend of 50 
per cent. for the year, be declared and paid.”’ 

My colleagues and I consider it a privilege to submit to you the 
statement of accounts for the year. Our net profit was £36,000; 
our capital is only £52,500. 

That we were able to secure an average net price of approxi- 
mately 2s 14d per pound for our rubber is, of course, mainly 
zesponsible, also, the increase in the export rate, allowed by the 
restriction enactment, enabled an output of 463,193 Ibs to be har- 
vested, as compared with 267,017 Ibs for the previous year. 

Although we have secured a higher standard production on 
reassessment the exigencies of the restriction enactment must 
result in a lower output for the current financial period, and in 
the present state of the rubber market we can hardly expect to 
equal the amount of net profit. 

You will observe, however, that the amount required to meet 
‘the total dividend of 50 per cent. for the year under review is 
approximately {£10,000 less than the profit earned. If, when I 
meet you next year, I am able to submit a resolution which pro- 
vides for a dividend of 50 per cent., it will, I hope, be at such a 
tate as in all the circumstances will be considered equally satis- 
‘factory. 


THE ESTATE, 


I am sure you will not expect me to comment upon the accounts 
in detail; also there is very little to be said in connection with 
the estate, where all works have been carried out in a systematic, 
efficient and economic manner. 

You will see from the report that the board have authorised a 
slight extension to the planted area, and we shall continue this 
policy so long as there is any land available. The expenditure re- 
quired for opening a comparatively small area year by year can 
be met out of revenue without affecting dividends, and does not 
mecessitate a call on shareholders for additional capital. 

Some few weeks ago you received a circular giving details of 
this company’s interest in a syndicate which has been formed to 
prospect for tin in the locality of this company’s estate. Operations 
are at present confined to an area on the Hongkong estate, which 
adjoins the southern boundary of Killinghall, and I anticipate 
that in the early moaths of the New Year you will receive further 
particulars and an invitation to subscribe for shares in a company 
to be formed to work that area. 

I have pleasure in again recording the board’s appreciation of 
the services rendered by the estate staff, including our local agents, 
and in expressing to them our thanks. 

Mr Harold C. Rendle seconded the motion, which was unani- 
mously adopted. 

The retiring director and the auditors were re-elected, and a 
vote of thanks to the chairman and directors, and to the staff and 
agents in the East, concluded the proceedings. 


CITY OF LONDON ELECTRIC LIGHTING COMPANY, LIMITED. 
SATISFACTORY RESULTS. 
CAPITALISATION OF RESERVES. 


The ordinary general meeting of the City of London Electric 
Lighting Company, Limited, was held, on the 15th instant, at the 
registered offices, Falcon House, Aldersgate street, London. Mr 
J. B. Braithwaite, the chairman, presided. 

The secretary (Mr A. F. Harrison), having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman, after expressing regret at the death of Sir David 
IL. Salomons, who had been a director, with a brief interval, ever 
since the inception of the company, and explaining that the lateness 
of the meeting was due to their having awaited the settlemeat 
of outstanding questions in connection with the Act of 1925, said 
that it would be seen that the balance-sheet was presented in a 
changed form; that was to comply with the requirements of the 
Act cf 1925. Dealing with the balance-sheet, he said that it would 
be seen that the capital expenditure from the inception of the com- 
pany to June, 1925, was £4,151,919. Of that they had already 
written off in respect of demolition £980,784. It had always 
been the policy of the company whenever improvements were made 
in the generating plant to scrap their old plant and put in the very 
latest thing they could in order to secure the maximum of economy. 
In addition to the figure he had mentioned, they had written off 
£469,271 in respect of depreciation. In the revenue account it 
would be seen that the proceeds of sale of current stood at £750,271, 
as compared with /743,853, an increase of only about £7,500, 
but, if they had had the same average price as in 1924, the figure 
would have been £830,992, or an increase of £87,000. That 
showed the effect of the policy which they had always pursued 
of reducing the price to their consumers as rapidly as they possibly 
could. They had given away to the consumers £495,000 up to 
December 31, 1924, and in 1925 they had made them a further 
present of £87,000, so that within the last three or four years 
they had made reductions in the price of current which resulted 
in their consumers being £582,000 better off than they otherwise 
would have been. 

FUEL ECONOMY. 

The cost of coal and fuel was £112,575, as compared with 
£134,967, a decrease of £22,392, and yet, in spite of that decrease, 
they had sold 6,550,000 units more than in the previous year. When 
it was realised that they had generated and sold over 6,500,000 
additional units for an ecenomy in coal of £22,392, he thought it 
would bring very clearly before their eyes the wisdom of their 
adopting the most up-to-date plant and effecting the greatest 
economies possible. That result reflected the very greatest credit 
on their chief engineer, Mr. Frank Bailey, who was also one cf 
the managing directors, and the whole of the staff at the Banskide 
Power House. He ventured to say that there was no power-house 
in the country that was generating electricity more cheaply. 

The whole of the generating expenses, taking generation and dis. 
tribution together, showed an economy of £19,000, as compared with 
the previous year’s figure. Management expenses were practically 
the same. It was interesting to note that the bad debts were only 
£457, which he thought was a very satisfactory figure with a 
revenue not far short of £1,000,000. As they had over 18,000 
consumers, he thought that reflected great credit on the commercial 
side of the undertaking. They had placed to provident fund 
42,553 and to the benevolent fund £20,000. 

The result was that in the new form of presenting the accounts 
they carried £397,696 to the net revenue account, as compared 
with £349,276, but that did not represent the position quite 
clearly, and, if they made the necessary adjustments in order ta 
compare with the previous year’s accounts under the old system 
of arrangement, the real improvement in the profit, as compared 
with that of 1924, was £73,065. 

UNIFYING THE GENERATING RESOURCES. 


With regard to generating arrangements as between themselves 
and the rest of the companies forming the Eastern Group, under 
the schedule to the Act of 1925 they had to make some arrange- 
ments for pooling or unifying their generating resources. They 
had suggested to the Electricity Commissioners a committee to 
deal with that, but the Commissioners were not quite satisfied 
with the proposal and had asked the directors to prepare certain 
figures and curves, which were being prepared. As a matter of 
fact, the directors of this company had taken time by the fore- 
lock and anticipated most of those things. When the Act of 1908 
was passed he was chairman of the County of London Supply 
Company, and they at once interconnected their generating stations 
as far as possible, and, later, the Bankside station was connected 
up with Wandsworth, with the result that they had been supply- 
ing current to the County Company recently, and were doing so 
at the present time, so that, so far as the pooling of generating 
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resouices Was concerned, they had gone a very long way in the 
direction which the authorities had found to be desirable. 












CAPITAL REQUIREMENTS. 


With regard to capital requirements, the directors had thought 
it wise to provide for that by creating 5 per cent. consolidated 
debenture stock, £220,000 of which they had sold. He believed 
that stock was obtainable in the market free of stamp and fee at 
99, at which it was a very fime purchase. In addition, they had 
offered the 4} per cent. second debenture stockholders an oppor- 
tunity to exchange into the new stock, receiving 95 per cent. of it 
for every £100 of their stock. Up to that morning holders of 
about £167,000 of the second debenture stock had sent in their 
requests to exchange. That represented about half the total, and 
they still had until the end of the year to decide, so that the 
directors did not yet know what the total would be 

The object of that issue was to provide for additional plant and 
for the enlargement of sub-stations. Owing to the increase of their 
load and the demand in the City, they had been compelled to face 
the question of providing additional space in their sub-stations. 
They thought that the {220.000 of new stock which they had sold 
would provide for their immediate capital requirements right into 
next year. 

With regard to the Government Bill of 1926, which he saw from 
the papers that morning was supposed to be ready to receive the 
Royal Assent, it was a mystery Bill They would naturally have 
supposed that before a complicated measure like that was intro. 
i duced there would be some urgent public demand for it, either 
from the industry or from the consumers, but the report of the 
Electricity Commissioners, issued a day or two zgo, only deepened 
the mystery, for it stated that since 1922 there had been an in- 
crease of 51.3 per cent. in sales of electricity; that did not sound 
as if the industry was at a standstill. It might be thought that 
ne progress was being made in putting up new _ generating 
stations, but that report stated that during the year to March 31, 
1926, they had authorised no fewer than 16 new _ generating 
stations and 585,700 kw. of additional generating plant; that, 
: again, did not look as if the industry was at a standstill. 

































































































































































































LOANS SANCTIONED. 


As to capital, they found that the Commissioners sanctioned loans 
during the same period amounting to £9,683,301. It might be said 
that the cost of electricity was going up, but the report showed 
that the decrease in the cost was going on, and it was rather 
gratifying to those engaged in companies like theirs to find that 
the company’s costs were lower than the municipal costs. From 
what he had said, the shareholders could see that the Bill was an 
absolute mystery. He could only say that he deeply regretted the 
measure. From all that one knew of the industry and saw in the 
Commissioners’ report, the industry was at last beginning to go 
ahead and make satisfactory progress. Now there was introduced 
a new central electricity board which would be a further obstruction 
to progress, and would only result in raising the cost of electricity 
to the consumers and checking the development of the industry. 
He moved the adoption of the report and statement of accounts. 

The Marquess of Winchester seconded the resolution, which, 
after the Chairman had replied to a number of questions put by 
Mr Hedges and other shareholders, was unanimously adopted. 


ALTERATION OF ARTICLES. 


The Chairman then moved an-:extraordinary resolution, having 
for its object the alteration of the articles of association to enable 
the reserves to be capitalised. He said that as the articles stood 
at present the company had no power to capitalise their reserves, 
and it was very desirable that they should obtain the power which 
the proposed alterations in the articles would give them. What- 
ever reserves they capitalised they were not entitled to get a penny 
more in the way of dividend. All they could get until 1932 was 
£120,000 a year, plus, if they could earn dt, an amount equal to 
one-sixth of the consumers’ benefit. That benefit was the difference 
between the standard price and the average price paid by the 


consumer. It was rightly called the consumers’ benefit because 
it was in the consumers’ pocket. The shareholders could not get 
it. 


If the resolutions were passed at that meeting and confirmed 
at the meeting in January, the board proposed, to begin with, to 
capitalise £400,000. That was to say, that the holder of 1,000 
shares would get another soo shares, but would get the same 
amount in dividend. Instead of getting 15 per cent., he would get 
10 per cent., but the money received would be the same. It was 
not quite true to call the new shares bonus shares, because they 
did not increase the actual dividend by a single penny. All they 
did was to spread over a large area the amount the shareholder was 
entitled to receive. 

Mr Frank Bailey, M.Inst.C.E., one of the joint managing 
directors, seconded the resolution, which was unanimously adopted, 
and the proceedings terminated with a cordial vote of thanks to 
the chairman and directors. 


THE ECONOMIST. 
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JOHANNESBURG CONSOLIDATED INYESTMENT COMPANY, 


LIMITED. 


POSITION AND PROSPECTS OF THE PLATINUM AND DIAMOND 
INDUSTRIES. 

The Johannesburg Consolidated Investment Company, Limited, 

the cabled 

Johannesburg of the proceedings at the adjourned annual meeting 

held on December 14, 1926 :— 


announces the receipt of following report from 


At the annual meeting of shareholders adjourned from Novem. 
ber 30th the permanent chairman, Mr S. B. Joel, presiding over 
an enthusiastic meeting, expressed pleasure at meeting the share 
holders again in annual meeting. He was greatly impressed by the 
progress in every direction since his last visit to Johannesburg 
five and a-hali years ago. 

The report and accounts for the year ended June 3oth last were 
unanimously adopted. 

The net profit for the vear was £743,538. The reserve fund was 
increased to £700,000, and dividends amounting to £592,500 had 
The total 
value of the assets was £6,043,747, and the liabilities to the public 


beea paid. The carry-forward amounted to £179,200. 


£918,296, leaving £5,125,450 as the value of assets in excess of 
liabilities. These figures disclose an exceptionally strong financial 
position. 

Speaking collectively of the mines of the group, the Chairman 
stated that the ore crushed for the year ended June 3oth last 
totalled 7,783,700 tons, and the gold won 2,558,814 fine ounces, 
approximately the same as the previous year. Dividends totalling 
£1,814,703 had been paid, and the group had recently taken the 


premier position of profit-earners on the Rand. The total cost of 


production was £6,965,637, of which over £3,000,000 represented 
wages and £3,000,0go stores; a large proportion of which was for 
South African products, demonstrating the paramount importance 
of the industry to the Union. The previous year’s average working 
costs for the group was 18s 7d per ton, and for the whole of the 
Witwatersrand 19s 3d. ‘This year it was 17s 11d for the group 
and 18s 11d for the Witwatersrand. Improved machinery and 
methods might lead to a further reduction, though this depended 
largely on conditions outside the control of the group. 


PLATINCM. 


The company now _ possesses a_ controlling interest in 
Potgietersrust Platinums, Limited, which has recently absorbed 
the Rustenburg Platinum Company and the Premier Rustenburg 
Company. According to the consulting engineer’s report, the 
enlarged company holds very valuable areas, in which a good deal 
of exploratory work has been done. In the Potgietersrust district 
development is in progress on certain farms on wide ore bodies 
carrying notable quantities of platinoids. One such body has 
been opened up along the surface for 2,500 feet, and on the 
first level its width has been ascertained by crosscuts for 800 feet 
along the strike in sulphidic ore. ‘The vertical shaft has been sunk 
to the second level, 200 feet below the surface, and a crosscut 1s 
being driven to the ore body. A conservative estimate of the 
average width is 15 feet to 18 feet, and the dip is 35 to go degrees. 
A great tonnage is indicated in this ore body, and a small amount 
of development on the first level has exposed 75,000 to 100,000 tons 
of ore, from which a milling grade of over 7 dwts of platinoid 
should be maintained. Further north other ore bodies with a 
higher platinoid content are being opened up on the surface and 
first level with good results. In addition to platinum, the ore 
contains a considerable amount of palladium and little iridium. A 
crushing plant has been in operaticn for some little time, with a 
capacity of 100 tons per day, but experimental work has taken 
precedence of output. In the extraction accomplished by flotation 
plant, at present, 60 per cent. of platinoid is recovered, which is 
satisfactory in view of the difficulty of treating dolomitic serpentine, 
where sulphides are very finely disseminated. Better results are 
anticipated with certainty. The grade of ore crushed in November 
was 7.5 dwt, of which 3.2 was platinum and 4.3 palladium. ‘I wenty- 
five tons of concentrates have been shipped to European firms for 
smelting and refining, and the future disposai depends on the 
results obtained from these shipments. The recently acquired areas 
in Rustenburg contain platiniferous occurrences of different nature, 
the precious metal carrier being a thin reef with very regular 
appearance. The strike dip and content outcrop can be followed 
many miles, and has been exposed by pits and trenches on one 
continuous stretch for 13 miles. The platinoid content over 
long stretches approaches that of Potgietersrust. The occurrences 
and percentage of platinum is higher, being in the vicinity of 75 
per cent. The area is easy to develop, and rapid progress can be 
assured, giving unlimited tonnage in both Rustenburg and 
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Potgietersrust areas, and, as far as can be judged at present, the 
probability is that these districts will be able to supply all the 
platinum and palladium the world can absorb at a price which will 
leave a very satisfactory margin of profit. 

DIAMONDS. 

Referring to last year’s meeting, the chairman stated that the 
hopes then expressed as to the benefits likely to result from the new 
syndicate and the more complete control of the diamond trade 
which it secured had been fully realised. The syndicate had now 
their own building in London, where diamonds were disposed of 
ind handled in one office. The syndicate also had a_ building 
in Kimberley, where the diamonds were first sorted and shipped 
from. Great confidence had been created; sales had been of a 
satisfactory nature; and the industry had enjoyed a_ prosperous 
period. The control was further strengthened by the establishment 
i most friendly relations with Belgium and Angola producers, who 
recognised the importance of limitation of output and control. ‘The 
hairman said he could not leave the subject without also referring 
to the production of alluvial diamonds in South Africa. This now 
only uncontrolled production of diamonds in the werld of diamonds 
meant more to South Africa than to any other country in the 
world, both from the point of view of revenue and of employment; 
still, the Government had not yet brought it under control, a 
factor which might conceivably undermine the corner stone of the 
industry. The chairman further stated that it was hard to under. 
stand why the Government continued to throw open to public 
digging new areas of diamondiferous ground. 
temporary gain perhaps to small 


There was some 
numbers of diggers, but the 
majority fared badly, and large numbers were attracted who would 
otherwise continue to make a living at farming or other occupations. 
The problem of diggers was one which might give this or future 
Governments grave anxiety if allowed to grow, and the chairman 
hoped it would not be long before the present Government gave 
the subject careful consideration and decided on a new policy. 
The maintenance of the price of diamonds, the chairman stated, 
was, if anything, more important to alluvial diggers than to big 
producers. Both the alluvial and the mine prcduction branches 
were one industry, and it was only right that it should in some 
measure assist other producers in limiting production to conform 
to world’s demand, and thus share in the sacrifice demanded of all 
The chairmen said 


' 
producers in the common interest of the trade. 
he felt sure, however, that when once the digging community 
realised the position it would be possible, with the assistance of 
the Government, to arrive at a satisfactory solution, which was 
absolutely essential fer continued prosperity of the diamond trade, 
upon which both mining and alluvial producers were dependent, 
and South Africa in general. ‘The diamond mining industry, the 
chairman continued, for many reasons deserved active support from 
the authorities. Next to gold mining it was the most important 
mining industry in South Arica, and had played, and was now 
playing, a very important part in the development and prosperity 
of the whole country. It was possible to estimate fairly accurately 
the amount of direct taxation paid by the four big producers. On 
the basis of their last published balance-sheets, under three head- 
ings—‘‘ income-tax,’? ‘export duty,’’ and ‘‘ owners’ share of 
profits ’’—alone the State benefited by considerably over £2,000,000, 
The export tax collected from small mines and alluvial producers, 
taking as a basis 1925-6 figures, which constituted normal produc. 
tion, must bring the total revenue derived to over £3,000,000. It 
was important to note that the South-West Africa administration 
derived the bulk of its revenue from diamond mining, and it must 
view with concern the increase in alluvial production in the Union 
while its production, also alluvial, was limited, an anomaly made 
even more striking when it was realised that the new alluvial fields 
produced a considerable quantity of diamonds, which competed in 
the market with the production of the Premier Diamond Mine, in 
which the Union Government owned a 60 per cent. share. 

The chairman refrained from dealing with the amount of indirect 
revenue contributed to the State derived from the diamond in- 
dustry, but had no doubt it totalled a considerable sum. The pros- 
perity of the industry had been achieved very largely by maintain- 
ing world’s prices through the limitation of output, which had 
thrown a heavier burden than was generally realised upon the 
shareholders of the big producers. The alluvial production in the 
Union having risen as it had, it was reasonable that alluvial pro- 
ducers should share with other producers in the Union and outside 
the Union the responsibility of seeing that the quantity of diamonds 
put on the market was not larger than the market could consume. 
Concluding, the chairman expressed confidence that when the 
authorities and the alluvial diggers themselves realised the position 
means would be found to protect this important industry for the 
common benefit of all concerned, and the first opportunity after the 
return of the Premier would be taken to bring these facts before 
the Government. In the meantime the syndicate had been pur- 
chasing the bulk of these alluvial productions in order to protect this 
great industry. ” 


— — — " EERE reece 


WESTERN AUSTRALIAN BANK. 


The annual meeting of shareholders of the Western Australian 
Bank was held on Wednesday, November 3rd, at the Banking 
House, St George’s terrace, Sir E. H. Wittenoom (chairman oi 
directors) presiding. 

The directors in their report stated that the net profit was 
£116,180 8s 4d. An interim dividend at the rate of 175 per cent. 
per annum was paid in May last, and the directors had decided 
to pay a final dividend at the rate of 15 per cent. per annum, 
making the distribution for the year equal to 16} per cent., and 
the reserve fund figured at £1,269,240. 

The Chairman, in moving the adoption of the report and balance- 
sheet, stated: With reference to the notice appearing in the report 
of a reduction of the dividend from 17} per cent. per annum to 
15 per cent. per annum for the half-year just closed, the directors 
desired to explain that they had decided upon that course in order 
to make provision for the outlay that must take place in the 
establishment and mainterance of new branches and agencies in 
the agricultural areas. 

The pastoral country had had good useful rains, so much so that 
a large proportion, especially on the Murchison, had almost 
recovered its original excellence. The consequence had been a 
good lambing and shearing. It would, however, take some time 
to replace the number of sheep that had been lost in the drought. 
Wool was realising fair prices, though the British coal strike had 
had a lowering influence on rates at the last sales. It was hoped, 
however, that this was only temporary. Both store and fat sheep 
were in good demand, and fat marketable beet was readily saleable 
at remunerative rates. 

With regard to agriculture, this must be looked upon as one oi 
the best seasons on record. It was anticipated the harvest would 
be a record one, and it was hoped that these anticipations would 
be realised. 

Mr H. Hocking 
unanimously. 


seconded the motion, which was carried 





VAN RYN GOLD MINES ESTATE, LIMITED. 
DEVELOPMENTS ON MODDER WEST SECTION. 


The thirty-first ordinary general meeting of the Van Ryn Gold 
Mines Estate, Limited, was held on the 15th instant, Mr L. B. 
Burns presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that the gross profit from mining operations re- 
flected, unfortunately, an appreciably less satisfactory result thar 
for the previous year. That figure, at £73,024, showed a decrease 
of £33, 483 which was accounted for by two main factors. During 
the early part of 1924-25 they were still disposing of their gold at 
a premium which had resulted in an addition of £12,500 to the 
revenue over and above the standard price of gold. In the year 
under review that premium was obtainable no longer, and they 
had reverted to the standard price for their gold. The other 
factor was the gradual exhaustion of the high-grade foot-wall 
leaders which formed the mainstay of the mine during the many 
years of its successful career. 


Fortunately, it had been possible to replace the tonnage from 
that source by ore derived from what they termed the upper 
leaders, as the result of the far-sighted policy of the management 
in South Africa of utilising a portion of the high profits obtained 
from the foot-wall leaders, and thoroughly to prospect and develop 
the upper or hanging-wall leaders. That policy had been amply 
justified, as those upper leaders had been proved to be payable 
over large stretches, and had furnished during the past few years. 
and would continue to furnish, large tonnages of payable ore to 
the mill. The policy adopted of exploiting those areas had added 
very materially to the life of the mine. 


With regard to the results of development work on the Modder 
West section, a considerable amount of further work at the 100 
feet level had been done with satisfactory results. The latest in- 
formation received by cablegram was as follows :—‘‘ No. 1 (100 
feet) level exposures of upper (or 10 feet) reef in three cross rises, 
showing 9 dwts over 60 inches, and 7 dwts over 54 inches, and 
8.6 dwts over 57 inches respectively. No. 2 (200 feet) level ex- 
posures of upper reef in cross rises 35 feet south from shaft 8.2 
dwts over 32 inches, 60 feet south from shaft 7.7 dwts over 42 in. 
No. 3 (3co feet) level the two reefs appear to have converged into 
one, and have been fully exposed over the exceptional width of 
133 inches. The top portion—corresponding to the upper or ro feet 
reef—-assavys 10.3 dwts over 39 inches.’’ It would be seen that 
those figures indicated a gradual improvement in depth of the 
principal gold carrier, the upper reef, and he considered that thev 
had every reason to be hopeful. 

The report and accounts were adopted. 


fi 


nk ee Nate ai 


ats ath wns an sk lage os 


atta eren m 


SAT fas "Dh ben 






















10&8 THE ECONOMIST. | December 18, 1926. 


PEKIN SYNDICATE, LIMITED. 
EFFECT OF CONDITIONS IN CHINA. 


The ordinary general meeting of the Pekin Syndicate, Limited, 
was held, on the 14th instant, at the Cannon street Hotel, London. 

Major Walter S. Nathan, C.M.G. (the chairman) said that in 
regard to the profit and loss account, on the debit side, the London 
expenditure was £15,282, as compared with £14,964; Paris ex- 
penditure £1,478, as against £1,304; and China expenditure 
£11,063, as against £13,803; a total of £28,423, as against 
430,071 last year. There was an amount of £3,945 reserved 
against shares in other companies, and he regretted to say there 
was this year a loss of £31,265 on the collieries, as against a profit 
of £56,304 last year and £114,000 for the previous year. On the 
credit side of the profit and loss account, the receipts from interest 
on loans, investments, &c., amounted to £29,927, leaving a debit 
balance of £33,707 on profit and loss account. 

Turning to the credit side, the cash at bankers stood at £45,490, 
as against £68,990 last year, a decrease of £23,500; investments, 
£167,460, as against £76,050, an increase of £91,410; loans 
against security £279,000, as against £153,000, an increase of 
£126,000. If those three items—cash at bank, investments and 
loans against security—were added together, they amounted to 
£491,950, as against the total of these items in last year’s accounts 
of £298,040, showing an increase of £193,910 in the cash assets 
of the company, which, he thought, should be considered as being 
quite satisfactory. This considerable increase in the assets of the 
company is due to the settlement arrived at with the Banque In- 
dustrielle de Chine during the past year, thus allowing the amount 
shown in last year’s balance-sheet in regard to shares in and debt 
due from the Banque Industrielle de Chine to be cleared up. 


THE NATIONAL BANK OF SCOTLAND, LIMITED. 
SATISFACTORY RESULTS OF DIFFICULT YEAR. 

The one hundred and first annual general meeting of the pro» 
prietors was held in the bank’s head office, Edinburgh, on the 
16th instant, the Right Honourable Lord Ronaldshay, P.C., the 
governor, presiding. 

Lord Ronaldshay, in moving the adoption of the report and 
accounts, after dealing with the situation in Europe and the dis- 
astrous effects of the coal stoppage, said: Coming to the balance- 
sheet, the total figures are much the same as last year. 

Note circulation shows little change, the amount current being 
£134,000 less than in 1925. Treasury notes continue to be taken 
in increasing numbers by the public in place of the notes of the 
Scottish banks, and this, fo some extent, accounts for the fall, 
although present trade conditions are a factor in this respect. 

Deposits have maintained a more steady level than during recent 
years—the total current being almost £31,000,00o—a_ reduction 
during the year amounting to about £ 300,000. While, to some extent, 
this is due to restricted trade, it may be otherwise accounted for 
by the fact that small deposits are now finding their way into 
Government securities and other investments which did not obtain 
in pre-war years. 

Turning to the assets side of the balance-sheet you will note that 
the liquid position, as regards cash in hand, bankers’ balances, 
and money lent on short notice in London, is a very satisfactory 
one, the ratio against the bank’s liabilities to the public being 23 
per cent. 

Investments have been slightly reduced during the year, but the 
total holding of Government securities, a large proportion of which 
is short dated, stands at £11,200,000, or over 30 per cent. of the 
bank’s current liabilities. 

The trade advances, namely, bills discounted, loans against 
stocks and advances on current account of a total of £16,240,000, 
stand at much the same figure as last year, and, while applica- 
tions for credit during the past six months have, to some extent, 
fallen away, it is anticipated that now when trade is being re- 
sumed after the serious dislocation of the strike, they will again 
be forthcoming, and your directors are in a position to give every 
case their sympathetic consideration. 

The profit and loss account shows little change, the net proft 
being £284,777, a reduction of £3,620 compared with 1925. 

Allocations of {£50,000 to the reserve fund, £30,000 to the 
property account, £55,000 to the officers’ pension fund, and /;.. 
to the bank’s annuity fund, allow of a carry forward to next year 
of £68,108. 

The report and accounts were unanimously adopted. 

































CONDITIONS IN CHINA. 


He addressed the meeting with rather mixed feelings. On the 
one hand, he had the satisfaction of presenting a balance-sheet 
which showed a very steady improvement in the financial position 
of the syndicate. On the other hand, the profit and loss account 
showed a considerable loss as a result of the year’s operations in 
China. That loss was not due to any cause within the syndicate, 
but entirely to the political conditions in the country. Given 
peaceful conditions and consequent improvement in transport, 
there was no doubt whatever that their mines would have given 
better results than they had ever been. 

Last year he was able to state that the position had been im- 
proved by the eradication of the Kuomintang influence in the area 
in which their mines were situated. That influence was still 
absent from the area, but he feared the possibility of its re-estab- 
lishment. There was no reason to assume that the Cantonese 
army, well disciplined and led by its Soviet instructors, was 
going to stop where it was, or that its advance into Honan would 
be delayed. As far as at present could be foreseen there was no 
element in China capable of resisting that advance. If they con- 
sidered what chance there was of any combined action by the 
Powers to confront the evils which they foresaw they must recog- 
nise the great difficulties in the way. Granted that the outside 
influence to restore order was absent, they could only rely on an 
indefinite hope that the Chinese themselves would grow to appre- 
ciate the necessity for foreign help in the development of their 
country, and would assert their sense of expediency by abolishing 
the elements which were doing such injury to their country. 




















STEAUA ROMANA (BRITISH), LIMITED. 
INCREASED PRODUCTION. 

‘rhe sixth ordinary general meeting of the Steaua Romana 
(British), Limited, was held, on the 15th instant, at Winchester 
House, Old Broad street, London, Sir Charles Greenway, Bart., 
presiding. 

The Chairman, in movfng the adoption of the report and 
accounts, said: The dividend paid by the Roumanian Company 
for the year ended December 31, 1925, was 20 per cent. Their 
production for the year ended June 30, 1926, was 352,637 tons, as 
compared with 290,387 tons in the previous year. Since the above 
date production ha’ again considerably increased. 31,000 metres 
were drilled during the year, being an increase of 36 per cent. 
Twenty-nine wells were drilling on the company’s State lands; 7 
were productive, and production was expected from a number of 
others in the spring. At Ceptura production was maintained, and 
pipeline communication had been established between that field 
and the refinery. Further wells were expected to come into produc- 
tion on this field early ir the New Year. 

No serious trouble has been encountered by the Steaua in the 
conveyance of its products during the year. 

The production and export position of the Roumanian oil in- 
dustry continues to improve, and it is estimated that the total 
production of the country this year will be about three million 
tons. Sir Charles Greenway pointed out that the Roumaniarm 
Government could materially assist oil exporters by the further 
reduction of export taxes. 

Although British companies ‘working in Roumania have come 
to an arrangement as to the payment of their war damage claims, 
and it is understood that French and Belgian companies have 
agreed to accept the same terms, no arrangement has yet been made 
with the Steaua Romana Company or with the American and 
Dutch companies operating in Roumania. 

Turning to the accounts of the British company, the chairman 
said that 210,7524 shares in Steaua Romana were held, costing: 
41,146,531, which represented a substantial reduction in the aver- 
age cost of the holding. The profit for the year,. before making: 





















SOUND CONSERVATIVE POLICY. 


He was afraid he was drawing a gloomy picture, but he did 
not think it would be right for him to depict what was happening 
out there other than as it appeared to him after a deep study of the 
situation, he might enter into a great deal of argument as to what 
should be done by the Government to help them in their hour of 
need, but he thought no useful purpose would be served. He saw 
no immediate prospect of amelioration of present conditions. Their 
sympathy must be extended to their staff in China still working 
under such distressing conditions. It might be necessary shortly 
to consider their position, in view of the possible isolation of the 
somewhat remote district in which they were working. This 
matter would receive the most careful consideration of the board, 
and steps would be taken as soon as it was necessary to do so. In 
conclusion, he could only say that they must preserve their financial 
position by adopting a conservative policy. The board, therefore, 
was still unable to advise a dividend distribution. They must 
hope for better conditions, with the knowledge that, should events 
occur by which peace is restored to the country, their basis was 
sound financially, and that the earning capacity of their property 
was there, and only awaited a favourable turn of the tide to make 
it increasingly prosperous. 

Colonel O. C. Armstrong, D.S.O., seconded the motion, which 
was carried unanimously, and the formal business having been 
transacted the proceedings terminated with a vote of thanks to 
the chairman and directors. 
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provision for taxation. was £103,299 5s 2d. After providing for 
taxation the balance remaining was £83,934 58 2d, which, added 
to the balance of £2,979 12s 5d brought forward from last year, 
made a total of £86,913 175 +d. 

Sir Albert Stern seconded the resolution, which was carried 
unanimously, 





RICHARD THOMAS AND COMPANY, LIMITED. 
COAL STOPPAGE AND ITS RESULTS. 

IRON AND STEEL INDUSTRIES AND EUROPEAN COMPETITION. 

The annual general meeting of the above company was held on 
December 17, 1926, at the Cannon street Hotel, London, E.C. 4. 
Mr H. C. Bond (chairman, who is also president of the National 
Federation of Iron and Steel Manufacturers) presided. 

The Chairman, in moving the adoption of the report and 
accounts, after having dealt with the accounts, drew attention to 
the fact that during the year under review, ending September 30, 
1926, the results included five months of the coal stoppage. 

The company took steps, he said, to obtain supplies of steel and 
coal from abroad, and, in spite of difficulties of transport, a sub- 
stantial number of the tinplate and sheet mills had been kept in 
operation. 

IMPORTATION OF COAL AND STEEL. 


The company had imported 56,451 tons of coal and 49,256 tons 
of steel during the five months, with the result that employment 
was given to a large number of people, and the wages paid out 
between May ist and September 30th had amounted to £318,000. 

In the main the company had kept its markets, and its customers 
appreciated the great efforts made, but the cost had been heavy, 
and the loss owing to the strike had been considerable. 

While the loss to the company had been serious, it was, of 
course, small compared with the enormous loss sustained by the 
country as a whole. 


POLITICAL AIM OF COAL STOPPAGE. 


The Chairman then expressed the opinion that the aim of those 
responsible for the coal stoppage was a political one—to obtain 
control of the mines in order to cause them to be worked at the 
expense of the country. In his opinion, the only sure way to 
industrial peace in this or any other country was mutual under- 
standing between emplovers and employed. He believed that the 
stoppage was largely due to a comparatively small minority, which 
did not represent the views of the great majority of workmen. 

The company had made considerable progress in improving the 
quality of its manufactures, and had installed much new machinery 
with that object in view. The works in South Wales were fully 
capable of dealing with the modein requirements of customers. 
Tinplates were increasingly used, particularly in America. 

The normal production of tinplates by the company exceeded 
7,000 tons per week, making it the largest producer in Europe. 

Through its subsidiary, the Grovesend Company, they had an 
important output of galvanized and black sheets, and they were 
confident as to the future of this business. : 

On the other hand, the company had in Lincolnshire a very 
large undertaking, embracing blast furnaces, coke ovens, by-product 
plant, steel works, and rolling mills which were erected during 
and after the war at a very high cost, and the value of this property 
stood in the books of the company much in excess of the figure 
at which the directors would wish it to stand. In consequence of 
the severe depression which set in in 1920 it had been impossible 
to set aside sufficient depreciation to provide for this fall in value. 


QUESTION OF EUROPEAN COMPETITION. 


The Chairman then referred to the necessity for the prevention 
of ruinous competition in Europe, economy in production by a 
greater concentration of similar products in those plants most 
suited to their manufacture, and an intensive campaign to increase 
the demand for iron and steel in the world’s markets. In his 
position as president of the National Federation of Iron and Steel 
manufacturers he had taken a leading part in the recent negotiations 
between Germany, France, Belgium, and Luxemburg for the control 
of the production of steel. At this stage he could not do more 
than express his personal opinion that the solution of the difficulties 
of the industry lay in a closer understanding and co-operation. 

He believed that the prospects of the pig-irgn industry and the 
steel industry were more promising than they had been for some 
years. 

THE COLLIERIES. 


As regards the collieries, the position of the industry had been so 
abnormal that no comparison with previous years would be of any 
value. During the strike every effort had been made to maintain 
the underground workings in as good a state as possible, and the 
company owed much to the officials and staffs, who had again 
shown their loyalty and courage under difficult conditions. 


Mr Bond then referred to the growing burden of local rates and! 
social services, pointing out that these cost the company £102,000 
per annum, equal to 2 per cent. on the share capital. 

As regards the future, the effect of the coal strike was still 
being felt, but there was every reason to believe.that the company 
would quickly resume its normal rate of profit. 

The report and accounts were unanimously adopted. 


RUDGE-WHITWORTH, LIMITED. 
GOOD RESULTS DESPITE INDUSTRIAL UNREST. 


The thirty-second ordinary general meeting of Rudge-Whitworth,,. 
Limited, was held at Coventry, on the 17th instant, Mr John V. 
Pugh, J.P., the chairman and managing director, presiding. 

In moving the adoption of the report, the Chairman said: The’ 
net profit for the year of £27,680 was arrived at after writing 
off depreciations to the amount of £23.481. In the previous year,. 
owing to the revaluation of buildings and plant, no depreciation: 
was shown, and the depreciations written off in 1924 and 1923 
were under £4,500. A comparison of the balance-sheet with that 
of the previous year showed that the liabilities to creditors and 
bank had been reduced by £76,523. On the other hand, the total 
assets were only decreased by £41,979. 

Although the terms of the £37,500 second mortgage debentures 
demanded that 25 per cent. of any profits should be ear-marked 
for redemption and paid out, all or nearly all the second debenture- 
holders had waived their right to redemption, though, of course, 
a quarter cf the profits would be put to this redemption fund. 

The result of the year was a clear net profit of £27,680 and a 
surplus on disposal of depots of £6,862. 

The total £34,543 was, of course, an agreeable contrast to last 
year, particularly naving regard to the exceptional industrial 
difficulties of last year and their exceptional effect on a season 
trade. The industrial dislocation, step by step, was utterly unex- 
pected, including the ability of the country to carry on with all 
mines shut. 

EFFECTS OF STRIKE. 

The immediate effect of that blow on industry was not so great 
as was expected. On the other hand, he thought it was now 
realised that the effect would last some time, that there would not 
be a sudden awakening, but that there would be what after all: 
was better. a gradual and a sure development of big trade. 

During this difficult time the company had been developing its 
products. As regarded motor-bicycles, they had done a lot of 
racing with their standard machines, and had put up an extra- 
ordinary series of reliability; that was to say, not winning but 
finishing at high speeds with every single machine: 
entered, and with the machines perfect at the end of 
every event. This had told the world how fast and reliable their 
standard product was. In preparing these machines on the road, 
the track, and the bench, a lot of testing had been done, which: 
had found out, under these extreme conditions, weaknesses which: 
were not even suspected, and they had corrected all these weak- 
nesses. They believed these corrections were necessary, because 
a year ago with the soo c.c. engine they could only get 18 h.p., 
while to-day they had got no less than 30 h.p. He need hardly 
add that while they had been striving after speed and reliability, 
they had not neglected silence and had produced and standardised 
a simple silencing arrangement which they believed complied with 
the law in the strictest possible sense. On the industrial side of 
motor-bicycles they had done a good deal of development work, 
and had devised a trailer to be drawn behind an ordinary motor- 
bicycle and sidecar. It was a very efficient machine, suitable 
for the transport of all kinds of goods up to 8 or g cwt, and 
capable of being fitted with a great variety of bodies for different 
trades. 

NEW PEDAL BICYCLE. 


For 1927 they had changed their attitude altogether towards. 
pedal bicycle design, and had gone through the whole thing 
from one end to the other from the riders’ point of view. They 
had made drop-out wheels universal. They had gone further,. 
and had made an oilbath gear-case which could be used in con- 
junction with these, not interfering with the drop-out principle. 
So that actually a wheel could be changed, 7.e., one wheel taken 
out and another put back in its place with a machine with an 
cilbath gear-case on, and the total time taken was substantially 
less than half a minute. This time included the springing out of 
the brake stirrup. To permit the wheel to pass they had also 
developed rolling brake levers on such lines that they could be 
fitted to machines with grips well forward, giving a proper riding 
position. The chairman added that the past policy in selling and 
marketing their goods had been to run a series of their own depots 
or shops to do part of their business, and to do the rest through 
the regular dealers. No doubt when this system was inaugurated 
more than 30 years ago it was a very good system, and met the 
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conditions then prevailing. To-day in reviewing all their methods 
they had come io the conclusion that the mixed system was not 
suitable, and that they would mark their goods best by marketing 
them through the recognised and established dealers. They had 
taken no half-measures, but had stepped out of the retail trade 
absolutely and entirely. They believed the dealers not only 
appreciated this, but could handle the selling side much better. 

Mr R. Percy Taunton (vice-chairman) seconded the motion, which 
was adopted, and Mr C. Herbert Smith was reappointed a 
director. 
























AMALGAMATED ANTHRACITE COLLIERIES, LIMITED. 
AMALGAMATION SCHEME APPROVED. 
The third annual general meeting of the Amalgamated Anthra- 
cite Collieries, Limited, was held, on the 15th instant, at the 
Hotel Victoria, Northumberland avenue, London, the Right Hon. 




























Sir Alfred Mond, Bart., M.P. (chairman of the company), 
presiding. 
The Chairman, in moving the adoption of the report and 


accounts, said that as the balance-sheet showed, the cash in hand 
at September 30th last was £227,101 7s 10d. Including that 
balance, the liquid assets of the company as at September 3oth 
last exceeded £300,000. The net profit for the year, after allow- 
ing for substantial depreciation for wagons and steamers, had 
amounted to £127,632 158 6d, and that although the collieries of 
the company were idle for three and a-half months. The whole 
of the net profits, together with the balance brought forward 
from last year, had been carried to capital reserve account, which 
account now stood at £242,291 16s 6d. That had been done under 
the scheme of amalgamation, in order that when the scheme was 
finally approved a bonus issue of shares (one share for every ten 
held) might be made. 


COAL STOPPAGE AND FOREIGN COMPETITION. 


Although the collieries were idle throughout the whole of the 
seven months’ stoppage, the merchanting side of the company’s 
business did a very extensive trade in the importation and dis- 
posal of foreign coals, thereby rendering valuable assistance both 
to the essential services of the country and to important industrial 
undertakings. The profits arising from that business had been 
substantial, and had largely offset the heavy expenditure of main- 
taining the collieries during their period of idleness. In that the 
company had been indeed fortunate. The loss in wages to the 
men employed in the mining industry of this country during the 
seven months’ stoppage had been appalling. Some idea of that 
loss could be obtained from the wages lost by the men normally 
employed in the collieries of the company since July, 1925, to the 
present date. They had had eight and a-half months of strike 
and stoppage, and the loss in wages had been £600,000, and 
apart from that there had been very heavy expenditure which 
had had to be incurred in maintaining the collieries in a state of 
repair pending resumption of work. Their markets abroad, owing 
to the fact that the coal industry of this country had been out 
of business, had been in the hands of their competitors in Germany, 
Silesia, Russia, and the United States of America, and while, 
owing to the superiority of Welsh anthracite this interference with 
their markets was probably only of a temporary character, yet 
but for the stoppage, these foreign coals would never have been 
considered in serious competition with theirs. 

They opened their Canadian market three years ago, and but 
for the recent stoppage they would this season have more than 
quadrupled their first year’s tonnage. They had firmly estab- 
lished there the superiority of their anthracite over the coals of 
their foreign competitors, and on his visit to Canada three: months 
ago he was greatly impressed by the extent to which they had 
developed that market. 


SCHEME OF AMALGAMATION. 








































The outlines of the scheme of amalgamation with United Anthra- 
cite Collieries, Limited, were set out in the circular sent out to the 
shareholders. Equalisation of share values between the two com- 
panies would be met by the issue to the shareholders of the Amal- 
gamated company of one bonus share for every 10shares held, and 
this equalisation was consequent on the payment of dividends for the 
past year on the preference shares of United Anthracite Collieries, 
Limited, and for the preference rights of those shares and also 
in respect of the profits the Amalgamated Company had made from 
imported coals during the general stoppage. The scheme would 
be submitted for the approval of the Board of Trade and Railway 
and Canal Commission under the Mining Industry Act, 10926, 
which was passed this year to facilitate amalgamations of that 
character in the coal industry. This Act exempted from Stamp 
Duty the aggregation ot the capital of the amalgamating com- 
panies, and also exempted from Stamp Duty the necessary trans 
fer of shares which were not transfers in the true sense of the 
term, and were not Stock Exchange transactions. In that way 
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the Act encouraged desirable amalgamations 1n the coal industry 
which had been discouraged in the past by reason of the heavy 
Revenue duties involved, and to which amalgamations in other 
industries were still subject. 

Their collieries had _ restarted on December 6th, and he had 
been informed that morning that they had got their output back 
to about 90 per of normal. That was a result which 
reflected extreme credit on the management of their collieries. |] 
were quite convinced of the great future of the anthracite ind 
in its utilisation in this country. They had in South Wales, 
anthracite, the best smokeless fuel in the world, and nobody ; 
wait for the invention of a smokeless fuel. 

The report and accounts were adopted, and the amalgamat: 
scheme approved. 
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SINGAPORE PARA KUBBER ESTATES, LIMITED. 
SUCCESSFUL YEAR—JORAK ESTATE. 

The seventeenth annual ordinary general meeting of the Si 
pore Para Rubber Estates, Limited, was held, on the 14th inst 
at 2, 3 and 4 Idol lane, London, Mr H. de C. 
man, presiding. 

The Chairman, the adoption of the report an! 
accounts, said that the profit for the year amounted to £31,<8q, 
and after providing #500 for depreciation of buildings 
machinery the net profit amounted to. £31,089, as compared with 
£15,317 for the previous year. The board 
payment of final dividend of 7} per cent., 
interim already paid, 15 per cent. for the year. 
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The cost of harvesting the crop amounted to £19,376, an averag 


cost of 9.25d per lb, compared with 9.sd last year. 






Rubber actual 
sold averages 2s 4.85d, per lb, against 1s Sd per Ib in the previ 


year. 







The total planted area was now 3,623 acres, and a further 14 
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acres were in course of planting, and when completed the 









planted area would be 3.772 acres, equivalent approximately 
£59 per acre, which would be a considerable improvement on 
previous figure, which was per acre. 

The crop harvested was 502,482 lbs, of which 444,314 Ibs came 
from Perhentian Tinggi. 
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The crop from 
short of expectation, and the manager, in his annual report to the 
directors, gave the following reason : 


Perhentian Tinggi 


t 


‘* Up to and including D 
cember, everything went well, but thereafter we experienced weathe: 









such as I have never known during my 25 years’ experience in the 
Malay States. 
it was too wet.” 


First, 1t was too dry to get any rubber, and th 

The directors were not entirely satisfied with that 
explanation, and Mr Bannon, one of the directors, who was out 
there on the spot, was looking into that particular matter. 

As regards the Jorak Estate, when the company took possessio 
the price of rubber was just about at the zenith of last year’s sen- 
sational rise, an@ local labour was very scarce, very difficult, and 
very expensive. Mr Hadow, who visited the estate in January last, 
had recommended the cessation of tapping until proper organisation 
was provided and the regular labour force secured and trained 
The board had adopted Mr Hadow’s recommendation. The croj 
for the current year would depend on two factors: (1) The pet 
centage exportable under the restriction scheme; and (2) the rate cf 
progress in bringing new areas into the tapping round at Jorak. 
The report and accounts were adopted. 
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SHOWELL’S BREWERY COMPANY, LIMITED. 
COMPANY’S STRONG FINANCIAL POSITION. 

The annual meeting of Showell’s Brewery Company was held 
at Winchester House, Old Broad street, London, on the 16th inst., 
Mr James Davenport (the chairman) presiding. 

Mr W. G. Holland (general manager and secretary) having read 
the notice convening the meeting, 

The Chairman, in moving the adoption of the report ani 
accounts, said that was the fortieth annual meeting, and the 
celebrated the occasion by submitting the strongest balance-shect 
in the history of the company. 

On the revenue account the amount to be dealt with was £38,617. 
as against £38,825, results practically identical with those of the 
previous year. The dividends on the preference stock absorbed 
£13,800, the dividend on the ordinary shares £12,000, and the 
transfer to reserve £5,000, leaving £7,817 to carry forward to 
next year. 

He submitted that in a year of severe industrial disturbance 
these results were highly satisfactory. They said a great deal fo: 
the loyal and efficient work of Mr Holland and his staff. The, 
certainly had had no strikes and no trouble with their men—in fact, 
when the general strike was called not a single man of theirs 
ceased work for a day. 

They had not heard as much as usual of possible further legisla- 
tive interference with their trade. Now that the coal strike was 
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out of the way he thought it would be too optimistic to think 
that this welcome rest from controversy would continue much 
longer. In fact, he was afraid it was already beginning. In the 
last few weeks they had had introduced in the House of Lords 
the ‘Liquor (Popular Control) Bill.” He would like to suggest 
that a better title would be, ‘* Liquor (Fanatic Control and Con- 
fscation) Bill.” The Bill, which was backed by the Bishop of 
liverpool, proposed to set up machinery for a compulsory poll in 
each district in the third year after the passing of the Act on 
the three questions: (1) No change; (2) reorganisation; (3) no 
licence. The Memorandum of the Bill definitely stated that an 
area voting for no licence or for reorganisation was not committed 
to such system in perpetuity. That statement was grossly mislead- 
ing and totally unfair. It meant to the ordinary man that by a 
subsequent vote any district misguided enough to have voted for 
no licence or reorganisation could by another vote go back to 
vhere it was. That was definitely barred. If the Bill was pro- 

eded with it would be opposed vigorously, and he had so much 
mfidence in the fairmindedness of the people of this country that 
he was confident it would not get on the Statute Book just yet. 

Mr J. J. Calder seconded the resolution, which was carried 
unanimously, 





ATLAS LIGHT AND POWER COMPANY, LIMITED. 


An extraordinary general meeting of the Atlas Light and Power 
Company, Limited, was held, on the 16th instant, at Winchester 
Hicuse, London. Sir George A. Touche, Bart., who presided, 
explained that the negotiations referred to at the recent annual 
general meeting of the company, designed to give the company 
an opportunity of enlarging the scope and basis of its business 
and extending its operations, related to the consolidation of the 
present interests of the company with those of the United Electric 
Tramways of Montevideo. These include not only the business 
previously owned by that company, but, in addition, the other 
large tramway system in the City of Montevideo, arrangements 
for the acquisition of which have recently been completed. 

The Chairman indicated that, on the completion of the arrange- 
nents, the Atlas Company will own electric lighting and power 
supply business and an electric traction system in the City of 
Cordoba; an electric lighting and power business and an electric 
traction system in the City of Santa Fé, and the combined electric 
traction systems in the City of Montevideo, the latter having con- 
cessions which run until the years 1978 and 10980. 

The Chairman stated that the profits of the companies about to 
be acquired have been steadily progressive of late years, and 
savings from combined operation in the City of Montevideo are 
expected. It is expected that the combined companies will be 
able to offer to the public of that city an even more efficient 
service than it has hitherto had. He expressed confidence that 
the position of the ordinary shareholders will be improved by the 
amalgamation, and looked forward to the company being able to 
pay a gradually increasing rate of dividend. He intimated that 
a large majority of the shareholders, both preference and ordinary, 
had already expressed themselves in favour of the scheme by 
sending their proxies to the board, while no one had expressed 
disapproval. 

The resolutions were passed approving the conditional agree- 
ment, increasing the capital to £5,500,000, and making certain 
alterations in the articles of association. 

At subsequent meetings of the preference shareholders and 
iebenture stockholders resolutions confirming the above proposals 
were duly passed. 





MAWCHI MINES, LIMITED. 


The adjourned eighth ordinary general meeting of Mawchi 
Mines, Limited, was held, on the 16th instant, at Winchester 
House, London, Major F. W. D. Gwynne presiding. 

The Chairman, having dealt with the figures for 1925, said that 
at the meeting on December 30th Jast shareholders were informed 
that Major Ball anticipated milling at the rate of 4,o00 tons of 
cre monthly by February, 1926, and expected to produce about 
210 tons of concentrates each month. ‘Those estimates, however, 
had not been realised up to the present. The veins being developed 
commenced in shale, and while in the shale were comparatively 
soft and easily driven on, but as they entered the granite they 
became harder and the rate of driving decreased. The question 
of installing power drilling plant was ieceiving the attention of 
the board. 

The average production of concentrates for the eleven months 
January 1st to November 30th, including output from the mill and 
concentrates brought in by native workers, was 143} tons per 
month. In addition to the concentrates reported in the monthly 
milling statements, there was approaimately 228 tons of buddle 


product awaiting retreatment. It was anticipated that this would 
produce about 23 tons monthly, and that about 3} tons per month 
of a concentrate containing 65 per cent. combined tin and wolfram 
would be obtained. 

Transport had been very Gifficult during the greater part of 
the year. Their latest cable stated that on December 4th last 
there were 520 tons awaiting transport. There was also about 
300 tons at various poinis in transit, making in all about 820 tons. 
Taking tin and wolfram at about to-day’s current prices, that 
represented a money value of about {£98,o00 gross. Transport, 
however, was now moving more freely, so far 66 tons having been 
shipped this month, and it was expected that the remainder of 
the accumulation would shortly be en route. 

As regarded ore reserves, Mr Luan-Smith, their local resident 
director, estimated the reserves of ore were:—Developed 53,500 
tons, probable and possible 103,509 tons, making a total of 157.000 
tons. ‘There was reason to hope for a life of about four years from 
known ore bodies which would be developed and worked. As to 
prospecting, arrangements had been made and funds provided for 
prospecting to be carried out in other parts of the company’s 
lease during the dry season. 

Replying to questions, the Chairman stated that from restarting 
up to November, 1926, the ouput was 1,760 tons of concentrates, 
and, assuming the balance unsold realised about the present market 
prices of tin and wolfram, a profit of about £44,000 on working 
costs migit be made for 1926. He emphasised that that must be 
considered purely as a 1ough estimate. 

The report and accounts were unanimously adopted. 





BRITISH BURMAH PETROLEUM COMPANY, LIMITED. 
INCREASED PROFIT AND DIVIDEND. 


The sixteenth ordinary general meeting of the British Burmah 
Petroleum Company, Limited, was held, on the 17th instant, at the 
Cannon street Hotel, London. 

The Hon. Lionel Holland, the Chairman, said that there had 
been no outstanding feature during the 12 months under review. 
Conditions in the oil business generally, and with the company, 
remained much the same as they were at the last meeting. The 
demand for oil products continued satisfactory. The kerosene 
output was readily taken in India, where the consumption of 
petrol also was on the increase, while wax was disposed of with- 
out difficulty in the world’s markets. Prices remained steady, 
but always at the low level which had prevailed since 1922. 

Consumption, which even under unfavourable trade conditions 
increased rapidly, would, with any solid revival in trade, be in- 
creased with still greater rapidity, and although so long as the 
industry was given a free hand no shortage of supply need be 
feared, they might reasonably expect then more remunerative 
prices, which would enable the oil industry to enjoy its full share 
of an improving level of prosperity. In the meantime they had 
been able, by dint of economies and improved methods, not only 
to maintain the financial strength of the business, but once to 
increase the trading revenue as compared with that of the pre- 
ceding year, and also the resulting profits. 

Their trading profit for the year was £301,846, which was over 
£20,000 better than the figure for 1925, itself an improvement of 
over £85,000 on 1924. After providing for various allocations and 
charges they were left with a balance of profit of £83,230, against 
£53,149. They recommended a dividend of 74d per share, free of 
tax. In view of the continued drop in the crude oil production 
and the absence of any improvement in prices, he thought he was 
justified in regarding it as a matter for satisfaction that they 
were able to declare a higher dividend than that for 1925. 

The report and accounts were unanimously adopted. 


THE BANK OF TAIWAN, LIMITED. 


Capital Subscribed . - - ‘Y45,000,C00 
Capital Paid Up . . - 


Head Office - - TAIPEH, FORMOSA. 
London Office - 25 OLD BROAD STREET, E.C.2 


Y39,375,000 


BRANCHES : 
Amoy, Batavia, Bombay, Calcutta, Cantona, Foochow, 
Hankow, Hongkong, Keelung, Kobe, New York, Osaka, 
Semarang, Shanghai, Singapore, Soerabaya, Swatow, Tainan, 
Tokyo, Yokohama, &c., &c., and Correspondents in every 
principal town in the World. 


The Bank is incorporated by a Charter and is under special 
supervision of the Imperial Japanese Government, issues its own 
notes in Formosa, conducts general Banking, and acts as Agents 
for other Banking Institutions. Deposits are received for fixed 
periods on terms which may be ascertained on application. 
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GOVERNMENT RETURNS, &c. 


NATIONAL DEBT—(Million £). 





a 
| 





wlio liao le z z ; la 
s | Ba a Mg | Be (By (|B | ae 
oom ot . . 
wm | om | & 5s 4 S| 8 8 5 § SH 
~ “4 ax ~ Cr) é = 
a" |) a" 18" | 37 | $7 | $7 | 85/35 | 8 

Funded Debt ..........| 588 | 315 | 315 | 318| 314 314) 314 314; 314 
Term. Annuities ........, W 20 16 14 14 13 13 13 13 
% Conversion Loan,.| .. | .. 666 | 709| 764 760 
Conversion Loan ..| .. oe os . -» | 210} 210; 211) 221 
War Stock .....002) oo 63 63 63 63 63 63 63 
44% War Stock (.--0.) 22 |) 13) 13/13) 1s | 13} 13) 13] 23 
and 5% War Stock..| .. | 2,047 | 1,953 | 2,095 | 2,166 | 2,052 | 2,052 | 2,109 | 2,109 
Netiowes ar Bonds... ee |1,509 1,201 | 953) 820 | 778] 771) 706 | 706 
33 victory onde 2. so 409 | 401 399} 396, 39 | 394| 390/ 390 
Victory Bonds ......| .. 360} 335 325) 314) 303; 303; 292) 292 
ury Bonds ......0+| o oe 453 | 411 | 457 499 | 479) 482)/ 486 
ens Bonds ...... 20 323; 185; 150; 150 15 15 15 15 

National Savings Certs...| .. 267) 342 366 369) 372) 375 
Other Debt* ............ ee | 2,506 | 1,087 | 1,157 | 1,128 | 1,124 | 1,124 | 1,122 | 1,111 

erican Loan (Anglo- | 
French) ...... pbeescoel as 51 | ° 

Treasury Bills ...... 15 |1,107 | 878 | 616; 588 565 674 


. 87 588 676 | 635| & 
Temporary Advances .. 1| 243! 147] 194] 18 167] 181] 139) 159 


SS eee ee 


654 | 8,033 
Other Capita! Liabilities}; 57 | 46 66 70 66 68 84 75 73 


Total Liabilities...... 711 | 8,079 | 7,721 |'7,812 | 7,707 7,666 | 7,787 | 7,633 | 7,762 
* Includes debt to American Government, 


POSITION OF THE FLOATING DEBT. Movement 


Week ended 
Ways and Means Advances Dec, 12,'25. Mar. 31,'26. Dec.11,'26. Dec. 11,'26. 
Outstan: £ £ £ £ 


Advances by Bank of England _9,500,000.. - ++ __2,000,000..— 9,500,000 
Advances by Public Deptmts. 147,926,000.. 139,441,000.. 156,501,000..+ 8,600,000 
Treasury Bills Outstanding .. 646,230,000. .*564,855,000. .*674,255,000..+ 2,745,000 


Total Floating Debt ...... 803,656,000.. 704,296,000. . 832,756,000. + 1,845,000 


* Includes £36,000, the Emenee of which were not carried to the Exchequer 
she period of the account, 





PUBLIC INCOME AND EXPENDITURE. 





RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 


| Total Receipts into 
Estimate 
for the _the Exchequer from _ -— REcEirts, — 
Year /Api.1, 1926, | Apl. 1, 1925,, Week | Week 
1926-27. to to Ended Ended 
(See Note)| Dec. 11, Dec. 12, | Dec. 1], | Dec. 12, 
1926. 1925. | 












196. | 925.1926, | 1925, 
Balances 4, Excheguer & & & é& & 
on 1st April :— 
6,880,249] 5,441,778. i 
= Soe __“ereess) 125322). | 
"6,556,933, 6,557,1 - 
rs sie 14, 72,924,000, 2,634,000 2,714,000 
Sl cnaaidapenanon> o.746 92.496,000 1; 1,886,000 
onan Vehiole Duties .. 4 40,94C,000 1A 1,280,000 
a icreteotneranne 15,120,000) 15,980,000 1,970,000} 3,290,000 
Mineral 150, a pe 
7 Eo ae 97,513,000 119,691,000 895,000| 1,278,000 
Super.Tax.............- 24,11 31,330,000, 560,000) ‘550,000 
Hixcess Profits cae oe oe | a6 
Corporation a 2,830,000| _7,780,000! 150,000 
Post te nce 40,100, 38,900,000 1 900,000 
—— atlbeammacied 15,326,202 10,357,620 5,331] 20,207 
1 33,097 








8,544,488 8,238,246 16,195 
15,611,183, 24,436,609 2,181,759) _ 1,588 
RMOVENUC.. ...2eeecocece a ~ 410,001,475, ee = 

inc, Balance. ..... : 

— OTHER RECEIPTS, | | 
Temporary ~—— Re . | 
terest on Exc! juer isan er | 
“ihe Oxi n Bxohequer Bond (Money) | 










SN. testtetlasaspenerese | 93782} 73,782) 
v: - | 
| \aroomy, | sao 
uM <n of Debt—| 
r the (Money) 

‘Acts, 2924 and I caus coe| = Saft 5,950,000)... = 
Under the Housing Act, 1914 ..| ee 6,000 ee oo 
Under the West Indian Islands | 

(Telegraph) Act, 1924 ........ | 3 20,071 om oe 
By —— — under | 

_ x, re one 

et, £ 190.. tee ios =| oo™, ¥ “ ¥ 
07 Unde, Giegioraent | seman} 1.75000, % 
(By Treasury Bills ...0.+...s.e-« | 816175000 1,760,001 000, 55,035,000) 54,658,000 
By Conversion Loan ...... | 53,667,561) oun 
By National Sa Certificates 20,400,000 “aoe 600,000 
By — bd oy = penenen oe o- 
B eas mds, 1925 ...... oe 
By 4% Treasury Bonds, 1931-33 ssi50 — re 
(4) Ways and Means Advances .... enpmpee 469,532,000) 12,1 8,750,000 


Re ts— 
tases of Cunard Loan........ 130,000, 130,000, .. ss 
In respec: of janes © under ions | 
ee isco, 137.925 - 
In respect of Issues under ‘Section 
59 (4) of the Finance Act, 1920 . *e 9,901,981 ss 
Interest received under — 59 | 
@), of the winanee Act, bab soebe __ 299,785) . 
WER ccc cccccccccsccoccecccece 2,778,322,278! 2,808,768,4 14,239,893 


THE ECONOMIST. 


—"xPenpitorn,|_oren's)._|__ 
National Debt Services— £ 


Balances in Exchequer— 


aw @ 

Bas | 822 

e2s| 85s 

Date. S52/\23868 

SSS | Re 
1923. £ | \} 

Mar. BB. ccoccccccecs 285,616 12,318) 
Tune 27. ..ccccccces 1 12,516) 
Bept. BT. cccccccccce | 282,784, 12,40) | 
ec. seerececccce | ae 12,5 } 
} 


Mar. BB. ccccccccece 281,538, 11,908) 

June Epreosooooooes | 290,316, 12,472) 

Sept. 24......cecce0 | 285,592) 12,227 

Deo. 3l.....cceceoe | 296,261) 12,812) 
1925. | 


} 
Mar. Eppeseenencons 284,256), 11,882) 
June 24.. 292,278) 12,265) 
Sept, 30.. 293,004| 12,555) 
Dec. 296,777; 12,56) 


Mar. Sl...sssseeees | 295,337) 12,226 
Tune W....ceccceee| 294,036 1) 
Sept. 29.....scsee0- | 287,858) 12,295), 
Dec. 8....cce0e0+-| 289,414 12,030) 


not 


- months, dated Monday, 








Estimate 
for the Year 
1926-27 





926- 
(including 
Supple- 
mentary 








Payments to ‘Local Tax- 


ation Accounts, &. .. 14,100,000 


Payments to Northern 


Ireland Exchequer .. 5,200,000 


Gand Settlement ...... 
Other ConsolidatedFund 


. 2,600,000 
Supply Services ........| 425,872,000 
Expenditure............ 829,272,000 


OTHER ISSUZSB, 


Temporary Advances— 


Interest on Exchequer Bonds under 
the Capital Expenditure (Money) 
GR, Mis csnnbs Kbdbnckescsnncsesss 

Under the Fenmorenens Insur- 
ance Acts, 1921 


POP e rer eeesererese 


Issues to Meet Capital Ex nditure— 


Under the Telegraph ( ae Acts, 
1924 and 1925... eeee 
Under the Housing ‘Ack 1914. ab a0es 
Under the West Indian Islands 
(Telegraph) Act, 1924 ............ 
Under the Capital Expenditure 
(Money) Act, 1904:—Exchequer 
Bonds paid off, £1,553,300; less 
paid off by th: National Debt 
Commissioners, £776,100 


Onemployment Insurance Acts, 1921— 


Repayment of amounts borrowed 


Redemption of Debt— 


Treasury Bills .......ccccesecereee 
a of National a “Cer. 


Ser rereeresesesesesesesese 
seer er erereresesesesesesesees 


paid off 
Principal of Treasury Bonds paid off 
Ways and Means 4 Advances Repaid 


Issues to National Debt Com-| 


missioners to Reduce Debt— } 
Cunard Loan Repayments ........ 


Bank of England .......cccscsccees| 
Bank of Ireland .........csccccess, 


Total ....... saps ehenecesncncs ' 
Norr.—Budget Estimate as in H.C. 69 of 1926. 


Treasury, December 153, 1926. 





[December 18, 1926, 


EXPENDITURE AND OTHER ISSUES. 


Total Issues out of 
the Exchequer to 
meet Payments from 


Apl. 1, 1926,;Apl. 1, 1925, 
to to 





7,600,000! — 
oe 6,000; 


444,992,00C} 478,690,000 


2,775,549,889) 2, meee 
Dec. 1), ia — 12, °25. 
















77—— Issues, 
Week | Week 
Ended | Ended 
Dec. 11, | Dec. 12, 

: 1926. 1925, 


_— 


a “ees 5,ca8, 671 "7 
364.686, “one 3,441,070 


000} 275,000 

| 265,193 
fg 

| 8,798 

6,337} 11,098 


7,714,000) 7,682,993 
84,741; 13,149,008, “11,684,152 


_1,706,800,000} 1,689,400,000) 52,265,000) 53,420,000 
23,250,000! 20,900,000 


700,000 550,000 


13,000,000! 7,950,000 


| 
{ 


130,000, = 130,00¢ 


79,974,008) 74,134,152 


In.or Dec. for Week. 
409} + 140,270|— 








CURRENCY NOTES ACCOUNT—(000’s omitted). 








291,226! 12,075) 


Since July 21, 1920, notes and certificates outstandin 
et cancelled. Maximum fiducia 
for 1921 at pea ye for 1922 at 








19°4, 238,822 
5,250 |193| 240,615] 136 
include notes ants in but 


was fixed at £320,600 
2400, for 1923 at £270,183,800, for 1924 at 


£508 988 


Redemption Account. 








18,259 
+ 139,001 + 24,000 
Sister + 279,277'+ 5,741 
eid ‘ oe “6 
S585 s\gex8 
Ole eosig*ae 
4s -a ls ag 
| % | s | £. 
17-3| 241,294} 190 
17:3} 242,446] 123 
238,595; 140 
16°5| 255,032) 159 
76 236,867| 130 
{17-0 oui 140 


£248,190,900, for 1925 at £248,145,400, and for 1926 at £247,902,500. 


TREASURY BILLS AND BONDS BY PUBLIC TENDER. 
Tenders for £40,000,000 in Treasury Bills were opened on Dec. 17; 





1926, and the total amount — for was £45,230,000. For bills at 
8 17s 4d, and above in full. Tuesday 


to Friday, £98 17s Od, about 85 per cent, and above in full, The 


Amount 


Date. Offered. 








1926. £ 
Oct. =. cocce seveece 45,000,000 


Treasury Bills 





Average Rate. 


PADD 
ash 


- 
nue 


amounts allotted were in bills at 3 months, £38, 500,000. 


4% Treasury 
bag 





8. 
Average Price. 
& ad 


Tenders will be received on Dec. 24, 1926, for Treasury Bills to be 
issued to the maximum amount of £45, 000, 000. 


ne ener eennnae seat arecemee ve 


on 
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9 U.S. FEDERAL RESERYE _BANKS. in = (00 O's omitted). 
Che Bankers’ Gazette, |e, is Pw “als ge ha 


__ | Total gold reserves ......| 2,828,390 | 2,829,630 | 2,829,730 | 2,851,090 2,722,290 






































Total bills discounted . 604,730 645,480 627,600 | 566,990 679,310 
= ee open mkt, = SrOl0 | 340,650 a ae 

‘otal U.S vt.securities; 323,580 305,910 299, . ’ 
BANK OF ENGLAND. Total earning asseta ....| 1,321,860 | 1,322,110 | 1,270,680 1,225,530 1.412.290 

; = 9 Total resources .......... 5,065,240 | 5,132,520 5,045,900 | 5,1 5,061, 

Week ended Wednesday, December 18, 1926. te cena , | . , 
eral Reserve notes in | 

ISSUE DEPARTMENT. ‘ actual circulation ....) 1,803,790 | 1,771,630 1,774,050 | 1,750,280 1,765,630 

‘ © ~ Deposits— Member bank— | 

Notes issued ........ 170,571,815 Government debt .... 11,015,100 reserve account......| 2,230,970 | 2,257,170 2,202,410 | 2,238,210 2,246,390 
Other securities 8'734.900 | Total deposits........... | 2,288,590 | 2,324,360 2, 262, 310 | 2,301,120 | 2,314,530 
. te ke lintiten tea oan Capital paid in and surplus 345,040 344,770 s750 | 345,220 334,700 
Gold coin & bullion ..150,821,815 | Total liabilities..........! 5,066,240 | 5,132,520 5,045) | 5,197,120 5,061,170 

— -— | Ratio of total reserves to| | | 

170,571,815 | 170,571,815 deposit and Federal) 

Reserve note liabilities | | Daan 
BANKING DEPARTMENT. combined ...... weveeel 121% | 722% | 133% | 757% | 699% _ 
© 2 ae — 

‘ : - | 0 ote 
Proprietors’ capital .. 14.553,000 | Government securities 28,877.535 | SOUTH AFRICAN RESERVE BANK.—In £'s (000’s omitted). 
MOOD sa6naennuece« --» 3,346,034 | Other securities ...... 76,313,338 Nov. 20, | Nov. 13, | Nov. 6, om Ons 31 } mee 21, 
Public deposits*...... 11,145,568 Notes 30,683,145 ASSETS. 1926. 1926. | 1926. 1926. 3 
, i ee "I p N € te ee rece eeeees iy by meni i | 208 
Yther deposits........108,098,352 | Gold and silver coin .. 1,271,172 | Gold.coin and bullion... 6/685) 6981) TOS TI080 | TER GORE 
Seven-day & other bills 2,240 | Bills discounted ........ 6,972 7,075 | 6900! 6849} 6630, 6,848 

137,145,194 | —————— [| Investments ............ 549 | 549 | 549 549 | 549 | 529 
37,145,194 | 137, 4 LIABILITIES. 
ay 51,196,29 NN. ccs ceenendacs 1,000; 1,000; 1,000 1,000} 1.000, 1,000 
Including Exchequer, Savings Banks, Commissioners of National Debt an’ Reserve ...ccccccce ane 339 339 | 339 339 339 258 
es Dividend Accounts. Notes in circulation .... 6,887 7,140 | (‘7,779 8,192 6,955 8,289 
— ———————__—_——_ ———_ —_————— Bankers’ deposits.......- 5,071 5,547 | 5,666 5,941 | 5,649 €,026 
4 t I D I “D Ratio of cash reserves | es 
Dew 15,1926 ped Week oe nig liabilities to public.. | 534% | 523% | 513% 52°8% | 541% — 578% 
- le a ‘ _ IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 
BMD kis senGirs iinconewantiuewaeeeas 3,346,034 9 + 65.111 | + 21,504 _ ee 7 Nov. 19, } Nov. 12, | Nov.5, | Oct. 29, Oct. 22, Nov. 20, 
Public deposits ........cccccccesees 11,145,568 + 2,340,065 + 427,056 AssETs, 1926. | 1926. 1926. 1926, 1926. 1925. 
QUE EE 6 o.0s<cenesienvceeas 108,098,352  — 3,486,849  — 10,196,454 | Totalsecurities ....  20,65,94 | 20,24,41 | 20,77,18 | 20,80,71 © 20,81.19 —16,35.76 
Government securities ............ 28,877,539 = — 7,275,000  — 19,489,987 | Loans .......eeeceee 12,15,40 | 12,1893 | 11,98,18 | 11,9441 = 11,81.66 — 14,57,60 
Other securities. ...............00-. 76,313,338 | + 7,588,217 | — 1,813,247 Cash credits........ 20,82,99 | 21,C0,23 | 21,43,20 | 21,1881 21,15,52 30,85,01 
Reserve ..... IE ee 31,954,317 — 1,394,903 | + 11,555,677. | Inland bills ........,  4,98,66 | 5,15,15 | 4,58,68 | 4,68,30  5,22,94 5,177,412 
II osc erases <ysesewss 139,888,670 + 254,185 — 4,264,445 | Foreign bills........ | 26,29 | 20,18 16,93 22,24 37,11 40.96 
Coin and bullion ............... 06. 152,092,987 — 1,140,718 | + 7,291,232 | Deadstock ........ 2,77,88 | 2,77,60 , 2,77,56 | 2,77,83-2,77,86 277,14 
“ of reserve to liabilities .......... 264% ~- Poe + 1012% Bal.with other banks 5,79 5,76 | 15,41 14,17 10,90 22,60 
a | Cash ......ceeeeeee 40,69,20 | 39,69,32 | 38,86,15 | 43,4012  42,40,21 —22,40,44 
: . Secustilen 3 LIABILITIES, 
, Cirenlation, Pecuries Goldin Reserve and|z | Capital paidup .... 5,62,50 5,62,50/ 5,650 562,50 562,50 5,62,50 
Date, | Coimand | (excluding p.ocits Banking oroutof | % of Resercel™ | ROSCrve ...e.ceesee-| 4,92,50 | 4,92,50 | 4,92,50 | 4,92,50 4,92,50,_4,77,50 
Bullion, Bank Post “SPOS ivarty Bank. to Liabilities. | Total deposits...... 91,2969 | 90,21,09 | 89,6419 | 94,0312 93,60,95 81.90.92. 
Bills), man, “"|@ | Theaboveincludes—| £ [ae eT £ act a 
sisi ss stoi at le, eee eee zi pig eed ea Deposits in Lond’n 854 | $13 | 926 | 888 | 898 | 1,167 
1926. £ £ £ ‘ £ £ % % | Adv’nces in L'nd'n 936 | 997 | 933 955 | 920 1,099 
Oct. 27 152,814,940 139,069,400 122,606,011 108,809,136 1,26C,000 out 33,495,570 2735 ee fl 35 | 37 105 | 89 | 64 152 
Nov. : (tsa. B01 8s 139,537,365 122,226,842 106,901,562 28,000 out 33,019,717 27 —| - — 2) = ue 
\ 34 138,834,485 120,801,594 105,576,781 727,000 out 32,976,049 27,5, — 7 
17 1152,999,634 138,109,000 120,700,173 103,830,340 961,000in 34,640,634 28t4 — BANK Cc? JAPAN.—In yen (000’s omitted). 
3 al z ee — 
24 '152,974,616 138,004,975 124,634,409 107,698,730 11,002 out 34,719,641 272 — Nov. ] Oct. 30, Oct. 2, |) Oct. 16, | Nov. 7, , Position 


Dee. 1 152,876,079 139,623,905 127,018,634 111,930,465 31,000 out, 32,932,174 25) — pn 1926. | 1926. 1936. 1926 1925. Jne 30,1914 
§ (155.253,705 159,638,485 120,390,704 104,877,660! 451,000 in 33,349,220 272 — | Cash and bullion... | 1,131,283 | 1,151,546 1,132,471 | 1,132,507 | 1,126.527 221,320 
15 152,092,987 139,888,670 119,243,920 105,190,877 1,077.00 out 31,954,317 26¢3 — Discounts “ptt 234,369 | 206,785 205,557 199.613 229,230 41,740 


; aa 102,025 | 107,598 104,628 104,441 189,491 70,540 

BANKERS’ CLEARING RETURNS (000’s omitted). 
ee. ; is ee puecelecticn mae 1,153,450 | 1,287,907 1,151,067 1,139,522 | 1,202,981 362,270 
Govt. deposits .... 626,096 | 576,559 627,150 640,883 697,884 87,340 








<= 























Week E ag Town, Metropolitan. Country. Total. Other deposits... |___¢ 8,556 10,544 | 74,752 72,771 73,142 11,440 
1926. £ £ ‘£ £ BANK OF FRANCE.—In francs (009" 8 omitted). e 
January 1 to Dec. 1.......... 32,447,997 1,521,527 2,590,303 36,559,827 — -~——-—-—- —_—- a ———,. —— ny 
- . Dec. 16, Dec. 9, | Dec. 2, Dec. 17, Position tal 
[BGS | Ws dn cuswewes cxacevsuaes 682,621 36,417 61,911 780,949 : q 
cihinastunvcnniesones 124,545 | 32.136 55,505 812,186 ASSETS. 1926. 1926. | _ 1926. 1925. |May 28,1914 12 
ae _ _ | Gold coin and bullion .... een) a py 5,547,844 |) 3,730,625 i ; 
7” < Of which held abroad .. ’ 364, | 1,864,352 1,864,321 |) ~ & 
Total to date 1936............ 33,855,163 1,590)000 2,707,719 pores pay Silver coin and bullion..... 340,716 "340,716 | "340.679 318,895 632,650 
0 _BH......00..+ 54,353,145 at Taaeeg — Bbrgea | Discounts and advances ... 5,756,917 6,036,860 | 7,218,307 | 6,012,604 | 2,327,775 é 
Increase or decrease in 1926{ — 497,980 — = ne ea Advances to the State .....36,450,000 36,700,000 36,700,000 34,000,000 / aa ia 
(= 14% = 13% = 50% |= 17% LIABILITIES, | ii 
oA are i Se ee” hl ea onambad eeseeeeees 52,990;447 53,294,363 53,331,798 49,627,523 | 5,811,875 38 
Total for year 1925 .......... 35,801,264 1,678,347 | 2,957, 508 | 40,437,119 | Government deposits. Lewa 28,614 30,493 | 13,549 30,760 | 183,700 4 
Total for year 1924 .......... 35,038,605 1,594,114 2,900,145 39,532,864 Private Geposits ......cec- 5,283,624 5,262,422 | 4,804,837 | 3,250,114 845,950 tet 
increase or decrease in 1925 , ic oe) * oe |* oer it oe iW 
BE % | = 88% 9% I 22% | NATIONAL BANK OF BELGIUM.—In Belgas (a) (000's omitted). if 
PROVINCIAL CLEARING RETURNS. =e: . | Position { 
Dec. 9,  Deec.2, Nov. 25, Nov. 18, Dec. 10, | May 28, ry 
| y ASSETS, 1926. 1926. 1926. 1926. 1925. 1914, ; 
} Month of November. To tals to. Dee. Il Coin (gold & silver ib) (b) ' 
ik eae and bullion) ....} 1,054,195 1,050,518 | 1,089,388 1,088,965 | 395,191 322,650 j 
1925. 1926. | % 1925, | 1926, Oe nacaees 484,080 473,298 509,681 512903 | 1,077,110 637,600 : 4 
ee 2 = te y : = = ; Notes in circulatn..) 1,763,189 1,768,704 | 1,744,785 1,739,038 | 7,555,598 934,150 58 
Number of Working Days 25 ’ ‘ ‘ Current accounts .! 218,564 _ "205, 897 | 302,652 307,886 | 57,422 112,125 a 
BIRMINGHAM .......... rn sions 10,392,000 — 7:8 127,000,200 117,033,200 { Including foreign sec — — Oc wey 28. (a) 1 Belga= 5 frances. | 
BRADFORD ............ 7,179,000 5,310,000 — 260 se a bp) In thousand franes. ie 
DEL o5 0 60ncdew saan 4,684,000 4,931,000 + 5°2 58,160,000 56,495,000 eel ey 
BEE a vcxesndvasdsees = ‘a .. 254,279,200 , 236,358,300 _NETHERLAND $ BANK.—{n florins (000's omitted). a 
EE is <a kc wea KE Cae 4,293,000 3,895,000 — 92 51,471,900 | 44,191,600 Dec. 13, | Dee. 6, | Nov. 29, Nov. 22,, Dec. 14, | Position” a 
ED can 4k wa eso eee ngs 5,889,000 4,764,000 + 224 48,691,200 47,534,600 ASSETS, 1926. | 1926. 1926. 1926. 1925. May30,1914 i 
LEICESTER ............ 3,167,0C0 3,593,000 + 134 38.690,800 | 37,867,400 Gold ..ccccccccccee| 417,543 417,652 417,871 418,010 474,633 163,092 qj 
LLVERPOCL ...........-. 28,254,000 34,750,000 -—— 91 446,614,200 385,642,700 EO 27,816 | 26,898 27.271 27,321 23,857 | 8,436 
MANCHESTER .......... 65,776,000 57,124,000 —13:1 775,984,400 651,746,300 Dscts.andadvances| 367,962 | 378,275 382,530 372,620 448,963 153,504 
NEWCASTLE-ON-TYNE 6,222,000 4,803,000 —22°8 177,542,600 61,559,500 LIABILITIES, | | | 
NOTTINGHAM .......... 2,718,000 | 2,747,000 + 1:0 532,933,800 | 30,471,200 Notes in circulat’n., 826,070 846,245 | 849,859 833,709 §75,275 316,632 
SHEFFIELD ............ 4,158,000 4,559,000 |+ 48 _ 51 1455. 600 47,387,800 Deposits . Dadapiheniers 20, 636 | 21.844 17,971 : 21,912 | 49,505 5,016 
GMb tou caste sewies | 151,615,000 | 136,668,000 '|— 9°8! BANK OF JAYA.—In florins (000’s omitted). 
i. : Dec. 11, Dec. 4, Nov. 27,|Nov.20, Dec.12, Position — 
OVERSEAS BANK RETURNS. Assxrs, 1926.’ 1926," 1926. 1926." 1925.’ May 30,1914, 
NOTE.—The latest return of the Bank of Egypt appeared in the | GoM ....-s-s-erererere} 996,950 227,500 227,250 207,000 { 198216 22,971 
Economist of November 13; Finland in Nov. 20; Canada and Bulgaria. | Divi Mavenes and — _ 
in Dec. 4: Denmark, Lithuania, Danzig, Poland. Roumania and other investments... 142,380 142,150 148,300 148,830 148,717 77,567 
Italy in December 11. LIAB1LITIES, 


—In $’s ' i Notes in circulation.. ... 339,000 328,500 327,000 {331,500 357,934 109,499 
NEW YORK FEDERAL RESERYE BANK.—In $'s (000's omitted). Depositsand bills pavabie 670c0 |-73000 70.000 | 69.000 491539 11.250 


Dec. 10, Dec. 3, | Nov. 27, | Nov. 19, | Dec. 11,_ | ~~———— ren , : ee 
1926 1926 








. e 1926. 1926. } 1925. — francs 's i ) 4 

otal bills discounted . 160,010} 140,110} 148,970 90,230 | 21,190 SWISS NATIONAL BANK Inf (000's omitted) ci 
Bills bought in open mkt., 123,660 108,520 72,460 74,360 | 35,570 Dec. 7, | Nov. 30, ; Nov. 23, | Nov. 15, | Dec.7, | Position 
‘otal U.S. Govt. securities| 70,390 59,860 54,450 60,510 | 82,440 ASSETS, 1926. 1926. 1926. | 1926. 1925. ‘May31,1914 
Total earning assets ....; 354,070 | 308,490 | 275,880 225,100 | = 331,450 | Gold......ccceseee | 443,211 443,128 443,086 | 492,344 455,863 171,175 
Deposits — Member bank! | BET vccccccccece 75,552 | 75,801 73,101 72,702 90,378 18,350 

—reserve account...., 877,440 885,560 | 832,130 853,120 870,776 | Assets & advance 315,658.| 327,592 | 304,235 303,714 287.171 103,000 
Ratio of total res. to dep.| LIABILITIES, a ea va 

and Federal Res. note} { Notes in circulatn)§ 783,385 | 807,276 | 758,076 773,413 795,353 275,925 

lia ilities combined..; 758% =| 795% | 816% $4:9% 786% Deposits ........, 109,906 97,517 | 116,545 | 110,750 103,871 33,750 
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THE REICHSBANK.—In Reichsmarks* no 8 omitted). 


Dec. 7, | Nov. 30, | Nov. 15, Dec. 7, 
ASSETS. 1926. 1926, 1926. 1925. 
Reichsbank shares not yet issued’ 177,212 177,212 177,212 177,212 
Gold and bullion ................! 1,754,980 | 1,764,959 1,754,722 1,207,269 
Of which deposited abroad ....... 176,627 | 176,627 193,921 96,605 
Reserve in foreign currencies . 478,780 418,406 349,661 402,423 
Bills of exchange and cheques. 1,267,913 | 1,286,298 1,280,908 1,593,611 
Siiver and othercoin ............ 128,949 130,219 125,518 65,100 
Notes of other German banks .... 11,953 | 11,410 25,661 20,956 
DRRREEE scnnnscessccescocnseness | $21,314 4,764 
Investments. ......ccccescees eccece | 91,108 225,957 
; 581,447 675,944 
LIABILITIES, 1 


Reduced capital................-- 122,788 | 122,788 , 122,788 
Increase of capital (shares not yet 
MRED corcccscccoccsnccccccs 177,212 | = 177,212 177,212 
RROBETVG cccccccccccccccocccecccece 237,085 237,085 237,085 
Notes in circulation 5,290,861 3,009,666 
Other daily maturing obligations . 528,290 829,565 
Other liabilities ....... 302,505 233,365 


* Equa! to one 1e billion per marks or one Rentenmark. 
The gold reserve is calculated in accoraance = the new legal prescription 
of one pound of fine gold equals 1,392 Reichsmar 


BANK OF NORWAY. —In mini (000’s omitted). 


. | Nov. 22, | Dec. 7, Position 
ASSETS. 1926. | 1925. —— 1914 
Coin and bullion—Gold...... 147,227 147, 227 | 147,227 | 147,226 44,224 
Balance abroad and foreign | 
bills 64,396 | 65,733 | 65,820 58,138 28,535 
Norwegian and Foreign Gov- | | 
ernment securities ........ 29,881 | 28,610 28,517 13,528 8,816 
Discounts and loans ' 471,571 | 474,749 | 476,951 | 297,433 76,911 
Li ABILITIES, 
Notes in circniation 322,263 | 321,080 315,434 350.347 113,484 
Deposits 2t notice 323,125 | 327,968 | __ 336,107 | 92,707 7,188 


_ BANK oF SWEDEN.—In kronor (000’s omitted). 


| Dec. 1, ; Dee. 4, | Nov.27, | Nov. 20, | Dec. 12, ) May 31, 
1926. | 1926. 1926. 1925. 1914. 
225,206 225,407 225,521 230,299 | 104,918 
| i 
and foreign bills 142,689 139.316 130,799 120,717 159,414 | 112,172 
Swedish and for. | | 
Gov. securities. . 45,063 45,009 45,311 45,371 47,266 | 32,469 
Discounts & loans 338,736 276,515 213,246 | 219,663 380,662 | 112,668 
LIABILITIES. j } 
Notesincirculat’n| 458,570 492,485 476,700 | 470,514 471,635 | 236 Sean 
Deposits at notice! 224,129 122.127 62,189 | 67,015 275,610 | _ 


BANK OF ESTHONIA.— in Est. marks (000's omitted). 


| Nov. 30, | Nov. 20,| Nov.19, Oct. 31, | Nov. B, 
ASSETS. 1926. 1926. 1926. 1926. 1925. 

DRE ccduscneceesovesnbossesoes 504,721 504,552 | 504,490 504,224 458,763 
Balance abroad and foreign 

currency . 143,053 132,434 152,071 139,046 290,184 
Bills in foreign currency 89,410 68,169 76,225 113,986 225,687 
Discounts 1,777,717 | 1,762,935 | 1,768,123 1,788,028 1,726,210 
Advances and sundry 

baebabes | 4,295,006 4,256,770 | 4,190,499 | 4,240,280 4,021,174 

LIABILITIES. | 

Capita! paid up ,000 250,000 250,000 250,000 
Reserve funds ...... hv bbncseel 256, | 256,801 256,801 | 256,85. 3 
Notes in circulation 1,926,882 | 1,887,519 | 1,926,151 
Deposits .. | 4,517,736 | 4,383,481 | 4/504,629 | 4,479,645 


‘BANK OF LATYIA.—In lats (gold francs) (000's omitted). 


Dec. 1, . Nov. 24, Nov. 17, | Dec. 9, | Nov. 22, 
88k 1926. 1926. 1926. 1925. 1922. 

Gold ballion a8. coins .. 23,620 25,625 23,621 | 12,993 

i 326 2,274 2,213 | oe 
Balance abroad | 27,849 28,210 R . | 22,466 
Treas. notes & sm. change . | 8,862 8,484 | 3,085 
Bhort term bills 70,372 70,581 6,639 
dhoans against securities... | 54,832 54,327 2,912 
Other assets ......sscevere | 10,747 10,581 | 1,359 

LisBILITIES, | 
Notes - sidep Secees ,040 eee nin <a 
ta UD covccccces ’ | 

— ee . 2,237 2,237 2,237 oy 
oe TESETVE wecccereee 2,500 2,500 2,500 2% 
Deposite .......sseseeese-. 12,791 12,785 12,760 6,868 61 
Current accounts ........ —_ 42,531 44,118 45,667 16,933 
Government accounts .... 75,649 174,910 73,360 16,697 
Other liabilities | T3908 408 | 18872 18,908 | 23,031 | 3,757. 


CZECHOSLOVAK NATIONAL BANK.—In Cz. K. (000° 8 omitted). 


| Dec. 7,' Nov. 30, | Nov. 23, | | Nov. 15, | Nov. 7, 
ASSETS. 1926. | 1926. 1926. 1926. 1926. 

Gold and silver holdings...... | 1,034,065 | 1,034,119 | 1,025,347 | 1,026,380 | 1,027,194 
Balance abroad and foreign | 

currency 1,877,922 1,788.612 1,750,187 | 1,700,524 | 1,631,548 
Discounts and advances ...... | 220,802 224,236 202,293 211,352 
State notes debt balance 4,841,170 4,843,057 | 4,850,583 | 4,853,645 
Other QEBEES ..cccccccccce baeel 1,545,998 1,538,898 1,526,715 | 1,481,539 

LIABILITIES. | } | 

Bank notes in circulation .... | 7,179,894 7,442,095 , 6,837,827 | 7,020,113 | 7,265,673 
Check account balances 1,592,398 | 1,246,912 | 1,782,940 1,556,828 | 1.212.979 
Other liabilities .............- | "344,042 | 334,894 | 354,158 | 322,754 319,826 


AUSTRIAN ee BANK. —In schillings (000’s omitted). 


ASSETS, b | Nov. 30, | Nov. 23, | Nov. 15, | Dec. 7, 
Metal reserve— 1926. 1926. 1926. | 1925. 
Gold in coin,ete. .. 48,320 48,307 48,039 | 14,830 
Foreign bills ...... 479,345 476,781 476,760 | 494,884 
Other foreign billst.. 139,015 140,2i0 134,818 | 53,945 
Bills discounted .... ¢ 85,916 65,344 78,102 | 104,019 
Advances to Treasury. 178,272 178,272 178,272 | 191,080 
LusBILITIES, : | 
Share capital ........ ‘ 43,200 43,200 | 43.200 
Reserve tund ........ 552 4,552 4,552 | 679 
Notes in circulation.. 850,942 | 873,264 812,023 803,946 
Deposits ........- eee 72,021 | 45,621 | 110,145 83,073 |_—_57,208_ 


+ Indoliar and sterling only. 


NATIONAL BANK OF THE SERBS, ———- dinars (000’s omitted): 
| —,~ Nov. 30, Nov. 22, Nov. 15, | 























1926. 1926. | 1926. 

bose 85,528 85,002 | 84,757 | 84,475 
Other coin and notes 17,957 18,401 | 18,078 18,493 
Foreign credits 337,852 360,422 | 363,606 3° 0,757 
Bills | 1,165,748 | 1,186,120 | 1,213,937 | 1,238,803 | 
Govt. advances ...... 4,450,753 | | 4,471,397 4,471,053 | 4,499,453 

LraBiLITIES. | 

Notes in circulation. - 5,867,523 | §, 995,514 | 5,771,230 5,920,783 6,082,205 
State credits 332,475 353,325 | 353,118 | 352,775 346,730 
Deposits ......0.--- 744,403 692,423 894,938 795,483 | 622,071 


| December 18, 1926. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengs (000's 
omitted). 


ASSETS, ~ | Dee. 7, | “Nov. 30, |Nov. 25,|Nov. 15, Nov. 7, 
Metal reserve— | 1926. 1926. | 1926. 1926. 1926. 
Gold coin and bullion 168,794, 168,786 | 168,784 168 eal 168,757 
Drafts and notes 112,496 115, ae | 113,121) 112,198) 118,589 
Silver coin and bullion ............../ 740 Bis 763) 759) 740 
Inland bills, warrants, and securities «| 188,592 192, oy 179,050; 177,462) 181,668 
Advances to y> Treasury .....++. ! 143,537) 143,610 143,610) 143,610) 143,610 
IABILITIES, | 
Share capital (gold crowns 30,000,000*)) 34,756] 34,756 | 34,756 ase 34,56 
Notes in circulation ...........0+++0| 429,316 446,877 | 403,935] 431,014) 458°133 
Current accounts, deposits, &e. .+++| 255,690} 246,71 707 | 272,852) 244.070 228,068 
* Calculated at pre- -war parity of exchange. 
NATIONAL BANK OF GREECE.—In drachme (000’s omitted). 
“ a ST "i Sept 15, ) Aug. 31, 1” Oct.15, 
SSETS, ; . | > 1926. | 1925. 
Gold and balances | - 
abroad 087,345 1,945,996 | 1,820,284 1,793,828 —-2,782,076 
Government loans , 
and securities.... 3,732,429 | 3,732,242 3,781,733 3,780,471 3,781,646 
Discounts and loans 3,251,316 3,252,610 3,251,327 3,217,020 3,527,¢59 
LIABILITIES. 
Notes in circulation 4,686,179 4,602,775 4,550,210 5,591,382 
Government depsts. 597,669 | 682,778 | 646,760 601,002 
Private sight depsts. 2, 273, ,449 2,160, 173 2,195,555 | 2,214,640 | 1,923,112 
Private deposits at | 
fixed dates 1,194,681 1,189,153: 134 | 1,91 921 | | 1,195,117 | 989,290 


RUSSIAN STATE BANK. —Note- Issuing Department. 
(In Tehervonetz—000' 8 omitted.) (Note : 1 Tchervonets = 10 gold roubles.) 


~ Dec. 1, Nov. . 16, ) Nov. * , | Dee. ‘Tb, 
Assets. > 1926. 1926. 1926. | 1925. 
Gold in coin and bullion........ 16,344€ 16,162 16,162 |§ = 18,285 
PED sdccsacecaendeosee 3,038 3,039 3,056 3,374 
Foreign bank notes ......... 5,751 5,549 5,446 4,839 
Drafts in sterling (less 10%). : cece 193 193 192 180 
Bills (less 10 % discount),....... 65,586 65,971 66,056 52,236 
Securities covering advances on 
goods (less 10 %) 86 86 85 
LisBILITIES. 
OO ere F 88,4335 89,723 89,305 
Balance to which notes may still 
be issued 2, 567 1, 277 __ 1699 


BANK OF SPAIN. —In pesetas (000's omitted). 


Dec. 11,, Dec. 4, | Nov. 27, Nov. 20, ; Dec. 12, — Position 

1926. | 1926. 1926. 1926. | 1925. May 30,1914 
2,556,674 | | 2,556,572 | | 2,556,583 | 2,556,589 | 2,536,952 , 521,775 
673,592 | 674,190 | 675,813 670,518 | 652,116 728,600 
Loans & discounts 2,425,491 | 2,466,993 | 2,486,118 | 2,775,027 | 2,656,716 800,725 
Spanish 4% stock 344,475 344,475 | 344,475 344,475 | 344,475 (344,475 
Sogeuey bills .... 150,000 150,000 | 150,000 150,000 | 150,000 150,000 

4IABILITIES. ! 

Circulation 4,309,920 | 4,321,785 | 4,286,205 4,330,013 | 4,415,200 901,550 
Deposits. 969, 232 "963,347 983,162 973,117 | 1,296,962 477,500 


BANK OF PORTUGAL. —In escudos (000's omitted). 


Nov. 17, | Nov. 10, | Nov. 3, Oct. 27, | Nov. 18, 








ASSETS. 1926. | 1926. 1926. | 1926. } 1925. 
Coin and bullion .. 9,486 9,464 | 9,462 — 9,453 10,260 
Of which gold ...... 8,577 8,577 | 8,577 | 8,577 8,577 
Balances abroad.... 244,100 | 247,391 241,317 321,246 
Discounts .......... 197,090 202,587 | 200,575 | 199,134 | 184,921 
Government loans .. | 1,677,357 1,686,147 | 1,690,126 1,683,236 1,636,557 
LIABILITIES, } 
Notes in circulation | 1,834,355 1,861,840 | 1,866,050 1,851,26C | 1,691,398 
Deposits 56.912 53,717 56,954 55,158 63.750 


LONDON RATES. 2 


17, | 


Dec. 16, 
| 1926, | 
De CS. 

192 . 


2 


Sosk rate angel toon 4% Bes: 3, 
Market rates of discount— | 
60 days’ bankers’ drafts.....cce0./45 44 a Ys 47's Rais 
S months’ dO ..ccccccccccccsccees (44 15 44 i’ fs\44 
4 months’ dO ....ccccccccccccccec|4® Th 45 44 tie 
6 months’ dO .....csccccccccccese (4h ity i 44 4h flay 
Discount (Treasury Bills)— | | 
ZMOMNENS 2... ceccccccccccccccees (tes Pi4 4h | 4x Ei; 
S MONtHSS.....ccccccccccccesccees FH, b P5445 fog Pate BIG AS 
Loans—Day to day.....ccccccesseees Oh 4 , 4 44 $)34 
BOTS 2... ccccccccccccccccsccececcccce 4 4 '4 
Deposit allowances: Banke ........ 3 3 13 
iscount houses at call ........../5 } 3 3 \3 
At notice......... pdeeweones sosereesl Ot 153 34 (St 13k 


t Additional t to. those offered by tender i in the preceding week, 
Comparison with previous weeks :— 


re 


Sask wo 


rr 


wee 


ais 
we 
SB 


|Qinw Be 
& 








Trade — 


Bank Bills. | 





1926, 
Nov. 26:..c00e} 
14 


| 4s "| 4h 


OVERSEAS BANK RATES. 


Changed. % Changed. 
Amsterdam .... Oct, 3, 1925 | OSl0..cccccccese Oct. 26,1926 
Athens ........ July 7, 1926 ., Paris ...eseeeeee Dec. 16, 1926 
Belgrade ...... June 23,1922 ,, Oct. 26, 1926 
Berlin.......... July 9, 1926 .. July 21, 1925 
Brussels ...... April23,1926 .. Feb. 16, 1924 
Bucharest ...... Sept. 4,192 .. Rome ..... June 18, 1925 
Budapest ...... Aug.26, 1926 ,. Sofia ....ce00.. Aug. 5, 1924 
Calcutta ........ Junel0,1926 .. Stockholm .... Oct, 8, 1925 
Coperhagen.. June 24, 1926 .. Swiss Bank 
Danzig ........ July 29,1926 ,., places ........ Oct. 22, 1925 
Helsingfors .... Oct. 29,1925 ., Tokio ........06 Oct. 4, 1926 
Kovno ....see0ee Feb. 8,1925 .. Vienna ........ Aug. 6, 1926 
Lisbon ........ July 28, 1926 .. Warsaw ...cccee Dec. 13, 1926 
New York Fede- ae 

ral Reserve .. Aug. 12,1926 ., 
Madrid ..... -»» Mar, 23,1923 .. 5 Irish.....esese0e Dec. 3, 1925 .. 

The Bank Rate of the South African Reserve Bank is 54% for first-class 
———— bills (90 days), and 6% for agricultural bills (of not more than 
six months), 


_ 








December 18, 1926. | 
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RATES OF EXCHANGE. 


| 
| Usance) Par. 








Dec. 18, | Dec. 10, Dec. 17, 
1925. 1926, 
















London on 1926. 
Paris . nes to £1 T.T, | 25°224 | 129-1298 | 123§—124 | 1214,—y7, 
Berlin . arks to £1 T.T. | 2043 | 20°36-37 20° 59-394 | 20° 373-8 
Vienna . blige to £1 T,T. | 34°584 | 34° 40-45 34° 37-42 34° 38-41 
Prague . rone to £] T.T, | 24°02 | 1638 -163% 1633 1638 -% 
Warsaw. loty to £1 T.T. | 25°224 | 47 42—4 42—45 
Reval . st.mks.to £1; T.T, ae 1800—1840 | 1800-40 180° —40 
Riga... - fate to £1 T.T, | 25°224 | 25 00-25 25°15-35 25°15-35 
Kovno........pits to 21 T.T. | 4866 | 49-493 oat hes ote 
Bukarest ....pei to £1 TT, | 25°224 | 1030—45 975- 945—55 
Budapest .... 0 to £1 T.T, | 27°82 | 345/348,000b, 27 ‘65-75 27 * 72-82 
Constantin’plefpiastres to £1) T.T. 110 | 900-910 960 - 967 957—63 
Bofia.......00- eva to £] T.T. | 25°224 | 660—680 665—80 665—80 
le. .....pdinars to £) T.T. 25°224 | 272—275 273—6 274-6 
Amste ..Morin to £1 T.T. | 12107 | 12°074-8 | 12° 13-3 12° 13- 
Brussels ...... ga to €) T.T, | 35°00 |106°95-07°05t) 34 85-7 34° 87- 
Oslo ..........mroner % £1 cz 18159 | 23° 95-98 19° 15-19 19° 19-22 
Stockholin ..fkronor to £1 T.T. | 18159 | 18 09-10 18°14-15 18° 15-5 
hagen ..#kroner to £) T.T. | 18159 | 19° 50-53 18 * 20-22 18 + 204-213 
Helsingfors ..#.marksto£l; T.T. {19325 | 1924-1922 | 1923-4 1924-§ 
Greece ......parachmestog]| T.T, | 25°224 | 380-381 383 —386 390-3 
Italy..........pire to £1 T.T, | 25°224 | 1208—1203 | 111g -111Z | 1083-3 
Switzerland ..#francs to £1 T.T. | 25°224 | 25°1012 | 25°094-104 | 25—084-09 
Madrid ......pesetasto Al | T.T. | 25224 | 4 — 31. = a ae 
isbon..... «..,pence to escu.| T.T. - 2-29 
Alexandria ..jpiastres to £1) Sight of aha of -* ant —f 
New York ....pollarsto £1 | Cable | 4 4°B5de—se | 4° 845 48 | 4° Body ae 
Montreal ....follarsto £1 | Cable | 4 4° 854-85 | 4°858-2 4 Sota td 
Buenos Aires .fpence to peso} T.T. | 47°6 4675 468; | 45¢8—46 4644-4 
Rio de Janeirofpence to mils.|90 days} 16 1 —14 5a ~# | oat 
Montevideo ..fpence to peso} T.T. 51 494 —50; 492 —508 Ssug— 
Valparaiso ..follars to £1 |90 days; 40 39°30 39°65 39°74 
Lima ..... o.- png. to Per.£1/90 days = 252% prem.| 342% prem | 35% prem 
Calcutta ....pter. to rupee; T.T. 0 to /ls et -4id | is 549d-51d) 1/5 sit 
Bombay .......pter. to rupee! T.T. |} Gold |ls 644d-}id | 1s bagd-ttd 1/533-§3 
Madras ......pter. to rapee| T.T. |) Sovn.|le Gh4d-dad | le 53¢d—24d) 1/54°-84 
Hong Kong ..}ster. to dollar} T.T. Q9444-6d | 1/1)$-¢§ | «1/4 27 
Shanghai ....pter. to tae! 7.2: 3e ld-2d 2/53-2/>4 | 2a 54d-Zd 
Singapore ....—ter. to dollar} T.T. “ 28 440-44d | 2s 530-3 2s 34d 3d 
Yokohama .. ter. to yen T.T, | 24°58d | 1s gzedaa | 2/03: 2s 043-434 
Manila ......pter.to peso | T.T. | 24°€6d /t2s Oga \¢2s Oyind 428 Orga 
Mexico ...... pence to dols,| T.T. : 24d—244d | 22°60-23°60 22°60—23°60 


t Rate for previous day. “(b) Represents krone to £] ata par value of 24°02 to £1. 
2 1 belga = 5 francs. (t) Francs to £i., 


MOSCOW QUOTATIONS FOR TCHERVONETZ. 
According to advices received in London, the following are 
the Moscow quotations for tchervonetz :— 


£1,000 sterling equals 941-944 tchervontzi. 
$1,000 ” 194 ” 


1 tchervomets = 10 gold roubles, £1 sterling = 9°46 gold roubles. 


CURRENT RATES IN NEW YORK. 
The Irving Bank and Trust Company cable the following 
money and exchange rates in New York :— 


Dec. 17, Nov.18, Nov. 24, Dec.2, Dec.9, Dec. 16, 
1925. 1926, 1926. 1926, 1926. 1926, 
% % % % % % 








Call money ........sesceecceoee 5S co 4 wo 4 of 5S oe 5S o S 
Time money(90days’mixed coll) 4% .. 43 .. 43 .. 43 « ¥ 43 
Bank acceptances :— Selling Rates. 
Members—eligible, 90 days.. 32 .. 3 ae a ee ee. 
Non.-mem.—eligible 9) days 37 .. a naw aw BS ee S 
Ineligible, 90days .......... a ee af ne af o & =. Bee 
Commercial accept. 90 days.. 43 . Go |] co @ ov oe & 
( | 
Rates of Exchange Par Dec. 17, Dec. 2, | Dec. 9, IDee. 16, 
New York on— Level. | 1925. | 1926. | 1926. | 1926, 
London— 
60 days ..cccece 4°80,7, | 4°80 4°78 4°78 
Cable.....ceees for £1 4°8666 {| 4°85 4°84 4°84 4°85 
Cheques ...... 48475 | 4°84: 4°84 4°84 
Paris ...... chequ nts for 1 franc 19°30 "62 3:83 3°93 3 







Brussels ....0. » 
Switzerland .. » ta for 1 frano 1930 [19315 | 19°2875)19°32 | 193325 
Italy eeccccccse A 4°28 4°34 

e nts for 1 mark 23°81 | 23°80 23°775 | 23°77 =| 23°79 
8. for Austrn, shig.) 14°07 | 14°125 | 14125 |14°125 | 14125 
inte for 1 peseta 1936 | 14°18 1521 [15°18 | 15°25 
nts for] guilder | 40°19§ |40175 | 39°97 | 39965 | 39°985 


Berlin ....cc060 

Vienna ..ccscce wy 
Madrid eeccce 68 
Amsterdam .. » 





Copenhagen oo 0 24°88 26°625 | 26625 | 26°635 
GHD s0cc<es ooo 00 te for 1 kroner 26°80 { 20°25 25°39 {25°30 | 25°24 
Stockholm ...6 9» 26°785 26°675 | 26°705 | 26°715 
Athens..... ooo 0 te for 1 drachma| 19°30 | 12°65 285 | 1:2775 | 1°2525 
Montreal. ..... os Cents for $1 100 (4% dis. 1007 a ot 
Yokohama .... 95 nts for 1 yen 49°85 | 43°62 4 4 48°85 
Hong Kong. eee 9 te for H. Kong @ ee 58°20 4725 |47°355 | 48:00 
Shanghai ...6 95 entefor] Shng.tael|] .. 75°90 58°50 | 58°75 59°25 
Calcutta ...c0 9 ts for 1 rupee ai 36°75 35°95 | 35°89 35°90 
Buenos Aires.. », [Bold pesos for $100 | 103°65 | 106°30 | 10860 (10810 /107°30 
Rio de Janeiro ,, nts for 1 milreis 32°42 | 14°25 1230 {11°55 {11°90 
Valparaiso .... te for 1 peso 12166 | 12°25 12125 112°125 '12°125 


+ Cents for 1 franc. 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


Union of South Africa, Union of South Africa. 





From Close of Mail From February 22, 
1926, 


London on South Africa, South Africa on London. 


Buying. | Selling. Buying. | Selling. 
Mis. “ve, ataudoanens senune a % dis. [par to}% pm. prem 
Demand ........s.csc0ss 13 % dis. a. ? dis. |Zto = 
30 days eee erccesssecees 1 ” ” ” ” 
= eeoreseserereoese : % ” ” : ” ” 
BYES wcccccvccccses e 
1D days :.....ccccc.0c0c] BBS» 4% » «=| «1S > . 





CENTRAL AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the 
following rates of exchange :— 





_ lPar Value! Usance. | 1926. | mate. 





Country. | 

Escuador............/Sucres to £......| 1015 (Sight London! Dec. 11{ 23:00 
Venezuela .......... Bolivares to £ ..| 25°25 »» Dec. 15 | 25°95. 
Colombia (Bogota) ..|Pesor to £20......| 100 Dec. 14} 9900 
Nico eeceeseeee|Cordobas to £.... 48665 0 Sept. 25 4°80 
Ban vador........|Colones to £ .... 973 Nov. 28 975 
Guatemala .......2.-/PO80BtO£....6006) 90°23 ” Nov. 22} 291 

Costa Rica ..........\Colonesto& ....| 1045 ” July 29 | 7 


Bolivia ............\pencetoBoliviano; 19°20 ” Sept. 13 





OVERSEAS DOMINIONS RATES. 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF NEW ZEALAND. 


London on Australia and Australia and New Zealand 




















New Zealand. on London. 
Buying. Selling. Buying. Selling. 
Aus- New Aus- New Aus- New Aus- New 
tralia. | Zeal’nd} tralia. |Zeal’nd) tralia. |Zeal’nd| tralia. | Zeal’nd 
or “a 1 100} a aa 1 1 
99 99 oot 100 99 2 ES 
i 98 9 we os 98; 984 
97 ne oe 98 98 99 99 
NS, OTs “ oe 97; 974 ne 98% 
BULLION. 


The following statistics of imports and exports of gold for 
week ended December 15, 1926, are issued by the Statistical 
Department of H.M. Customs and Excise :— 


1 


Imported into Great Britain and } Exported from Great Britain and 





Northern Ireland. Northern Ireland. 
_—— ss 

From— £ |\To— £ 
Belgian Congo.............. 15,700 || Denmark ............00.. 275 
Other Dutch Possessions in , MONE ccceccctseswceees 187,800 
Indian Seas .............. SIGN T POE oo 5 ccccscscssccccess 3,400. 
British West Indies (exclud- EN ascoceusasssesades 43,800 
ing Bahamas) ............ La 32,500 
British South Africa........ 464,280 i Spanish West Africa....... 2,000 
Other countries ............ 1,603 || United States, America ....| 233,800 
Hl QD dadccaawenewadancens 27,200 
|| British India..............06 36,700 
|| Straits Settlements ........ 63,600 
SM se ces ae 1,000 
|| Other countries ............ 376 
Total declared value of——|| Total declared value ofj————— 
0, Ee 493,333 |! er 632,451 





The arrivals and withdrawals of gold during the past week, 
as announced by the Bank of England, have been as follows :— 








ARRIVALS, z WITHDRAWALS. £ 
BS FP cedwccnccengueassdsace ee. el errr nil 
” Ms ik cceasemienenee cone’ . aa Di acdasscecacisewerseces nil 
. MP eahei<s ccvgsaccadeneda nil i 14—Bars sold .......... 000 
% in esdcddeedastaesseneen nil “4 15—Bars sold .......... 459,000. 
*” Ma icctaitectusadieewade nil Italy, &c. ...... sovs 5,000 
” BP tisescnmmaees eerccccce nil ” Winssc, 4anncnessccecnel nil 
a 17—Spain .......... sOvs 5,000 
TN hc cdsincnsccsncscsacsan nil Total ......cccccccccescccee 1,072,008: 


Net withdrawals, £1,072,000. 


GoLp STANDARD RESERVE. 
Statement showing the form in which the balance of the 


reserve was held on November 30, 1926 :— £ 
NNN. Ghcridavaqddeseueeeseseeceetcnenccauaucaueee Nil 
In England— £ 

Cash at the Bank of England .........ee. 2,334 


British Treasury bills— 
Value as on November 30, 1926.......... 3,470,144 
Other British and Dominion Government 
sacurities— 
Value as on November 30, 1926........ -. 36,527,522 
——— 40,000,006 
40,000,000: 
SipnEy Turner, Accountant-General. 
India Office, December 11, 1926. 


INDIAN TELEGRAPH TRANSFERS. 


From April 1 to December 11, 1926, 420,425,000 has been 
transferred from the paper currency reserve in England to 
the Treasury account of the Secretary of State for India in 
Council. Of this amount £ 1,425,000 was on account of tele- 
graphic transfers on London sold by the Government of India. 


Messrs Samuel Montagu and Co. write on December 15th 
as follows :— 
GOLD. 


Gold to the value of £463,000 was on offer yesterday in 
the open market, of which £343,000 was bought for Germany. 
Home and Continental trade accounted for £106,000, whilst 
414,000 was taken for India and the Straits Settlements. 
During the week under review 1,077,000 has been with- 
drawn from the Bank, reducing the net influx since January 
I, 1926, to 47,249,000, and increasing the ‘net efflux since the 
resumption of an effective gold standard to £ 4,346,000. 
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SILVER. 


Although the price of silver has been fairly well maintained, 
the market is not robust. A feature has been, and is, the 
shyness of buyers; this would have been shown by still easier 
prices had supplies been as plentiful as usual. Conditions, 
however, have been against free selling from China at this 
period. Possibly a certain amount of steadiness will be felt 
for a week or so until the next Bombay settlement steamer’s 
consignment has been arranged. America has not had much 
opportunity to sell here owing to buyers usu: illy being satis- 
fied at “fixing.’’ United Kingdom’s imports and exports of 
silver during the week ending the 8th inst. were :— 

Imports. £ Exports. £ 
Mexico..............++ 338,630 Germany.............. 38,500 
U.S.A. ....-0--.22222-- 43,534 | British India .......... 55,200 
British West Africa .... 18,320 | | Other countries ........ 12,103 
Other countries ........ 


105,803 


Inpian CuRRENCY RETURNS. 
(In Lacs of Rupees.) 
Nov. 22. 

Notes in circulation ............ 19,388 .. 18,915 

Silver coin and bullion in India... 10,496 .. 10,556 
Silver coin and bullion out of India ci oe " ee 
Gold coin and bullion in India .. 2,232 .. 2232 .. 
Gold coin and bullion out of India “ oe oe oe _ 
Securities (Indian Government) .. 5,260 5,127 .. 5,110 
Securities (British Government)... 1,400 .. 1,000 .. 950 


No silver coinage was reported during the week ending the 
7th inst. The stock in Shanghai on the 11th inst. consisted 
of about 71,300,000 ounces in sycee, 69,100,000 dollars, and 
2,180 silver bars, as compared with about 74,100,000 ounces in 
sycee, 67,300,000 dollars, and 3,78o silver bars on the 4th inst. 


Nov. 30. Dec. 7. 
18,790 


10,498 
2.232 


GOLD AKD SILYER PRICES. 


Gold 
Per 
Ounce. 


s a | 
84 114 | 
| 
| 


| Silver—Per Ounce. Silver. 
Cash. Forward. | Cash. 
d d a 
24% 25 \Dee. 24, 1920 st 
2435 25 23,1921..|  .. 
2433 24g 22, 1922. + 
243 24% | 21, 1933..| 333 
| 2435 | O48 19, 1924.. 
| 243 | 243 18, 1925.. 


84 11 

84 11} 
84 11% 
84 114 
84 lls 


NOTICES. 


The Commercial Bank of Australia, Limited, announce that 
branches of their bank have been opened at Manangatang (Vic- 
‘ttoria) and Woodville (South Australia). 


The National Provincial Bank, Limited, announce that a 
branch of the bank is now open at Church hill, Lynton, under 
the management of Mr P. H. White. 


Lloyds Bank, Limited, announce that attendance is now 
given at the sub-offices at Kelsall and Tarvin on Mondays, 
Wednesdays, and Fridays instead of Mondays and Thursdays 
as hitherto. 


The Bank of Adelaide, Sydney branch, has removed from 
105 Pitt street, to its new and more commodious premises at 
279 George street, Sydney, New South Wales. 


Barclays Bank, Limited, announce a opening of a new 
branch at 23 Grosvenor gardens, S.W. 1, under the manage- 
ment of Mr F. C. Dickinson, hitherto manager at 185 Wardour 
street branch. 


OIL OUTPUTS. 


BRITISH CONTROLLED OILFIELD, LiMITtED.—By cable for the week 
ending December 8, 1926 :—Production, 54,241 barrels; shipments, 
8,820 tons. Total production for the calendar month of Novem- 
ber, 218,000 barrels. Total shipments for the calendar month of 
November, 24,451 tons. 

CaLTex Ort Company.—Production for 
Petroleo Caltex, S.A.. 2,121 barrels, or 336 tons; 
‘Company, 5,733 barrels or 819 tons. 

Dacta ROMANO PETROLEUM SyNDICATE, LimiteD.—Production for 
the month of November, 1,629 tons. 12 wells were in production, 
12 wells are in drilling, and 2 are being fitted up. 

MEXICAN EaGre Or, Company, LimiTeEp.—The production for the 
‘week ended December 4, 1926, was 132,000 barrels. 

UNITED BRITISH OILFIELDS OF TRINIDAD, Limitep.—Output for 
the week ending Wednesday, December 8, 1926, amounted to 1,344 
tons. 

VENEZUELAN O1L CONCESSIONS, LIMITED, announces its production 
for the week ended December 11, 1926, was as follows :—Bolivar 


District, 41,298 metric tons; Maracaibo District, 5,886 metric 
tons. 


November: Cia de 


Anglo-Texas Oil 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


| 
(b) Week ended Dec. 10, ' 
1926. 


| Week ended Dee. 12, 10s agxrenate 49 Weeks, 1926, 


| Miles; 


c) Week =e Dec. 11,'Open. a Goods, a Passen.| Goods, 
ee : igers,&c. -~ Week. |vers, vtec.) &o, ceipte. 
| £ | £ £ £ € | £ 
3,778 | 09, 000} 312,000} 521,000 111685 300/12686000 24,321,000 
3,775 | 212,000; 349,000} 561,000 |12994000/15975000, 28,969,000 
Lond, & N.-Eastern (c)| 6,715 | 359,000} 665,000} 1,004,000 |19953 '00/25363000, 44,417,000 
Do same period 1 6,714 | 352,000) 1,106,000 121420000 32739000) 54,159,000 
GLon., Mid., & Scottish oes 1,34 3,000 '268530 90| 34077000, 60.930,000 
Do for 1925 1,409,000 306 5009/4159 2000, 72,357,000 
372,000 | 15467000!4,97%,000' 20,443,000 
373,000 16522000 5 738,000, 22,260 000 
34,500 |1,437,600 138 400, 1,576,000 
35 100 |1,670,900} 183 1,854,700 
256. 12,262,900 
243,100 12,349,000 
37,300 | 1,843,400 
35,600 sé 1,867,200 
2. 552 | 141,007} 44,371! 185,378 
28.800 744000 785,450 1,529,450 
77.941 1,845 184 2,131,154 3,976,338 


Total 
Re- 


Great Western........ 


Seen « — ae 

or 1 baseoen 

Onderground ER. (o) 
Do for 1925 


Great Northern ....(b) 
Great Southern ..‘b)/2 


11'550 
29,411 


OVERSEAS RAILWAY BEOEIPTS. 


if! Grose Receipts Toval Gross 
__ for Week. _Reosipts, 


we 
Period. § ii : 
~ 1996, me |ror—| ‘1996. % [to 





INDIAN, 

| | Rs. Rs. Re | Rea. 
32weeke Nov. 13, 1,073 4,59, + 65,314 1,12,73,807 + 4,22,997 
20) 118 63,490, + 35,709 10,93,900 + 37,500 
Bengal &N, Wester 7weeks 20; 2,076 | 8,41,103} +1,10,805 43,85,349 — 4,497,378 
Be gal-Nagpur .... 3lweeks 6| 2,861 | 14,14,0 » |—3,07,237 4,74,60,.464 3,77, 758 
Bombay, Bar., & G.I. 36weeks Dec. 11, 3,033 | 24.01.0090] - 1.25.00) 7,49,5 4.000 —58.60,000 
Burma......... o+e.- Slweeks Nov. 13) 1,349 | 5,46,777|—2,65,497 2.22,50,166 - 27,42,694 
Madras & S. Mahr .. 32weeks, 20) 3,048 | 15,16,000} — 5,242 5,:7,08,742 + 4,449,874 
Nizam's Guarantd.(a) 35weeks 29} 993 | 3,53.530|— 4,564 1,17.62,514 + 6,49,232 
Rohilk’d & Kumaon 6 veeks| 13) 259 37,774,|— 7,679 281,487 — 38,229 

Do Lucknw-Breilly 6weeks' 13! 290 57,784,— L170 3,29,305 — 50,050 
South Indian 33weeks| 20) 1,876 | 10035,016)+ 88,484 3,35,15 641|-- 4,91,982 


(8) Total receipts of all lines, 


ARGENTINE (a). 


| | & & | £ 
Argentine N.B. .......24weeks Dec. 11) 754 | 12, s00|— 1,690) 305,000|— 
B,A.and Pacific .... 24weeks| 11 2,652 | 146,009|+ 3,000 3,222,00|+ 
B. A. Central 24 weeks) aa: «> 14,929 + 2,007 39.005) + 
B, A. Gt. Southern .. 24weeks| 11 4,720 250,900) — 2,000) 4,918, 03) + 
B. A. Western ...... ‘24weeks| 11) 1,882 | 110,000}— 
Central Argentine .. 24weeks 11) 3,305 
Cordoba Central .... 24weeks 11! 1,202 
Entre Rios .......... 24weeks ll, 728 


CUBAN, 

£ g £ 
23weeks|Dec. 11! oe Ha — 242,846,— 42,130 
wane ..|24weeks = 11, 1,301 47,550'— 126} 1,108,588|— 258,032 


URUGUAYAN, 


Assam Bengal ...... 
Barsi Lt, Ry......... S5weeks 


Havana Central .... 
United of Havana . 


£ 

14,953 
3,240 
5,764 
5,453 


£ 
613,281) + 
119,561)/— 
372 61,786|— 
420) 65,332) + 


| 
215) 
705 


£ 
32 + 
6,435)— 


| 
Central Urugua ..|24weeks|Dec. 11 273 | 
C. Urug. (East. xt.)|24weeks: 11) Sil | 
C. Urug, (North.Ext.)'24weeks| 11} 185} —-3,770| + 
C, Urug, (West, Ext.)|24weeks. ll} @11 | 3,292) + 


CANADIAN, 


] $ g eae 
Canadian National la9weeks Dec. 7 22,065! 5,089,148|— 474.495 247,944,136 +21260961 
Canadian Pa Pacific ..|49Weeks 


7\ 14,373) _4,203,000\— 465,00. |184,243,000) + 16038000 
BRAZILIAN (b). 

£ & zz 
2,600} — 884,500/+ 138,700 
1,688} 2,200,156]4+ 497,539 


796| 372,364) + 101,088 
900} 2,284,080|— 30,489 


£ 
19,200} — 


Gt. wom of Brasil. ./50weeks| Dec. i 1,018 


seseee. /0Weeks 1) 1,856 
Idina Termnl.|S50weeks - 6,355! — 
lo ........../50weeks: 12 1534; 43,039 + 


CHILBAN. 


Leo) 
San 


~ & ae 
Antofagasta ..... te 2.2. |S0weeks|D Dee. 0.12 27 vaso — 17, osal 1,773,215|— 258,925 
Nitrate (monthly 48weeks|Nov. 30 16,934|— 33,018) '655,784|— 252,027 
60 | £12.643|— 


OTHER OVERSBAS. 
2,000! 1,230, 
220 214; 879\— 
104 Ps. 43,695|-— 41.655 3,957.540|— 1027, 
$259,0001+ 7,900 5,206,000 
oH £5,590 + 
100 564 Oy 


a 


Alooy and Gandia .j ./50weeks|Dec. 11 33 Ps. 33,000}— 
Beyptian Delta ..../35¢weeks| Nov. 

Gt. Southn. of Spain}49weeks|Dec. 4 
Mexican Railway ..|27weeks 7 
Paraguay waa --|24weeks ll 
Balvador ..........|24weeks ll £4,615'+ 


(a) Sonesens at par. (b) Converted at the current rate of exchange. 
TRAMWAY WEEKLY GROSS RECEIPTS. 





Boomee tor 


Name. Period. aif eck. _|___ Receipts, _ 
3 mT one 1926, | + or — 


Anglo-Argentine.... }49weeks|Dec. 9| 329 | £88,984,— 2,432) 4,131,943— 153,807 
B, oe Lacroze .. rae “ +s 307,929— 11,668 


Total 
Receipts. 


Burnley Corporation | lweek £3, ee ee 
Calcutta Tram —— ways.| lweek es os 
Guetien 2 a & District |48 weeks + 68,022— 3,985 
— 13,701 

5,857 
8,684 
ora68 
2,873,920|\— 69,4 
ore 


; ay 87,883, 
1344;  £44,049,— 1,834) 1, 1a" 117|\— 
Liverpool ise| setgal? 1s) be 

9992)+ 1,228 
U.0.C. Tramways .. |37 weeks 1644 | £82,566)+ 1,604 


Pernambuco Trams. |SOweeke 12 £5,438\— 802 
* Combined revenue. 





a a ee ae ee a ee 
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MINING OUTPUT STATISTICS FOR NOVEMBER, 1926, 





| 
Tg 
Crushed, | Gold Recovered, 





















Value, | Profit. 
Mill, 

Gola Tons. ; | 2. 
Abbontiakoon = bedce mene 8.807 1162 . 
Great Boulder Proprietary} 7,17 16,505 a 
Se picelens odes aeu-ans c f $65,176] $6, 
Lena (December Ist to 8th) 7,54 — 
Lonely Reef ............5. : 2 
Lyndbarst oo. 41 as) 75% 
Oriental Consolidated (Oct. ‘ 6, 
Santa Gertrudis .... : o% FeysH | 
ENED 50669460 60:ks0ene | | 4, Z 
WENO S, bnn6 40.061 cnde- Riot i. oe a oo aren ye 


























Output. Other Notes in Return, 
Sa A aS 
Tin. Tons, 
MUN, osebdei ccdeesscees +e 4 
Briseif ......... dn6h0e see 3O | Black tin clean i 
Ex-Lands, Nigeria ........ t ia 
Kaduna Syndicate ........ eee 
Kaduna Prospecters ...... 104 a 
Kaleri ............ hidhenss 4 2 
ase Leer err eer ee 5 : 
errr > 
United Tin Areas.......... ” eens 
» copper. 
wana M'Kubwa.......... 383 | Copper oxide, equal to 306 tons refined copper, 
I So ns5s:tnensins es. 254 een 
Tanganyika(Union Miniére)| 6,700 
Coal. 


Chinese Engineering ...... 96,000 ~~ during week ended Dec. 4th ; 65,000 tons 
ae en or week ended Dec. llth. 
Keeley Silver.............. a 125,097 ozs. 


| ausngunstunsstsasnnasusasassessamenmeeaeerenee 
TRANSVAAL GOLD OUTPUT STATISTICS. 








October, 1926, November, 1926. 





Name of Mine, 

















Est. Est. | Est, 
| Ore. | yield. | Profs, OF | vier, Prott, 
| | ; 
| Tons, £ 
Aurora W. United (10s shares)... 12,500 | 12,618 he 1605 
Msveseeseeeseseseseeeeees) 85000 | 133,885] 53,005 | 84,000 | 134/406! §5'¢11 


City Deep ................. 

Sneueeeee — Reet eae 35000 T1988 
‘own Mines (10s shares) ...... 222,000 312,442 99/582 

puaben Roodepoort Deep ......| 39,300 | 54,797 2163 | "sears BL toul eee 
ast Rand Proprietary ......../ 135,500 | 147,663) 7,028 | 129) 





Ferreira Dee 33,900 | 33, 

Sohal Peres etary ........4...| 83,000 | 119,769 79,500 47028 

Giprubile Deep .sseeeeeeeee) 68700 | 64,527] 5,207 | 64,700 4,720 

Senta tovecesseone! | _ 8,212 2C8*; 5,100; "36 
steeeeeseeeee | 200,000 | 386,150) 226,194 | 200, 

Kleinfontein, N@W..........00004| 53,600 50,125 eas | 50,000 “18009 a 


Langlaagte Estate......... } 2 
Meyer and Charlton ..2.02.22221) 16.100 | "300 Bite | dene 25-292) “ose 


Modderfontein B. . 68 ‘ 

Moddertontate Boe ‘Lavaie "| 6,500 | 111,015) 50,195 | 66,000 | 109,889 49,084 
ji bend | 99,788) 65,762 | 44,200 , 

Modderfontein East .... 52,500 | 69,070! 12,000 ; 52,000 | 60's60 To83s 


Modderfontein, New (£4 shs.) ..| 131900 i 
) 3h, 297,222) 175,574 | 330,000 23 
New State Areas................| 73,000 | 130'597| 54167 ee | 1364, SeZ18 


Nourse Mines 61,400 
titteeseeeseserees| 61,400 61,550) 1251+) 58.600 
RemtTene Now. «----sesceseesees] 19,300 | 18,671| 2/015 | 20,200 Tras4) 130 
Randtontein Estates............| 200,000 | 211,634] 34,332 |190,000 | 2c9'249| 30/140 
Rose Deep P7122" 7"77217+7+| 78,000 | 96,606] 26,387 | 75,000 | “95'856| 25/601 
aipittresereseeeesseee) 57,000 | 50,931] 6,279 | 57,000 | 47,507| 4/255 


Bi | 96, 

sg a ME bnxescsdececce 77,400 76,948! 10,594 | 72,000 73,394] 10,220 

Bub-Nigel vo-..0.272727277"77"| JQ600 | 130673) 65,006 | 691600 | 150,352) 64860 

Transvaal Gold Mining Estates.| 16620 23,925 30:8 15/900 28°24 areas 
a 6,235 ‘ 


Village Deep............. ° 

West Rand Consolidated aan 40°30 

West Springs ....... eeecececess| 49,400 | 
° 4 





itwatersrand Dee 8,600 
coccccces 4 
Waweserorand Cee 54,000 sees rr 46500 aro ieee 
sttctecsttesseeseess+} 31,000 | 30,399! 1,335 | 28,500 30,418) 483 
* Loss, 








Reports and Notices. 


Unic Motors, Limited, are removing to more commodious 
Premises on January 1, 1927, after which date all business hitherto 
conducted at Brewer street will be carried on at Unic House 
W 5 ba Mag = Kennington, S.E.11. The new telephone 
number wi eliance 1441 (4 lines), and the n g i 
= **Autounic, Lamb, London.’’ I rune —o 

The board of Burndept Wireless, Limited, ha 
a r ss, L , has now been recon- 
stituted as follows :—Mr John Macgregor, chairman and director 
cronaging, director of Johnson and Phillips, Limited); Mr T. A. 
3arson, vice-chairman (co-opted at the request of the committee 
of shareholders appointed at the first annual general meeting); Mr 
W . W. Burnham, managing director; Mr C. F. Phillips, M.LE.E. 
oan engineer ; aa hae Scott (co-cpted at the request of share. 

olders’ committee); Mr C. Stewart, M.I.E.E. (direct 
and Phillips, Limited); Mr G. L. Wates. ee 

Mr Ernest Martin, F.C.1.S., has joined the board of the Redeem- 
— a Investment Trust, Limited. 

Mr Christopher Dalley, M.Inst.E., M.Inst.P.T., has been elect 
a director of British Controlled Oilfields, Limited. 
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Lieut.-Colonel W. R. Izat, D.S.O., R.E., has joined the board 
of the Bengal and North-Western Railway as dante and manag- 
ing director, and also the board of the Rohilkund and Kumaon 
Railway Company as director, vice the late Mr. E. A. Neville. 





GOVERNMENT STOCKS, &c. 

EXTERNAL DEBT OF BULGARIA.—The Council of Foreign Bond- 
holders has received information that a new arrangement with 
regard to the service of the pre-war External Debt of Bulgaria, 
which has been approved by the committees representing the 
French, Dutch, and British bondholders, was signed at Geneva by 
the Bulgarian Finance Minister on the 11th inst. The arrangement 
is subject to ratification by the Bulgarian Parliament. 


BANK. 


COMMERCIAL BANK OF SCOTLAND, LIMITED. — After providing 
for rebate of discount and interest and for all bad and doubtful 
debts, the net profit for the year ended October 31, 1926, amounts to 
£326,695; add balance of profit from last year, £75,149, together 
4,401,844. Dividends on ‘“‘A”’ and ‘“‘B”’ shares at 16 and 10 per 
cent. respectively absorbed £200,000. To be added to the reserve 
fund, £50,000; to be credited to officers’ retiring allowances fund, 
£25,000; to be applied in reduction of the cost of the bank’s 
properties, £50,000; leaving to be carried forward to next year’s 
account, £76,844. The investments of the bank stand in balance- 
sheet at less than market prices ruling at date of balance. 

ROYAL BANK OF CANADA.—The directors have decided to issue 
56,000 new shares at $200 per share to shareholders of record at 
the close of business on December 11, 1926, being approximately 
one share new stock for each five old stock. Payment first instal- 
ment 10 per cent., or $20 per share, February 14, 1927, thereafter 
monthly at the rate of 10 per cent. until paid. 

WESTERN AUSTRALIAN BANK. — The report for year ended 
September 27, 1926, shows a net profit of £116,180, which, added 
to balance of £39,180 brought in makes £155,360 available. The 
ordinary dividend is 16} per cent. for the year, free of dividend 
duty. This dividend absorbs £113,750, leaving £41,611 to carry 
forward. The reserve fund is £1,269,240. 

INSURANCE. 

ATLAS ASSURANCE COMPANY, LIMITED.—The directors announce 
that the rate of interim bonus will be increased from 36s to 42s 
per £100 per annum as from January 1, 1927. The interim bonus 
at this rate is calculated on the sum assured and existing bonuses 
(if any), and applies to all policies which become claims during 
1927, whether by death or by maturity. It will also be taken into 
account in calculating surrender values and loan values. The in- 
creased rate will be applied to all premiums due and paid since 
December 31, 1925. The rates of premium for non-profit policies 


have been redaced. 

SCOTTISH PROVIDENT INSTITUTION.—The directors have fixed the 
rates for intermediate bonuses to be paid on policies entitled 
thereto which become claims during the year 1927, as follows :— 
Common fund (whole life assurance), 30s per cent. on the sum 
assured in respect of each year survived since December 31, 1923. 
Special endowment assurance fund, 38s per cent. on the sum 
assured and existing boruses in respect of each year’s premium 
paid since December 31, 1923. These rates are the same as were 
declared at last valuation in 1923 for the full quinquenaial 


period. 


MISCELLANEOUS. 


BRITISH ROPES, LIMITED.—The results of the year ended 
August 31, 1926, have been seriously affected by the coal stoppage, 
and the company has been forced to temporarily close its steel 
works and some of its wire drawing plant owing to lack of supplies 
of raw materials. Profit has been reduced from £122,870 to 
£59,820. Preference dividend absorbed £59,659, and £22,000 1s 
carried forward. ‘The directors regret to state that owing to Te- 
stricted output caused by trade disputes they cannot recommend 
the payment of a dividend on the ordinary shares in respect of the 
past year. The dividend for preceding year was 5 per cent. per 
annum on the ordinary shares. The results since the close of the 
financial year do not show any further falling off, and with the re- 
opening of the coal mines considerable orders are being received. 
Balance-sheet shows total assets £4,221,679. Cash is at £35342, 
against £203. Debtors are at £631, against £29,481. Amounts 
due by subsidiary companies stand at £160,019, against £176,983. 
Premises, &c., stand at £41,298, against £13,477. Preliminary ex- 
penses stand at £94,329, against £79,807. Investments at cost and 
interests in subsidiary and associated companies stand at 
3,922,061, against £2,627,166. With regard to liabilities, amount 
due to subsidiary companies has increased from £25,000 to 
£244,425. Bank overdraft has been reduced from £328,961 to 


£288,696. ; 

INVERESK PAPER COMPANY, LIMITED.—The report for period 
from October 31, 1925, to November 30, 1926, states that during the 
year the capital has been increased on two occasions to meet the 
cost of the acquisition by the company of shares in the following 
companies, viz., the International Pulp and Chemical Company, 
Limited: Illustrated N@éwspapers, Limited; New Merton Board 
Mills, Limited; Backhouse and Coppock, Limited; and Morris and 
Co. (Glasgow), Limited. At the close of the last accounts, after 
adding the amount allocated from the profits of 1925, the company’s 
reserve fund stood at £50,000, but this fund has now been increased 
to £537,028 ss 6d by the transfer thereto of premiums received 
from the issue of share capital during the year, less expenses. The 
directors recommend that a further addition of £12,071 be made 
to reserve fund from the balance at the credit of profit and 
loss account, therebv bringing reserve fund up to £50,000. The 
directors state that the profits disclosed for the period under reviews 
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SUMMARY OF COMPANY PROFIT AND LOSS ACOOUNTS. 
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Profit 











Appropriation. 












{ 
Co mdi 
saad atone Atiee [a —_______| “Period Last” 
eri from ay- , Year, 
Company. Ended. | Last | mentot | Sblefoe | ____Dividend. _| Cortiewe, | Balance i = 
jAccount. — bution. Prefce.| Ordinary. __ Deprecia- | Forward. | a Divi. 
Interest. Amount.| Amount. | Rate, | tion, &6. —— dend, 
Banks. ey & ey Behe * £ 2 
Commercial Bank of Scotland....} Nov. 1] 75,149 326,695 401,844. a0,000110 B}| 125, 76,844] 3348971115 f 
Western Australian Bank ......} Sept.27} 39,181; 116,180) 155,361] .. 113,750 16h 41,611 oe os 
Breweries. 
Benskin’s, Watford ............ Sept.30 | 39,355) 118,776}  158,131]} 19,500) 57,000) 183 | 40,000 41,631} 110,393) 1 
Chicago Breweries ........... ---| Nov. 30 = Dr 12,761\Dr 12,761! s% ss «. |Dr 12,761 - Dr14,930| .. 
Newcastle Breweries.......... --| Oct. 31 57,720 14,077 71,797) 12,000) 16,000) 4 os 43,797} 58,840} 8 
Samuel Allsopp and Sons........ Sept. 30 19,324 103,789 123,113|} 56,528 17,905; 534 26,845| 21,835) 99,782; 53 
Thomas Salt and Co........... -.| Aug. 31 160,098) 60,363 220,461) 9, 3,217, 7 17,750 189,766§ 57,42 7 
Financial, Land, &c. 
Western Canada Investment ....| June 30 3,062) 7,296 10,358} 5,000 1,250) 23 | 1,000; 3,108 
Hotels, Restaurants, &c. 
Cadena Cafés -....-.... weseee.| Sept.30|  6,420/ 33,915} 40,335| 5,808/ 19,685] 20 | | 14,842] 28,379} 20 
ron, Coal, and Steel. | 
Arniston Coal ...... eesseceeseee| Sept.30 | 24,764/Dr 12,456 12,308; 1,200} _ .. “2, th 11,108] 9,959} 204 
RRREREREOE 000 cncesscescce naow Sept. 30 2,125 5,094 7,219) ei 3,375} 74 | 2,000 1,844 6,610} 10 
Cleveland Bridge and Engineering} Sept. 30 7,631 24,880 32,511} 1,972) 17,537) 6t | 5,000) 8,002 23,279) 6} 
Henry Briggs, Son, and Co.......| June 30 32,141 81,056 113,197, se 65,575} 10 47,622) 57,742) 10+ 
James Nimmo and Co. .......... Sept. 30 75,096|Dr 29,267 46,829, 6,300 13,450} 5+ | 27,079 os es 
North Lonsdale Iron and Steel ..| Oct. 31 17,566|Dr 1,431 16,135| .. os a . 16,135]... ee 
Redpath, Brown, and Co......... Oct. 31 9,773} 84,381 94,154 10,500 49,000} 14 | 25,000) 9,654) 54,482) 8 
_ Motor and Cycle. | 
i rtacetcenccssats<0ue Sept.30| 15,764, 27,651| 43,415) 4 14,400] 20 | =... |= 28,5351 10,4791 20 
Rover Company ............000- Aug. 31} 11,539.Dr 123,450\Dr 111,911| .. oo Dr 60,608 Dr 51,307) Dr 1745] 
Standard Motor .........0sss00- Aug. 31| 61,011 46,681|_ 107,692). 24,000 10 =. S| 83,6924 108,945 15 
Swift of Coventry ..... ceeeeseee| July 31 |Dr29,079 Dr 71,497|Dr 100,576; .. bs si ee |Dr 100,576} .. ee 
Triumph Cycle ............+.-. Aug. 31 | 30,003; 31,204 61,207} 2,600; 24,000) 10+ 1,000, = 33,607} 60,144) | 10} 
ai. } | | 
British Burmah Petroleum ...... July 31 6,450 187,447) 193,897 77,835'+/74 ps, 110,666 5,396} 141,217) /44 ps 
Rubber, &c. | | 
Kong Lee (Perak) .............. Aug. 31 1,154 3,500 4,654) os 3,250; 10 ms 1,404 3,826} 10 
Pontian (Malay).............00. Sept. 30 416 18,423 18,839). 14,813} 30 2,838, 1,188} 10,272} 20 
Shops and Stores. 
Finlay and Co. ............000. Sept. 30 3,186 20,128 23,314! 854 8,845) 9 4,500 9,115! 16,588 8 
Telegraphs and Telephones. 
Bogota Telephone .............- June30| 8,153 23,063; 31,216 17,951| 124 5,000 8,265). 
Tramways. &c. | | 
United Automobile Services ....| Sept. 30 6,539 39,028 45,567) 22,457; 10 10,000 13,110] 33,369) 10 
Other Companies. | 
British-American Tobacco m ....| Sept. 30 |1,054,362) 6,195,816) 7,250,178) 225,000) 4,956,725) 25t » . 2,068,453) 5,145,238) 2753+ 
British Goodrich Rubber........ Sept.30 |Dr 2,703 18,769 16,066: 7,500 es aig 629 7,937; —«.. me 
British Ropes ............. eoe..| Aug. 31 21,839) 59,820 81,659)} 59,659 os ears oe 22,000!) 122,870) 5 
E. W. Tarry and Co. ....... .....| June 30 3,325) 17,900 21,225} 9,000 7,500 5; . | 4,725). os 
Findlater Co. .........0...0.00. Aug. 31 11,679 46,424 58,103 9,600 oi as 32,000 16,503)... ee 
Fletcher and Cartwright ........ July 31| 10,036 26,600 36,636) .. 16,800; 8 | 8,400; 11,456). . < 
General Billposting ....... ---.-| Sept. 30 14,691) 7,738 22,429) 2,767 12,897) 17% | 5,000 1,765} 12,186} 15 
Inveresk Paper ................ Nov. 30 | 41,809) 76,137; 117,946) 14,464) 43,699) 25 12,072 47,711) 47,992) 15 
Major and Co............ ecoccces| Mar. 31 12,460) 15,103 27,563); 11,500 oe oe on 16,063); 14,310 
Power Gas Corporation ........ Sept. 30 19,599) 6,233 25,832 os 11,985, 4 1,222 12,625 - es 
Sir H. W. Trickett.............. Nov. 30 258) 11,083 11,341 5,625 3,468) 23 | 2,000) 248); 6,850} 23 
NN ease ce cua Oct. 2] 150,583) 71,855 222,438|| 60,000 10,000} 50 | es 152,438), .. as 





+ Tax free. 


m British-American Tobacco.—The dividend of 25 per cent., free of income-tax, absorbed £4,956,725. The dividend of 27}4 per 


cent., free of income-tax, in preceding year absorbed £4,487,734. 








form no criterion of the future earnings of the company, and the 
dividends likely to be received from its investments which should 
greatly exceed in the future any past figures. With reference to 
the balance-sheet figures of the cost of the investments (£ 1,105,399), 
the directors are satisfied that the value thereof very considerably 
exceeds the figures in the balance-sheet. Cash stands at £169,622, 
against £72,927. Net profit has risen from £47,992 to £101,405. 
The ordinary dividend is 25 per cent., against 15 per cent. The 
sum of £59,785 is carried forward. 

LONDON ELECTRIC SUPPLY CORPORATION, LIMITED.—We are 
informed that the company proposes to capitalise £199,800 out of 
reserves, and to distribute a share bonus of two new ordinary 
shares for every five ordinary shares held. 





Commercial Reports. 








THE CORN TRADE. 


Mark Lane, Friday Evening. 

Climatic conditions were mostly favourable to agriculture this 
week, and early wheat presents a healthy appearance in most 
districts, while present indications point to a rather larger acreage 
than last year. Native wheat was in moderate supply, and all 
good milling samples encountered steady support. Prices, how- 
ever, tend in buyers’ favour in sympathy with the weakness of 
foreign descriptions. In the floating and forward cargo section 
a dull tone continues, the small business being chiefly on Conti- 
nental account. Plate qualities were rather pressed for sale, and 
extensive charters of new season’s grain have been made during the 
week. Freight rates from North America have fallen heavily, due 
to liberal offerings of cancelled coal vessels, and was reflected in 
prices for the commodity. Feeding stuffs also presented quiet 


features, though Plate maize closed steady in view of small Argen- 
tine shipments. Wheat weaker. No. 1 Northern Manitoba quoted 
60s, No. 2 ditto 59s, No. 4 538 6d, No. 2 tough Manitoba 56s 6d 
ex ship, all per 496 lbs. English 11s 2d-11s 10d per 112 lbs. 
Flour quiet, and tendency easier. London standard grade 48s, 
town whites 49s, patents sos-s1s per sack delivered in the home 
counties, with 6d to 1s per sack less for deliveries in the London 
districts. Of imported, Manitoba patents range from 44S-47S, 
Minneapolis 45s-46s 6d, Kansas patents 435-448, Australian 43s 6d- 
448 per 280 Ibs ex store. Maize closed firmer. Plate landed 32s 3d, 
ditto ex ship 30s 6d, Plate Cinquantina 36s 6d, landed per 480 Ibs. 
Barley steady. Californian 40s-47s, Chilian Chevalier 52s-62s, ditto 
brewing 38s-48s, Australian Chevalier 47s-50s, ex store, per 445 
Ibs. No. 3 Canadian Western 34s ex ship, Persian landed 30s, 
Russian 32s 6d, Plate 31s 3d both ex ship, Plate landed 32s od 
per 4oo Ibs. English malting 9s 6d-18s 9d as to sample, feed 
8s gd-os 6d per 112 Ibs. Oats steadier on lighter offerings. La 
Plata landed 22s od, ditto ex ship 213 9d per 320 lbs. English 
8s-8s 6d per 112 lbs. Millers’ offals quiet. Broad bran quoted 
7s 6d, middlings 7s 6d-8s, fine ditto 9s 3d, bags included ex mill, 
feed oatmeal 9s 3d, light oats 8s 3d, ground oats 12s 9d per cwt 
free on rail. Oatmeal maintained. London made flaked 17s 64, 
rolled oats 16s 6d, medium also fine cut 16s 6d, coarse pinhead 
and whole groats 16s ex mill per cwt. 


COMPARATIVE AYERAGES OF GRAIN. 
The following table gives the estimated sales of home-grown wheat 
during the harvest years 1926-27, 1925-26, 1924-25, 1923-24 :— 


| 1926-1927, 1051926 | isos | 1923-1924. 


Cwts. 
5,601,433 


Estimated sales of home-grown wheat— 
1 week to December ll 
15 weeks to December 11 


Average price of English wheat per 
owt e 
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OVERSEAS TRADE RETURNS. Exports of Propucz and Manvracrores of the Unirep Kinapom 
Imports (Value C.I.F.). (Value F.O.B.) 
Month Ended Eleven Months Ended Month Ended | eleven Months Ended 
November 30. November 30. November 30. Nevember 
1925, , 1926. | 1925. | 1926, "1995. | 1926. | 1925, |Yo26. 
———— ee | rr = | ee —_—_—_— —  _ —_—_ I reO—=~ ro—X—-= Te 
{—Food, Drink, and Tobacce— £ £ £ £ L—Food, Drink, and Tobacco— £ 
A. Grain and flour ........... seeeees] 8,808,995! 7,647,248]100,079,433; 91,073,356 | A, Grain and flour ............. seco]  465,642| 498,849} 8,448,868) 5,237,447 
B, Feeding stuffs for animals. . 736,287 — 608,727) 8,104,756| 6,111.639 |] 3B, Feeding stuffs for animals...... «+| 193,963! 200,730] 2,829,730, 2,164,505 
C, Meat ......... pkpas wane -| 9,050,266) 8,899,243/110,369,748| 104,725,664 CO, Meat ........... iicidebecenannnes 199,215; 189,185) 1,546,540) 
D. Animals, living, for food.......... 2,125,112) 1,810,185) 16,148,803) 15.435 538 D. Animals living, for food .......... 17,949) 19,055 155,170) 139,279 
7 Other food and drink, — ete a ray Stee = and F. Other food and drink...... a oo 7 29,485,254 
. oe ’ ” e Peer eeesesereseseseseee 9 | * 
Gi cxcnscccesnccancevoievans 2'583,535| 1,987,416) 14,448,928| 15,910,550 mee a 
—_——|- | Total, ClassI. ............ 5,077,641! 4,887,573) 50,471,104 949,469 
Total, Class I. ............ 51,044,649) 45,402,041)/513,593,383) 484,104,293 | II.—Raw Materials and Articles Mainly a oa — ——— 
i—See ——— — Articles Mainly|—— | ————__.| ——__| -___—__ Unmanufactured— 
nmanufactured— ° Dicksndonsecnihe eheeaeecensus 986,720 724) 46,201,851) 17,252,588 
A Soca caiiaaiaag’“asé| 2) 2829) ANSI) srarmoss |B. Other “son metallia, mining and] a 1,782,409 1,776,391 
. quarry ucts and the like .... y307; 13 1, 
quarry products and the like ....} 474,948} 407,478) 5,243,336) 5,096,275 C. Iron qscunl BONN acncdccccsdccee 48,676 27,258 "414,874 248,726 
C, Iron ore and scrap. ...........+00 389,270 30,927; 4,665,817 2,723,660 D. Non-ferrous metalliferous ores 
D. Non-ferrous metalliferous ores and a ON SCTAP. ......ccccececcccsccces 82,167, 225,946) 1,211,487) 1,320,640 
BCTOD 2... ccccccccccces eccccces eee] 1,335,445} 1,395,743) 15,162,149) 14,337,083 E. Wood and timber ...... ee Y 44,798 701,061 597,289 
B, Wood and timber ............. eee} 4,376,672) 5,911,037! 43,094,120) 35,944,849 F. Raw cotton and cotton waste ....| 145,994 98,235 1,631,755 970,732 
F. Raw cotton and cotton waste ....| 14,631,316, 9,510,452/108,889,3 74,542,919 | G. Wool, raw and waste, and woollen 
G. Wool, raw and waste, and woollen BASB cccccccee eeccccccccccccccecs 838,342) 1,048,867) 10,408,088) 7,660,642 
cececcccccccscscccccsccccecces| 4,255,269) 4,309,541) 68,553,324) 60,348,672 H. Silk, raw, knubs and noils........ 3,275 63,387 19,803 
a. raw, knubs and noils ........ 121,531) 218,269} 1,533,259) 1,817,968 I, Other textile materials .......... 22,719) 1 520,545) 273,770 
I, Other textile materials............ 2,173,303; 1,060,083) 14,725,916; 12.207,502 J. Oil seeds, nute, oils, fats, resins, 
J. Oil seeds.nuts,oils,fate.r'sins&gume| 3,950,592) 2,602,848 50,574,925, 4),759,036 ON GUMS ......ccccccceccceccsess| 663,036} 495,997] 6,305,366] 5,884,498 
K. Hides and skins, undressed ......| 1,860,060] 1,636,742/ 19,882,642) 17,722,420 K. Hides and skins, undressed ......| | 188,526} 155,600} 2,647,571 2,194,168 
G&. Paper-making materials.......... 999,296} — 997,249) 9,847,975) 30,791,688 L. Paper-msaking materials ........| 138,188} 144,434] 1,722,277} — 1,435,102 
M. Rubber ........... seesdaenes sees 3,578,110) 2,566,226; 23,574,161) 3), 204,113 M. Rubber ...... eeseeseeseces eoccece 27,027 27,356 252,359 287,082 
N. Miscellaneous, raw materials and N. Miscellaneous raw materials and 
articles mainly unmanufactured ,| 999,669} 998,350) 10,459,831) 9,586,369 articles mainly unmanufactured..| 270,658] 275,056} 3,130,707| 3,041,741 
Total, Class II............. 39,147,805] 38,682,199) 376,245,609 355,263,787 Total, Class II. ......... e++| 6,068,743) 706,045 737; 4 72 
se Wholly or Mainly Manu-|-—————_ ——_|———_ nae Wholly or Mainly Manu-|— = pooaees ae 
ad tured— 
A, Coke and manufactured fuel...... 691! 1,045,732 4,461! — 2.942,314 A. Coke and manufactured fuel...... 396,751 75| 3,397,409 1 
B, Earthenware, glass, abrasives, &c.| 979,419| 1,164,260) 9,108,783! 10,306,893 B. Earthenware, glass, abrasives, &c.| 1,103,894) 1,060,994| 11,978,877 peas 
C. Iron and steel and manufactures | C, Iron and steel and manufactures 
thereof ........... Ccecsccssoccese 1,826,745) 3,249,817) 21,762,302) 25,623,254 therect ..ccccccccecccs Cecceccceee 5,411,795} 3,708,819} 61,922,05%) 51,520,098 
D. Non-ferrous metals and manufac- D. Non-ferrous metals and manufac- 
tures thereof ...... phkebcestaenare 3,053,191) 2,594,063) 34,573,823) 33,474,101 tures thereof ...... dlsemdacneness 1,533,477] 1,713,589] 15,249,995; 17,764,749 
- Gahan a 667,686,  603,682| 8,611,665 54 - ponryit a 
© e0ecccevecscece ’ , ’ 5,887,4 and instruments ..........--eee- 760,081 793,184 7,570 1 
©. Blectricai goods and apparatus .. 425,648} 437,870) 3,859,13 111 F. Electrical goods and apparatus ..| 868,865} 1 130684 ieee, 78 
fF. Maohinery............00+- eeeseee| 891,910} 1,166,261) 10,720,452) 11,610,221 G. Machinery........... waaeesacas has 3,940,718) 3,990,438] 44,642,1 
H. Manufactures of wood and timbe 381,013) 561,220) 5,503,951 6,218,595 H, Manufactures of wood and timber} 217,471| 198,043 
I, Cotton yarnsand manufactures ..} 735,819 786,973) 9,089,080| 7,987,720 | 1. Cotton yarns and manufactures ..| 14,019,211) 11,662,213/183,41: 
J. Woollen and worsted yarns and J. Woollen and worsted yarns and 
Manufactures...........ccccceees 1,529,838 1,177,586) 13,654,616) 13,799,595 manufactures..... mguauasied eseee| 3,974,778] 4,276, 
K, Silk and silk manufactures ...... 1,150,593) 1,269,604) 21,463,552) 15,692,284 K. Silk and silk manufactures ...... 147,474 214,757) 
XL. Manufactures of other textile L. Manufactures of other textile 
mate pubsseeeses peacneeaaeece 1,086,918 1,217,803) 16,886,779} 13,809,624 materials ........ese0- ceaeuounied 2,187,550} 2,254,672 
M, Apparel .........seseeececceeseers 1,461,592 1,384,022) 19,749,422) 16,025,883 | M. Apparel ............0. araceeunues 2,206,298] 2,647,779 
N. Chemicals, drugs, dyes, & colours! 1,258,503) 1,589,738) 13,088,088} 14.0-2,844 N. Chemicals, drugs, dyes, & colours} 1,777,322) 1,634,816 
O, Oils, fats, and resins, manufactured} 2,232,222 4,082,432) 33,519,992) 40,119,259 O. Oils, fats, & resins, manufactured} 823,094 855,903) 
P, Leather and manufactures thereof] 1,373,533 1,391,912! 13,601,873 12,856,286 P, Leather and manufactures thereof 580,497 733,298) 
Q. Paper and cardboard ............| 1,355,086 1,266,653) 13,576,755) 14,384,238 | Q, Paper and cardboard ......... e+} 826,281) 850,423) 
R. Vehicles (including locomotives, R. Vehicles (including locomotives, 
ships, and aircraft)..... ieaneows 654,637 614,441) 11,627,955: 6,895,906 ships, and aircraft) ......... eves} 3,072,316] 2,242,408 
8 Rubber manufactures ............ 482,776 577,192! 5,801,460 6,940,198 8. Rubber manufactures ........ eet 619,359) 150,274 
T, Miscellaneous articles, mainly or | T, Miscellaneous articles mainly or 
wholly manufactured............ 2,354,947 2,631,640) 26,429,922) 24,945,916 wholly manufactured ......00.+.-| 3,073,316] 3,392,324 


Total, Class III.......s00.- 
{V.—Animals, not for food . 
V.—Parcel post, non-dutiable articles. . 

Total ...cccccscccccccceces 


24,082,767, 28,812,901 |292,939,068 286,070,696 
147,086, 167,087] 2,100,764] 1,934,137 | IV.—Animals, not for food ..........-| 215,524 








172,730, 229,169} 3,713,188] 2,200,136 | V.—Parcel Post..co...ssececeeesseeeees| 1,002,378 ee 13,350,444 12,151,032 
.'114,595,037 113,293,397'1188592012! 1,129,573,049 





Total. .ccccccceccccescerees! 60,977,357| 53,065,647|707,317,74F 602,185,110 





The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
cesseapenting week in cach of the years leom 2982 00 1995 :— 


of foreign shipments has been increasing daily, and many of the 
leading collieries are now fully stemmed up to the end of the month. 
Prices are irregular, particularly for the drier steam descriptions, 


Quamume On _ one o but best Admuralties have been able to command up to 32s 6d for 
| : | mage Fain PER Cwr, | prompt shipment. A very considérable proportion of current de- 
| liveries are on pre-stoppage contract account, and, therefore, at 
aa | Sastap. | Oats, | Wheat, | Barley. | Oats. | prices considerably below the prevailing market quotations. There 
an — 322,408 on. -, 2 . s é s a@ | is a brisk and increasing business in anthracite coals. Current 
enna . , 84 |Ta ximat tations are as follows:—Best Admiralties, 313 6d 
ees pproximate quotatio r = 
* =e — — — | =o 9 $3 Ito 32s 6d; seconds, 29s 6d to 30s 6d; best drys, jos to 31s 6d; 
1992 ..ceccceee| 577,954 420,911 74,710 9 8 96 96 Black Veins, 29s 9d to 30s 3d; Western Valleys, 28s 6d to 29s 6d; 
1923 4 9s 9 30S 3 7 9 
SEE coe sceeeee pelos ao oe 2 * ” ; 9 2 | Eastern Valleys, 28s 6d to 29s. 6d; best bunker smalls, 22s 6d to 
195 .........) 588,905 423,709 60,961 12 3 10 10 : ; 248; ordinary cargo smalls, 19s to 20s; coking smalls, 23s to 24s; 


= | anthracite best large, s to sos; Red Vein, large to 40S; 
AMERICAN WHEAT MARKETS. machine-made ate, oe to as 6d; French ‘wae ne to due; 
Markets have been rather irregular this week, and prices have | stove nuts, 62s 6d to 65s; rubbly culm, 16s to 17s; patent fuel, 
fallen slightly. A decrease in the visible supply figures, reports 32s 6d to 348; pitwood (ex ship), sos to 52s 6d. 
of heavy snowfalls and consequent disorganisation of traffic, caused 
a rally in mid-week, but there was insufficient support for new , a. : . 
buying to maintain advances. Frosts have been forecast in many Our Glasgow correspondent writes :—Despite further reductions 
the business passing in the Scottish coal market is greatly below 
parts of the country. : 
= 7 -————| normal. Both home and foreign buyers seem confident that the 
| Jan. 2, Dec. 17, Jan. 7, | Dee. 9, \Dec. 16, | downward movement in values will continue, and are restricting 
| 1925. , 1925. | 1926. | 1926. | 1926. | their purchases. Amongst the collieries, however, there is a strong 
| opinion that buying is held back not only because of the un- 
183 (a) 153} 160 |(a) 131a(a) 1293 | attractive price level, but also by reason of the imminence of the 


























Winnipeg (No. 1 Manitoba)—Cents per 
60 Ibs om 











Chicago (No. 2 Winter)—Cents per 60 Ibs | 177 |(a) 173%\ 176% |'a) 1398 (a) 1384 | Christmas holidays, which has enabled consumers both here and 
(a) December delivery, on the Continent to defer contracting for supplies. Though there 

is little doubt that prices will fall a good deal further, the down- 

COAL ward movement has for the time being been checked to some extent. 


Declines this week have rarely exceeded 2s 6d, and for shipment 
business even that extent of fall has been exceptional, the average 
Our Cardiff correspondent writes :—Work has been resumed in | reduction in export quotations being no more than 1s. The follow- 
every district, but not at all the collieries. The outputs of indi- | ing are approximately to-day’s prices:—Screened steam, 25s to 
vidual pits vary very considerably, because of the inequality in | 27s 6d, f.o.b. (land sale), and 22s, f.o.b. (export); unscreened, 19s 
the amount of damage suffered by underground workings during | to 21s and 20s respectively; trebles, 27s to 28s and 25s; doubles, 
the period of idleness. The Ministry of Labour returns for the week | 25s to 26s 6d and 23s 6d; singles, 17s 6d to 20s and 20s; pearls. 


ended December 4 give an output of 306,000 tons, but the production | 12s 6d to 15s and 19s; dross, 15s to 16s and 15s; house opal, 255 
this week has been in the neighbourhood of 600,ocotons. The volume | to 353. 
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Our Sheffield correspondent writes:—Coal prices continue to 
drop, but the decline in coke is more gradual. There is a large 
quantity of foreign coke still to be used. Foundry coke is being 
offered at sos delivered. Special coke for melting crucible steel 
has been reduced to 65s delivered, compared with 4os before the 
dispute. Some cheapish lots of boiler slacks can be picked up 
occasionally. Coalowners are finding it difficult to sell their output 


are easier’ at about 21s 9d per basis box f.o.b. works port, for 
prompt plates, but for delivery early in the New Year 22s 64d is 
being quoted. Welsh bars are unchanged at £6 15s, while 
galvanised sheets have been ruling from £16 10s to £17 per ton. 
Some of the heavier plate rolling mills have restarted, and it is 
expected that several of the blast furnaces will be blown in early 
next month. : 








Our Workington correspondent writes:—-Conditions have not yet 
been stabilised. The demand for the time of the year is sur- 
prisingly small. Householders are buying sparingly, and Irish 
merchants have no large requirements to place until they have 
disposed of their stocks of Continental coal. Round coal for ship- 
ment is quoted between 30s and 4os per ton f.o.b., and small coal 
21s per ton f.o.b. Best house coal locally stands at 42s 4d per 
ton at pit, and best hcuse nuts at 41s per ton at pit. Gas coal 
is 338 6d per ton. Coke is in brisk demand. 


CUMBERLAND IRON. 
(WORKINGTON CORRESPONDENT.) 


There is quite a confident feeling that six months’ full produc. 
tion lies before iron and steel makers in the north-west of England. 
Hematite pig-iron smelters are already assured of disposing during 
the first three months of the year of a larger output than they 
obtained for some months before the coal stoppage began, and they 
are now booking orders, delivery on which will be spread over 
the second quarter of the year. [t will be almost a month, how- 
ever, betore the 13 furnaces that were blowing in April can be 
put into blast, the main difficulty, of course, being that of getting 
the local coke supplies. <A start is to be made next week, when 
the United Steel Company will relight two furnaces at Working- 
ton. There is no change in prices, Bessemer mixed numbers 
being quoted at £4 198 6d at Glasgow, £5 3s at Sheffield, and 
£5 78 64 to £5 178 6d at Birmingham. For low-phosphorus iron 
ss per ton has to be added to these figures. Business in the steel 
trade is hard to come by, but a few small orders for railway 
material are being tooked. Rails are £8 108, sleepers £10 105, 
fish-plates £12 10s. Some of the iron ore mines have been re- 
opened, and a normal production is expected next month. 








IRON AND STEEL. 





We extract the following from the weekly report of the London 
Iron and Steel Exchange: There is still more activity than is 
general at this season of the year under normal conditions, and 
feeling is optimistic that in the New Year, when the British steel 
industry is in a position to fully resume operations, busy trading 
conditions will develop. For the time being the volume of inquiry, 
both on home account and from abroad, is the most noticeable 
feature of the market. A further reduction in fuel prices is ex- 
pected, and a consequent reduction jin the price of iron and steel, 
and this is one of the principal reasons why buyers for the time 
being are disinclined to place large orders. A number of fresh 
furnaces have restarted operations, and dealings in British pig- 
iron have been resumed on a limited scale for the first time for 
many weeks. Steel furnaces have also been restarted in many 
districts. The change in the position of the British market since 
the end of the coal strike has had the effect of causing a general 
reduction in Continental prices, but excepting in the case of semi- 
finished steel, buying of this material has been on the light side. 
The demand for finished steel is not too acitve, although British 
works have taken some good contracts of iate. 








OTHER METALS. 





T1n.—The market displayed firmer features, values responding 
to higher advices from the Straits, combined with active buying 
of both near and forward dates. Profit taking at times resulted 
in some irregularity, and the improvement was mostly lost. Deal. 
ings in standard cash were recorded at £307 to £311 and £307 15s, 
and three months £297 10s to £310 10s and £208 10s. Sales in 
the East were reported at £305 15s to £310 and £307 15s. 

Copper slightly irregular, with dealings on a liberal scale, and 
values barely steady on balance. Standard cash was dealt in at 
£57 108-£57 11s 3d and £57, three months £58 5s-457 178 6d. 

‘LEaD opened firm, but after liberal dealings a quieter and easier 
tone set in, particularly with regard to forward positions. Good 
soft foreign pig Decembér sold £29 3s od to £28 17s 6d and 
£29 2s 6d, January £29 5s to £29 6s 3d and £29 3s 9d, February 
£29 8s 9d to £29 10s and £29 5s, March £29 7s 6d to £29 118 3d 
and £29 7s 6d, April £29 8s od ton. 


Wyse 
French MORO 





Our Middlesbro’ correspondent’s report, dated December 16th, 
is as follows :—Pig-iron: Foundry iron is still almost unobtain- 
able, and only very small parcels are being made up to cover 
urgent requirements, on the basis of 110s per ton for No. 3 
G.M.B. Two more furnaces have been started on foundry iron 
this week, but the output is to be used for their own steel plant. 
For delivery over the first three months of next year, sales have 
been made at 85s per ton. The makers’ quotation is now 87s 6d 
per ton. There is very little hematite on offer for prompt delivery. 
For the first quarter of next year from gos to g2s 6d is being 
quoted for East Coast mixed numbers. Manufactured Iron and 
Steel: There is enormous pressure for steel, and consumers are 
paying advanced prices to obtain delivery. Local steel plants are 
being gradually restored to activity, and a substantial increase 
in production should be reached by the end of the year. The 
principal quotations are as follows :—Steel ship plates, £8 7s 6d; 
steel ship angles, £7 12s 6d; iron bars, £12 5s; steel rails, £8 10s. 
Iron ore: No new business is yet reported. 











“ ie ) ‘ 
if (, ‘Fy 2 


- 














> 
“ 


ln 


Our Sheffield correspondent writes :—Progress towards normal 
trade conditions is slow, although there is increased activity at 
many steel works. Urgent and special orders for high-grade steel 
are being pushed forward, but production generally is being held 
back until coal is cheaper. Pig-iron producers are quoting for 
delivery in January ard February. The price for Lincolnshire 
and Derbyshire foundry pig is 8ss at furnaces. This is 20s 
higher than before the dispute. The largest of the open-hearth 


steel firms of the district is starting eight high-capacity furnaces 
next week. 





Our Glasgow correspondent writes:—-The half-dozen blast fur- 
naces which were lit up a week ago in Scotland have not yet 
been added to, and the available amount of pig-iron is very limited. 
Until fuel and pig-iron are obtainable at economic prices the steel 
works have decided to make no attempt at a general resumption. 
Only one works is now making steel plates; some others are pre- 
paring to make a start in a small way, but it is now unlikely that 
manufacture will be in full swing until January. Business out- 
look is, however, showing a distinct improvement, work in hand 
in all branches of iron and steel manufacture being sufficient to 
justify optimism as regards the near future. Prices are being 
held very firm, except in the sheet trade. The prospects in the 
shipbuilding trade continue to improve, further contracts having 


NORTH AFRICAN 
MOTOR TOURS 


TOURS DE LUXE TO AN UNSPOILED WONDERLAND 


EE MARRAKESH (morocco city) WITH ITS 

CYCLOPEAN WALLS, PEERLESS PALACES, 
GARDENS, ITS DANCERS, FIRE-EATERS, 
SNAKE CHARMERS. SIP THE MINT TEA 
UNDER THE VINES AT RABAT. WANDER 
AND WONDER IN THE TEEMING BAZAARS 
OF FEZ—CITY OF FOUNTAINS, PALACES, 
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is wv ‘ vell- Shi Smouldering torches ... the sultry lifting of , é 
been reported this week. The well-known Greenock Shipyard, osen conn deus tooaan Barbers» . peaneae MEKNES 
formerly Caird and Co., now owned by Messrs Harland and of fountains... pattering of bare feet over | ie Afvogs tarendtiee | 
Wolff, is to 1e-open shortly, after having been closed down for glorious mosaics . . - the silently gliding vision of : rican Versailles 

: ? white ... clatter of hoofs and er of ric re ‘i 
over a year. Two vessels are to be built there, one a large tug caparisons ... sunset and the Muezzin ...@ 
for the P. and O. Steam Navigation Company, and the other a 


world of complete fascination awaits you. 
cargo vessel. Further orders ar2 also reported this week as having 


been secured by Messrs Lithgows and Co., Limited, Greenock, 
and by Messrs the Burntisland Shipbuilding Company, Limited, 
Burntisland, Fifeshire. The demand for galvanised sheets has 
fallen slightly, and scmewhat easier prices are heard of, especially 
for corrugated sheets. 


AND THE “TRANSATLANTIQUE™ HOTELS--ONE 
A PRINCELY PALACE OF BYGONE DAYS—THEY 
ARE UNIQUE, THE COMPANY'S PRIDE, AND THEY 
ALONE MADE TOURING POSSIBLE 


LET US ARRANGE A PERFECT TOUR FOR YOU THIS WINTER! 
Write for Booklet “The Magic of Islam.” 


FRENCH LINE 
COMPAGNIE GENERALE 


TRANSATLANTIQUE, Ltd. 


22, PALL MALL, LONDON, S,W.L 





Our Cardiff correspondent writes :—The position in the tinplate 
trade is rapidly improving, and it is expected that next week 
approximately 7o per cent. of the mills will be operating. Prices 
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SPELTER in fairly good request, but liberal offerings imparted 
a weaker tone. December sold £33 1s 3d to £33 389d and £32 138 9d, 
January £33 1s 34, £33 5s. and £32 16s 3d, March £33 1s 3d to 
£33 58, and £32 138 gd, April £32 18s 9d to £33 38 gd, and 
°32 128 6d ton. 

ANTIMONY quiet. English special brands quoted £74 105 to 
£75, China regulus December-January sold £51 ton c.i.f. 

ALUMINIUM quiet. Home delivery £107, export £112 ton. 

WotFrAM dull. December-January quoted 17s-17s 3d per unit 
€.i.f. 

QUICKSILVER firm. Spot £17 15s to £18 per bottle. 

Tin PtaTEs easier. I.C. coke prompt 21s 6d to 22s, forward 
20s gd to 21s 3d per box f.o.b. Swansea. 








THE COTTON TRADE. 


LIVERPOOL, December 16, 1926. 


Spot demand has continued moderate, but prices are about 25 
points higher on the week. The future markets have shown a 
little more activity, but only for short intervals. With practically 
no hedge selling, and the basis in actual cotton continuing firmer, 
the small demand has forced prices up a little. This was accen- 
tuated yesterday by short covering. in the @nticipation that small 
ginning figures, owing to bad weather, will be published next 
week. Spot sales for the week December roth to 16th (inclusive) 
were 33,000 bales. These were composed of 20,300 American, 
1,150 Brazil, 5,250 Peru, 3,400 Egyptian, 2,350 African, 10 East 
{ndian, and 540 sundries. Imports for the same period were 
108,606 bales, composed of 88,618 bales American, 2,126 Brazil, 
1,023 Peru, 12,182 Egyptian, 4,415 African, 125 East Indian, and 
117 sundries. Quotations to-day are: American middling, 6.80d; 
Egyptian Sakel, 13.80d; uppers, 9.40d; Brazil fair, 7.05d; Peru 
G.F. mod.-rough, 8.50d; smooth, 8.osd; Tinnivelly F.G.F., 6,254; 
West African middling, 6.65d; and East African G.F., 8.50d. 


MANCHESTER, December 16, 1926. 


The market has continued to present a quiet appearance, and 
spinners and manufacturers have derived very little encouragement 
from the orders secured. Raw cotton rates have been rather firmer, 
and this developmenf has resulted in nfore inquiry in piece-goods. 
The China market has displayed more interest, and in addition 
to a substantial contract in grey shirtings rather more lines have 
been put through in bleaching and finishing cloths. For India 
not more than a miscellaneous trade has been reported, chiefly in 
light fabrics Operations for the minor outlets East and West have 
been restricted, and there has not been much activity in home trade 
goods. American yarns have been dull of sale, with considerable 
irregularity in prices. A fair demand continues to be met with in 
Egyptian yarns. 


(I.) Comparative Statement of the Cotton Trade. 





| Previous weeks in 1926. 
Price 

















| Dec. /Price,| Price,|Price,|Price.| Price, 
| 16. | Dec. | Dec. | Nov. | Nov. | Nov. 
| 1926./ 9. | 2 | 25. | 18] 1 
d d d d dj; 4a 
Raw Cotton—Mid. American ..... ---perlb) 6°80 | 6°47] 659) 6°96 6°99 | 6°90 
_ Sakellaridis Fully Good Fair; 
Egyptian ............ per ib) 13°80 | 13°45 14°10 | 14°65 | 15°00 | 14°80 


Yarns—32's twist iiperib| 128 | 194 | 123 
— 40's weft 


— 60's twist (Egyptian) “TI per Ib -" ~ | 244) 25 
8 





8 s djs d 
32-in, Printers, 116 yds, 16 by 16, 32’s and 50’s|22 6 {22 6 p 9 |23 0 23 3 
36-in. Shirtings, 75 yds, 19 by 19, 32’s and 40’s/25 9 {25 9 (26 0 |26 6 |26 9 (27 3 
38-in. ditto, 38 yds, 18 by 16, 10 ibs....... --./12 9/12 6 {12 6 |12 9/12 39/13 0 
39-in. ditto, 374 yds, 16 by 15,8} 1bs ........ 112 0/12 0/12 O|12 Ol12 Ol12 3 








(IIl.) Compared with Previous Years. 


Price, Corresponding dates in 












= 
, 
1926. 1925. | 1924. | 1923. | 1922. | 1921, 
a d a d er: | 
Raw Cotton—Mid. American ........ per Ib] 6°80 | 9°74 | 13°36 | 20:05 | 15°08 | 11°30 
— _ Sakellaridis Fully Good Fair | 
Egyptian ...... --.-per Ib} 13°80 | 16°75 | 29°10 | 22°90 | 17°80 | 20°75 
Yarns—32’s twist ........... ecocceeeeper lbj 12 16} | 238] 28 21 18 
— @’s weft .............. -e--perlb| 12 17 243 | 28% | 203) 17 
— 60’s twist (Egyptian) ........ per lb} 24 Kt) 42 37 28 32 
a 8 sdjisdiesad s 
32-in. Printers, 116 yds, 16 by 16, 32's and 50’s|22 6 (27 0/36 6 |39 0/30 0 31 0 
36-in. Shirtings, 75 zee 19 by 19, 32’s and 40’s|25 9 |31 9/41 3 42 6 | 32 3 31 6 
38-in. ditto, 38 yds, 18 by 16, 10 lbs ..... eoeee {12 9 [15 ci 1422 6/18 3 18 O 
39-in, ditto, 374 yds, 16 by 15, 83 Ibs ........ 12 0/14 0O/}17 6 |20 6/16 9 18 O 





THE WOOL TRADE. 





Our Bradford correspondent, writing on Thursday, says:—A 
moderate amount of business is being done, and though there are 
no signs of any real activity a fairly general feeling of confidence 
exists. One of the most hopeful features is that wool values are on 
what is considered to be a reasonable level. The requirements of 
foreign mills are still considerable, and notwithstanding financial 
stringency Continental and Japanese importers appear to be able 
to finance their purchases. The firm hand which the banks are 
keeping on credits is naturally curtailing speculative buying, and 
this also tends to inspire confidence in current values. In Hawick 
and Galashiels machinery is well employed, while as regards the 
West Riding there is decidedly more activity in the worsted mills 
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engaged on the production of high-class goods. At present demand 
for piece goods favours novelties and fancies, and if only with 
the turn of the year more trade can be done in plain goods the 
position of the entire industry will be materially improved. At 
present both tops and yarns are moving only in small weights, but 
prices are very steady and the firmness of the wool markets 
encourages sellers to hold out for quoted rates. 





COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


The total quantity of wool sold this year in London is 712,000 

bales, which is 11,000 bales more than during 1925, and the takings 
of both the home trade and the Continent this year have been 
substantially larger. The large home Continental operations have 
been the direct outcome of the activity during August and the 
buying done for Russia, the latter country having since made its 
influence felt in both Bradford and London. At the recent auctions 
Russia purchased considerable quantities of the best scoured wools 
from Queensland, and paid the highest price of the series. In all 
probability Russia will be a steady buyer in Coleman Street next 
year. 
" The interest already shown in scoureds is a forcible reminder 
of what took place before and during the first two years of the 
war. The fact that Russia does not purchase a bigger quantity 
of greasy combing wool shows that the mill equipment is not yet 
as efficient as either on the Continent or in this country. No 
doubt as time goes on Russian mills will become so well equipped 
that any class of raw material can be dealt with, and greasy 
Australian merinos will then appeal to buyers as strongly as 
scoureds. At present they are obtaining the best wool at the 
lowest price possible through the brying brokers. London is un- 
doubtedly providing adequate supplies of really good wool, and 
this may be expected to continue. The following shows the total 
quantity of wool sold at each series in London this year and the 
proportion taken by the home trade, the Continent, and the 
United States :— 


Home Total 

Trade. Continent. U.8.A. Sold. 

Bales. Bales. Bales. Bales. 
First series .... 70,000 .. 62,500 .. 6,000 .. 138,500 


Second series ee 48,000 ee 66,000 ee 4,500 ee 118,500 
Third series .... 33,500 .. 61,000 .. 1,000 .. 96,500 
Fourth series .. 43,300 .. 53,200 .. 1,000 .. 97,500 
Fifth series .... 75,000 .. 93,000 .. 1,000 .. 169, 

Sixth series.... 44,000 .. 48,000 .. 1,000 .. 93,000 


Totals .... 313,800 .. 383,700 .. 14,500 .. 712,000 
Total disposals 
in 1925 ...... 248,100 .. 337,900 .. 16,000 .. 602,000 
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Crushers are only slightly interested, owing to the poor demand 
for oil. Egyptian cotton seed is easier, black offering freely at 
£48 12s 6d for this month’s loading. 





HIDE, LEATHER, AND ALLIED TRADES. 





Heavy market hides were weaker on Thursday last, tanners 
having neglected this class of late. Best ox sold from 6}d to 84d, 
the two heavy weight selections falling 4d per lb, and the two 
medium 3d and gd. Seconds sold from 6d to 8d per lb, three 
classes declining $d to 3d. Calfskins were steady, best selections 
making 73d to 124d. Wools made 6s 4d to 118 6d, and hoggs from 
2s 10d to 11s 6d each. Fregorifics remain very firm, and best 
Argentine ox have sold up to gd, although the bulk of the business 
done has been on foreign account. The Chicago position remains 
steady, with best heavy packers still selling at 15 cents. Trade in 
sole leather has fallen flat in view of the approaching holidays, 
although manufacturers and repairers are still taking fair quan- 
tities of bends and offal. The scarcity of light bends is pro- 
nounced. The upper leather market is quieter, but with prices 
very firm. The demand for coloured glacé kid continues, and as 
first grade skins are scarce and prices of raw skins are advancing 
high prices will probably have to be paid for the finished article 
in the near future. Patent is selling well for spring shoes, and 
Prices are advancing for certain imported tannages. Kip leathers 
are selling better owing to the increased demand for artizan boots, 
whilst there is a fair demand for box and willow of the cheap 
and medium grades. The boot and shoe trade is moderately well 
employed, and makers of Russian boots have been very busy in 
getting omt orcers prior to the holidays. 














OVERSEAS PRODUCE. 
FOOD, BEVERAGES, &c. 


SUGAR.—Market for actual parcels again disclosed general quiet- 
ness, manufacturers and distributors alike being disinclined to embark 
upon fresh engagements at this advanced period of the year. Prices, 
however, were unaltered with regard to British refined, also al) 
makes of British-grown granulated. Imported granulated easier. 
Czecho, also Dutch J, 31s ro$d. Shipment parcels slow but steady, 
on reserved offers from Continental resners. Indian demand stil] 
slow, but previous rates were quoted for both Hungarian crystals and 
white Java for shipment thence. Raw refining kinds dull. 500 tons 
Brazilian, basis 80 per cent., December-January, sold, 123 9d ; 96 per 
cent., ditto, December- January, quoted 16s ; Cuban, February-March, 
16s; Peruvian, December-January, 16s 14d, c.f. and i. terms, U.K. 
A quiet and easier tone governed the white terminal section. Decem- 
ber delivery, sold, 18s 3d to 18s 14d; March, 18s 83d to 18s 6d; 
May, 18s 113d to 18s gd; July, 19s age August, 19s to 18s 104d; 
September, 18s 6d; October, 17s 94; December, 17s 34d to 17s 3d 
per cut. 

COFFEE.—The spot market continues very firm for all the finer 
qualities suitable to the home-trade, and East African kinds are 
dearer. This is due more to supplies being in narrow compass than 
actual strength of demand. Common and medium export varieties 
are easier while still very slow of sale. Kenya, bold sizes, sold, 
1458 6d to 167s 6d; peas, up to 170s. Costa Rica, new crop, bold, 
176s to 185s 6d; Colombian, ditto, 151s. Futures idle and easier. 

COCOA.—Spot market firm to dearer, with fair clearances during 
the week. Accra, sold, 65s to 68s; Grenada, 7os; Trinidad, 72s. 
Accra F/F, in forward positions, sold, 56s to 65s, f.o.b. terms. 

TEA.—Indian auctions during the week were on a larger scale, 
while amounting to 58,450 packages. Generally good competition 
prevailed at opening, but a quieter tone set in later, which resulted 
in prices showing a good deal of irregularity, and in weakness in most 
cases. Common useful tea, however, engaged good support. Pekoe, 
sold, 11#d to 1s 7d; orange, 1s 1¢d to 2s 3d; broken orange, 1s 2}d 
to 2s 9d, as to quality. Ceylon sales of 21,000 packages came to a 
very quiet market, and prices were }d to #d per lb lower, particularly 
with regard to common kinds. Pekoe, sold, 1s 0}d to 2s 24; orange, 
1s 6d to 2s 5d; broken orange, 1s 2}d to 2s 64d lb in bond. The 
market for China teas ruled quiet. Keemuns, sold, rs 7d to 2s; 
Monings, 8d to 10d. 7,820 packages Java and Sumatra offered met 
a quiet market at irregular and easier prices. General decline 
amounted to 3d to fd per lb. Pekoe, sold, 113d to 1s 34d; broken 
ditto, 8d to 1s 5}d; pekoe souchong, rofd to 1s ofd; orange pekoe, 
1s ofd to 1s 63d; and broken orange from 8d to 1s gd per |b, in bond. 


RUSSIAN TRADE 





























































THE TIMBER TRADE. 





















(FROM A CORRESPONDENT.) 

Thanks to the mild weather prevailing in the north of Europe, 
timber for building purposes has been imported very freely dur- 
ing the past month. Thus, with good arrivals in October and 
November (high freight costs notwithstanding), there need be 
little fear of any inconvenient shortage of supplies, as would 
certainly have been the case had the cold snap in early November 
been maintained. Taken on the whole, however, the supplies of 
wood in the country on January ist next will not be of great 
volume if trade generally shows any great expansion. All in- 
dustries (even including the building trade) are expected to con- 
sume at least a little more timber next year. 

The increase in last month’s imports was principally attributable 
to larger supplies from Finland, Russia, Sweden, and Danzig, in 
which all qualities, inferior to firsts, were represented. The 
fine qualities of Russian timber are valued on the U.K. market for 
joinery work, and are in keen demand, as are the Swedish ship- 
ments. Inferior woods will be in good request this winter for 
the cheaper class of houses, as well as for other timber work that 
does not allow of heavy expenditure on raw material. Spot prices 
for building timbers, naturally, must be somewhat irregular for 
the present, as new arrivals have paid enhanced freight rates com- 
pared with the wood purchased earlier this year. Prices have not 
made any sudden rise, but are steadily advancing, and their 
future progress will depend largely upon the extent of the de- 
liveries into consumption week by week. 

The Canadian section of the market is decidedly firm, and 
although imports of pine and spruce and Douglas fir decreased in 
November, these woods are in satisfactory demand, generally, with Arcos Sells : 
stocks on the whole small. Stocks of Canadian pine in London, 


however, are rather large in ratio to the consumption, but this TIMBER, FURS, ORES, 
may be only temporary. All shipbuilding woods are in moderate UTTER, 

supply, but demand is fair, with shippers’ rates firm. Hard- B FLAX, HEMP & 
woods are also firm in value, but the large stocks of the American TOW CHEMIC ALS etc. 
varieties have been supplemented by increased arrivals, which ° ° 

have added to the anxieties of holders of stocks. American lumber- 
men, however, have a very good opinion of early future trade in 
Great Britain, and quote very firm rates for future business, sup- 
ported by the much larger domestic consumption of States lumber 
compared with export. Mahogany logs are good sellers; fresh 
supplies have fallen in volume materially this year, stocks in first 


hands being very light, and further shipments of the better grades 

are invited. @ 
Taking the wood market on the whole, supplies of both hard 

and soft varieties are fairly plentiful, particularly the poorer 

qualities, at present rates of delivery. 





















































































VEGETABLE OILS AND OILSEEDS. 








Arcos Buys: 
ie : é ssed. Li il is i 
Markets are quiet and somewhat depresse inseed oil is in MET ALS, MACHINERY, 


poor demand from consumers, and is down 20s per ton on the 


week, current value being £34 38 per ton, naked, ex Hull mill, RUBBER, INDUSTRIAL 
spot, and fer delivery to April. Cotton oils are dull and inclined AND FINE CHEMICALS, 


easier, crude Egyptian offering at £30 15s and technical refined 


at £34 5s. Other vegetable oils are also quiet, and trade slow. WOOL, HIDES, ETC. 


In the oilseed section, Plate linseed for shipment has eased, 
£15 108 having been accepted for old crop, December loading, and 


crise uname: Aeplotien Gna gaan ter pedis subi at 49, MOORGATE, LONDON, E.C.2 





1,820,000 tons, which is a higher fignre than generally expected. It 7 Telegrams: ~ Cables: Aroosaroos. 
is, however, 88,000 tons below the final estimate last season. a. a ane a a 
Argentina has still about 200,000 tons old crop to ship, as against London Wall 6626. Marconi, Bentleys, Zebra & Rutkod. 


45,000 tons at the same date last year. Another factor affecting 
prices is freight rates, which are much higher than last December. 
Calcutta to London has teen done at £17, December shipment. 
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RICE.—The Governmental forecast of the crop was received b i i i i 
: € y | genuine, 32s to 34s. Evaporated fruits quiet, though there is 
— to -~ a Burma, and the total of 3,225,000 tons con- | rat! er more inter st in pen plums. Californian siden extra 
stages aa record out-turn, and compares with 3,100 000 last | choice, 125s; ~outh African, first grade, 132s 6d. Plums, Calif rnian 
ee arket conditions still very quiet and featureless. Two | new, 30/40's, quoted 64s; 50/60's, 51s; Oregon, old, 30/40’s, 62s 6d. 
— oo _— 16s 6d; new crop, January to March, 14s 3d. | Pears, Californian, extra choice, 62s 6d; fancy, 72s 6d ; Lake County, 
talian a panish steady, quiet. Bran firm. Beans move off slowly. | fancy, 80s. Apple rings, Californian, spot, 50s to 60s per cwt, Almonds 
Peas querer. Japanese, spot, 283; Decemher-January, 27s to 26s 3d | firm. Mazagan, 162s 6d; Mogador, 160s; Sicily, 175s. 

paid; January February, 27s 9d to 27s; February-March, 28s 3d to CANNED GOODS 


27s 6d per cwt, c.f. and i., U.K 

SPICE. —Pepper quietly steady. Lampong, October-December, sold; CANNED FISH.—Market quiet, but generally firm, with moderate 
1o}d; January-March, 113d; Muntok, October-December, buyers, supplies on offer. Sardines—Portuguese clubs quot-d 4s 6d per 
1s 5d; January-March, 1s 6d. Pimento, spot, 8d. Zanzibar cloves, dozen tins. Salmon—red, tall, 1 lb, quoted 45s to 48s; tall pink, 
spot, 93d ; October-December, 9d; January-March, 87d; and afloat 26s to 27s; halves, 38s to 39s; Lobsters—best halves, 160s; quarters, 
lots sold, 93d per Ib. Tellicherry pepper, January-March, quoted, 80s to gos. Crayfish—halves, 76s to 77S; quarte s, 498 to 50S per 
102s; Aleppy, 1oos cwt. c.f. and i, terms. Singapore flake tavioca, | C4S¢. Japanese crab firm, and available supplies limited. Herrings ‘| 
December-February, to Havre, quoted 16s. Sago flour, January- | © od per dozen tins. i} 
February, to the U.K., sold, 15s 6d cwt, c.f. and i. terms. CANNED FRUIT —Market remained quiet, and general position j 

FRUIT (Dried).—Currants sell steadily at full rates. Pyrgos quoted unaliered. Californian Bartlett pears, 24-24’s, choice, 12s to 12s 6d ; \ 
358 6d; Patras, 37s to 38s; Gulf, 393 to 448; Vostizza, 46s to 55s; secondary, gs 6d to 9s 9d. Californian peaches, choice, 11s 9d to 
Australian, 358 to 42s, as to quality. Sultanas generally quiet. | 12S 3d; seconds, 8s 6d to 8s 9d; Californian apricots, choice, 
Smyrna, medium to good, 66s to 72s; medium to fine Cretan, 67s to | 128 6d; seconds, 9s to gs 3d per dozen tins. Singapore pines quiet 
85s; Australian sell better at 60s to 76s. Raisins firm and only a | 0M spot, but forward positions firm. Italian tomatoes quiet, but held 
few secondhand parcels available. Dates quiet. Hallowee, new crop, for full recent figures. 
= Porque ny = sair, 168; cartons, 34s to 3%s, landed terms, CANNED MEAT.—I1 sl>w demand, and barely steady. Californian 
ondon. igs slow. Lacoums, 95s to 130s; layers, 60s to 75s; ' beef, 6’s, quoted 38s to 44s, as to quality. Danish lunch tongues, 
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COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 


LONDON, Fripay, DYE STUFFS, &c.— s @ e d@ 4» METALS—B. Copper £s &£ 8 SUGAR—>per cwt, duty, lls 84, 




















COCOA—Duty, British grown, Galls, China —_. .percwt nom Best selected........ 63 0 64 5 r cent. polarisation s d 8 
9s 4d, foreign, 14scwt s ds a Turmeric, Bengal........ nom Sheets (strong)...... 92 0 0.0 B.W.I., muscovado ...... nom 
Trinidad ..... percwt 69 0 76 0 Madras, finger .......... 20 0 21 0 Standard....... evees 5700 57/2/16 Crystallised - eroee 4 6 BH OO 
Grenade ........ w neceee £9 0 67 0 | GAmbier, block.......... 35 0 37 6 | Lead Eng. Pig per ton 6/00 00/0 | Java, white, Jan-Mar. ..20 9 0 0 
Ceylon, plantation ee 5 0 85 (0 Cutch, ord. to fair ...... 0 0 0 0 ee a sees. 28'17/6 29/0/0 Rerinep—London 
eeeee eeeeeee te rm “ SawRegee a 
Guayadall ssvssseres 8 900 9 | pyEWooDs— = | Hn ingli ingoie'=. 309010 oro | Geyer” Cr7MAle ------ 3918 OS 
pen eee Pe cnn ns acon Oe 80 Do do bare.... 0/00 0.0/0 Crushed... .......... 35 6 36 0 
9s 44, foreign, 14s cwt | Cuba...... ieautniade San qa. =... —. Granulated............ 35 103 4 44 
B. India, fine ord. gd. mid132 0 157 0 | Lima Wood......... 2 900 Seals pale ee... 400 0.0 | QBSOF sseeererererere 56 3 38 10h 
Do good to fine...... +162 9.168 0 | Logwood, Campeschy .. 19 0 Linseed, p. ton net,naked 3015 0 0 See a-e0e ow one Se ee 
Costa Rica, ord. to mid. 120 C158 0 onduras ........-0.. 10 10 Rene, teaned 0. 4710 0 0 Granulted, home grown 31 9 52 9 
Good to fine ..... .... 162 6195 0 | Jamaica ............. mom Ornde 22254510 0 0 | SPICES—Pepper, tb— 
Central American, ga. ord. Red Sanders pecsaccesces, SEO Cotton-seed, crade ...... 31 0 31 10 Muntok, fair White .. 1 74 0 0 
anaeerntoe te 4 0 eta ssacesvees nom Edible, refined .......-.. 38 0 & 0 Black Singapore ...... O11: 0 0 
prsceseeee 145 0 —spot—c.i.f. £ se £ 6 | Coconut, crude..........4510 0 0 White Siam .......... 1 73 0 0 
Colombian, ordinary ....110 0116 0 | Riga ZK ..........eeee06 54 0 55 0 Deodorised 50 0 00 | Pi 
Do gd. ord, to low mid..120 0 130 0 | Pernau HD............0. 54 0 55 0 | Palm . -cs..... ee22., 34 1035/00 See fu 8G 
Do mid to fine ........135 0166 0 | Slanets U/A Medium .... 63 0 64 O | Lard, American ........ 70 0 78 0 PET iccsisenicmee tte veo 
Eon 1 anny | See cea |e [ote eS oS 
d > seacconlll ess % Oranges Denia & Val. 300 10 0 35 0 j- 1 oe. eccccce Enea .....6.6-. 50 O 00 
Nitric ...... anton, ae , Oil Cakes, Linseed, Eng. Cloves—Zanzibar ...... 
Oxalic, net....... so $0 4  ~ use ee ets Kaneees, Be sO | Pemteeee 88 8 8 
Tartaric, English...... 1 0} 0 O | Lemons eee 0000 Oil Seeds—Linseed— £ea Madagascars.......... 010 0 6 
eum M scccs eoseeee O14 1:0 _— "pores 0 0 0 0 fot ie. 18 i 8 "Tee aoa 
am of Tartar— m tor Dec.-Jan... n, small os 
nt ae ome aewe = Sicition ....bemee J ; @ : Caloutts, p.tonDec.Jan. . 170 0 Seoump ons 0 0 0 
Foreign. « « 99%-100% 407 0 Do Malaga _* 00 00 PORTLAND CEMENT—Best English Japan bdaeunde:cocened GS 0 0 
Alum lump......per ton£10/10/0 11/0/0 | Grapes, Lishon.... boxes 0 9 0 0 r ton delivered, London 58/0, 63/6 | ,,Jamsica, ord. to good-. 6) @ 8 0 
Do ground............£11/10/0 12/00] Almeria........barrele 0 0 0 0 pid hardening ‘Ferrocrete,” 10/| Mace... ........perlb 3 8 4 6 
Ammonia, carb, ......ton 35 0 37 6 | Val.Ons. ......eeeree » 8 0 1 6 Jy oe a on Were eres FF SS 
, coos ightning ’’ brand Aluminous Cement terecccece 
ee 0 15 0 Gt aaa” ee s : a : 100/- to 105/6 per ton, Chillies—per OW$6 .nccccce 55 6 105 0 
Powder ..-....perowt 16 0 16 6 | HIDES—Wet salted— paovesene— “laa 
Ashes, pot ....percws 65 0 70 0 Australian ......perlb 0 54 0 6g | Butter--per cwt.— saad a wow a SS 
Bleaching powder per ton 90/0 9/10/0| West Indian .......... 0 4 0 7%] [rishcreamery........ 0 0 0 0 sane ~suencnmen ae SS 
Sees.qun. ...gertea 8 6 6 Cape 0609 Do factory .......... 0 0 0 0 | TAPIOCA—per iIb— 
Do oryetals eto * ie Liebon eee 0 53 0 p pcnoter ra seecsccononelas ci. ° Be Pinte, Sain, apet «--.- ° 2 00 
powder .......... 36 0 0 Oporto .......cssceeeee seecvceeee 136 3 um Pearl ......0we 21 6 % 0 
ae wee 5 ee oe OLE] Dutch ...............194 9196 0 | Seed . cess vee 18 6 26 0 
Iodine, dry ...... per oz 1 0 1 1 Madagascar sgt neatien 0 6 0 7 New Zealand ..........156 0 172 0 TEA—duty 3 British 
Nitrate of Soda ..per ton 13/0/0 13/2/6 Centra) American .... 0 72 0 12 Danish .....-.-..0000+-186 0 188 0 foreign Ter ib— ' 
Potash— Chloraie,nes.. 0 $2 0 4° | Buffaloes, Singapore «... 0 9 10 Bacon, engd.—Irish......108 0 125 9 | tndianandCeylon— 8 ds a 
NOR... «scnedaeaes 8 9 ONBDE ..cccccccscseoee O 5 O 9 Sere SOREL ETSE ORS Pekoe .. C114 2 2 
Do Foreign........0 0 Th OB | Bale occeccceecsseeene CERNE eccececccerese OS 0 MS 6 Pekoe ooiccce 
Sulphate en yerton 1 O82 © | Markes Hides, London— 05 FO] Amorican.............. nom Guaue tees sc ot 2 5 
Bal-Acetos ...... perth 110 20 | Bestbvy.oxré&heifer.. 7% 0 9 | Hams—lrish . see, Bom Broken Orange........ 1 at 21 
Sal-Ammonisc .. per cwt 42 6 45 0 Do light do... a 0 74) Qanedian . 114 0 126 0 Maumee ie i's 
Soda Bicarb. »<.. "pet t0ng9000 1/100 | Sndorsheavy.......... 0 7 0 a American...........0+.125 0 158 0 ST scccce 
Crystals ..........perton 5/0/0 5/5/0 Do light ........ 0 5 O bx Lasé—Iirish bladders .. 9 2100 0 TIMBER -ex. yd— & 84 
olka siitsaesseesss+ SATB 6115/0 | Best cow Ganncone © 44 0 St paimerican boxes. .56 lbs 71 0 72 0 | Swedish a/s 3x 8, Pt. Std... 19 0 0 
O ..-cccccce eecceces eeccccccccscoes sa on eee a 
Sugar of iead, white ..ton "Goro b/0/0 re cet IIE Og" 0 1a | Beet—Brocen ..per8ibs 2 2 4 10 De . ° Hi 
ach creien white ..ss-4-844 0 46 0 Qnd do ........c0008 0 6 010 toh 6 ; a . Can’dn Spruce, Dis, 2” W 10 0 
English Brands ........ 1 9 110] NDIA RUBBER—Ib— 0 96 0 | Rio Deals... per td, 330 0 
Foreign a ee oe Para, tine hard spot ecooe 1 44 00 0112 0 Teak 8. ..0+0.--. per std. 32 0 0 
guiphate Copper por tonie/l0 16/1010 Plantation sheet ........ 1 64 0 0 9 9112 0 wit ick 66 3 
NC, CUL.....cccccecceceee | NOM INDIGO—per lb— seas oe 02 0 Africa si 
Eggs, per 120—English . ; 2 ” » O06 6 
Saiphar Bib 000000°. 99 gage | Bengal, good red violet wo | 5 | “Eth ereessceeveerees nominal | Amgen far Bearden 9 8 
Vermillion, Ghinese,perib #9 0 | Mid. ord, vio, to good -. 50 § 6 | FLOUR—20 ibe English Oak Planks =" 0 7 0 
ish ..... oa aaah kad w to ord. ...66. 4 0 ondon standard ex 46 0 O 
Oil Peppermint, H.G.H 35 0 37 6 | Madras, os leaf, good .. 2 6 5 8 RICE —per cwt, c.if.— : — ee 
COPRA—per ton, c.i.f — £ed Do low to ord. .....06. 10 26 Rangoon, No.2........ 14 3 0 0 | TOBACCO— 
Malabar, Runde. «os. ane Kurpab, gd. mid.to gd... 4 0 46 anne le geasensovere 1443 00 Duty — per lb, Empire 
evion ........ aeons «6S WtOomMid, ......600. 3 40 — a r ib, 
FMS Singapore ........ 2512 6 | HEMP—per ton— £os American............ 26/10/0 38/0/0 | Virginia leaf— - sd°sd e 
PM Straits .........04, 2410 0 | Italian PLC... a 24/10/0 31/0/0 ett « noe 1 3 2 3 4 
COCHINEAL......perlb 2 anila, Nov.Jan. “J" —Pearl, per owt... 25 6 27 0 shes: soacosacoos 6 a 
DRUGS~ perlb 29 3/6 | Grado on. ss. esevee 48 0 © | SHELLAC—perom— 2 a 8 a | “Common to or i 
Aloes, fine EI. .perowtl20 0140 0 —. wen point, tair, =e seamen Bee marks....250 0 535 0 Stripe iD N6.... ; g 2 s rl 
pe, ood tofine..... 41 0 42 PRE,“ cercccescess cond, fair to fine ....250 0750 0 | chi ee ee : 
Balsam Peru ......perlb § 9 6 § | SUTE-Nasive frst mks.Nv-Dec. 30/5/0 | TN Orange ............190 9195 0 Rernso and Gamat 0. 38 <7 6 t 
Cepivi ..... iat Ce Ce ” ” a Herne are 380 Gass o | Nzaaaland “e 610 3 6 f 
phor— : .-Mr. 7 ON—Pure ...cceses- 235 0 | Seed ro See ee 4 
Japan, refined ........ 210 0 9 | LEATHER—perlb— 9 “or Blooky (TN) ‘.cccccccc380 090 | Gavaan, ic 18 0 8 : 
Cardamoms, Ceylon .... 5 0 8 O Sole Bends 6/9 Ib... 1 3 1114] SILK—per lb— Ts oninhwtoateainiinet 010 1 6 
Cantharides,China,perib 2 6 0 0 | Do do loyi2 1 § 342] Ghine—Biue Blepham.. 16 0 0 0 | Bastindiaa... 2.0.00. 08 1 6 i 
rg a Do do 12/14 as 15 27 Qamton .+s+eereereeees 17 6 19 6 Cigars, duny iff par ib: tZ a2 7 
ee / stiaains 27 saccccsececcosss 10 6  G Ci ttes, d ii 
Olibanum, drops, fair to Do dol7ibandup.. 1 54 2 6 Re-reeled............. 16 0 18 0 remit omrtar aut ‘ 
ood 0100 0 | Bark Tanned Sole .... 2 8 4 0 | Japan ...............0.. 24 9 26 6 | TURPENTINE, pews 68 9 0 0 1 
6 0 0 Shonilers tm D8 Hides 0 0 10, r Raw, fr. Milan 25 0 27 6 | WOOL—per ib— 4 i 
. or — - 
8 70 0 Bellies from DS do 0 0 5 oRTaniie bold Pa Dee Ow 00 9/510 — einen a is 
Gee wes beee TT TS | Deltnngee we © 8 2 it] Mere nnn MBG U8 | etm ot, pero. 
Pa gone & coccccce A Bydnev_ ..... 7/10/0 1415/0 8.W. greasy,super 
pirappermins ayne Co. 2% 0 26 0 | Ro.Fng. Calf. 20/30ib.. 3'8 5 3 . Austca . ++ 1/6 11/150 | N.Zay grev. hait-bred 50-58... 31 
, China rtofn.. 3 0 3 3! AustSides(ex.)....... 11 15 DAF. ceesee . 35 50/0 Crossbred 4044.... 133 
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112s to 128s; American, 140s to 147s 6d, as to quality. Danish bone- 
less hams, cooked, 1s 64d per Ib, for case of six tins. 

CONDENSED MILK. — Machine-skimmed steady on light supplies, 
but full-cream quiet. Evaporated milk meets with good attention. 
Cases of 48/16 oz tins quoted 18s; 96/6 oz, 20s per case. Danish 
cream, 48/6 oz, 20s per case. 

HONEY.—Market quiet, but prices firm for all the better grades 
while manufacturing kinds tend dearer owing to large offers made on 
Continental account. Good greyish set, Jamaica, sold 46s; bright 
golden set, 458; Haiti, quoted 35s to 50s; San Domingo, 35s to 50s 
per cwt. New Zealand, 18/7 Ib tins, 85s per dozen. 


RUBBER. 


Market quiet, but steady, for standard, but good attention is still 
given to off-grades, and these remain comparatively high in price— 
in fact, some are much above their intrinsic value, particularly where 
any speckiness is absent. Plantation standard sheet, spot, and 
December, sold, 1s 6§d; January-March, 1s 63d to 1s 63d; April- 
June, ss 7§d to 1s 73d Ib. 


GENERAL. 


JUTE in fair request, and, while sparingly offered, prices ruled 
dearer. Firsts, November-December, sold, £30 5s; December- 
January, £30; January-February and February-March, {30 5s; 
March-April, sold, £30 5s. Lightnings, November-December quoted 
£25 10s ton. Hessians and twills firm, quiet. 

HEMP.—Manila descriptions firm, and marked paucity of offers 
from the other side tends to curtail business. J, November-January, 
quoted £48; Kand L.Q., £46 ros to £47; M1, £43 10s; M 2, £38. New 
Zealand, fair, November-January, nominally £36ton. African sisal 
unaltered. No. 1, f.a.q., November-January, £43 ton, and Kenya, 
£42 los. 

SHELLAC.—Market quiet. 
May, rg!ts to 187s cwt. 

COPRA reservedly offered and market firm. Straits, F.M.S., 
December-January and January-February, to Rotterdam, quoted 
£25 178 6d; February-March, sold, £26; Dutch East Indies, Decem- 
ber-January, £25 11s 3d; Ceylon, ditto, £27 10s; South Sea, sun- 
dried, £24 58; ditto, to varseilles, {24 5s; and smoked £23 17s 6d. 
Palm kernels, November-January, quoted £18 13s 9d ton. 


Fair T.N., spot, 185s; March, 1gos ; 


JOHANNESBURG CONSOLIDATED 
INVESTMENT COMPANY, LIMITED. 


(Incorporated in the Transvaal. ) 


Notice is hereby given that the Directors 
have DECLARED a DIVIDEND of seven-and- 
ene-half per cent., free of income tax, for 
the six months ending 31st December, 1926, 
payable to all shareholders registered on the 
Company’s books at that date. 

The TRANSFER BOOKS of the Company 
will be CLOSED from the 1st January to the 
10th January, 1927, both days inclusive. 

The Dividend Warrants will be posted on 
the 9th March.—By Order of the Eoard, 

JOHANNESBURG CONSOLIDATED 

INVESTMENT COMPANY, LTD., 
T. HONEY, Secretary. 
10/11 Austin Friars, London, E.C.2. 
15th December, 1926. 


IMPERIAL JAPANESE 
GOVERNMENT 


4% LOAN OF 1899. 
Coupons due 31st December, 1926. 
IMPERIAL JAPANESE GOVERNMENT 

4% LOAN OF 1905. 
Coupons due 1st January, 1927. 


Notice is hereby given that the above 
COUPONS will be PAID on the 31st Decem- 
ber, 1926, and 1st January, 1927, between 
the hours of 11 and 3 and 11 and 12 
respectively, and subsequently (Saturdays 
excepted) between the hours of 11 and 3, at 
the Yokohama Specie Bank Limited, where 
lists may be obtained. 

Coupons must be left three clear days for 
examination prior to their payment.—For 
the Yokohama Specie Bank Limited, 

K. YANO, Manager. 

9 Bishopsgate, London, E.C.2. 


16th December, 1926. Assets Exceed ... 


Claims Paid Exceed ... 


THE CHINESE ENGINEERING AND 
MINING COMPANY LIMITED. 


SIX PER CENT. FIRST MORTGAGE 
DEBENTURES (KAILAN BONDS). 
Notice is hereby given that COUPON 
Wo. 29 for the half-year’s Interest due on the 
1st January, 1927, will be PAID, less Income 
Tax, on and after that date at the following 
places:—In London: At the Transfer Offices 


ESCAPE 


Enjoy 
Palestine, 
by 
‘* Empress of France,’’ 18,500 tons, on her next 


GRAND MEDITERRANEAN CRUISE 


From Southampton, 
Rates from £3 3s. 


~ eee Special arrangements for ladies travelling alone. 


Susurance. 


REFUGE 


ASSURANCE CoMPANY LIMITED. 
Chief Office: Oxford St., Manchester 


(For the year ending December 31st, 1925) 
Annual Income Exceeds 


| December 18, 1926. 


TALLOW.—Messrs Colchesters and Woolner write on Decem- 
ber 15th as follows :—The tallow market was a little steadier durin 
the week, and prices were fully maintained to-day, ex ept for mutton. 
Rather more inquiry was experienced, but there was not much eager- 
ness to take advantage of last week's reduction in values. At auction, 
to-day 945 casks tallow were offered, and 215 were sold. Quota- 
tions are :—Australian mutton: Fine, gos ; good to fair, 39s to 37s; 
dull to dark, 35s to 34s: hard, 38s. Australian beef: Fine, 40S; 
good to fair, 37s to 36s; dull to dark, 35; to 348; sweet, 40S. 
Present shipment from Australasia: Good mixed, 37s 6d. Present 
shipment from South America, 38s. The market letter is unchanged. 
Town tallow, 34s 6d per cwt ; rough fat, per 8 lbs, 1d; melted stuff, 
248 per cwt. Quotations are: Town, 34s 6d, net cash, naked, ex works. 
Country—Frail casks, 34s; home melted, shipping casks, net f.o.b., 
good coloured, 37s; fair to dull, 35s to 34s. Bone fat: white, none: 
pale, none; benzine, 30s; melted stuff, 29s, f.o.b. 

MISCELLANEOUS.—Cocoanuts quoted 25s per 100. Coir yarn, 
Ceylon, £22 to £38; Cochin, £26 10s to £45; Ceylon bristle, £18 


to £23 ros; cinnamon leaf oil, 5d; citronella, Ceylon, 1s 54d; Java, 
23 1d, 


METROPOLITAN CATTLE.— December 16. 
British Beasts, per stone of 8 lbs to sink the offal. 
s da s d 
Beasts —Norfolk 4 
Irish . 
Cambridge 
Short Horns 
Herefords 


Sheep, per stone. 


Beasts—Heavy Bulls.... 
Canadian 
Sheep— Downs 
Ewes 
Crossbred 
Scottish 


LONDON POTATO MARKETS.— December 16. 


cag 


English King Edwards .. 
British Queens .. 
Eclipse 

Majestic .. 

Irish 

SN 5 5nd 54006 do 
Belgian Edwards 


WINTER'S GLOOM!! 


summer 
Italy 
joining the 


oooceo 
AMIE MOOOT 
ocooococ]e] 


sunshine 
and the South 
Canadian 


of Egypt, 
of France 
Pacific Liner 


January 29th, 
Od. per day 


1927. 
inclusive. 


For full particulars apply :— 


CANADIAN PACIFIC 


62, CHARING CROSS, S.W.1; 


103, LEADENHALL STREET, E.C.3, 
LONDON, 


or local agents everywhere. 


Comprehensive Family Policy 


Securing a CAPITAL SUM at the end of 
a fixed term, and, in case of earlier death 
A Guaranteed Income of 10°/, 


_ 88 provision for Widow and Children. 


Premiums cease in case of Invalidity. 


£8,500,000 
.-- £32,000,000 
£46,000,000 


Apply for new explanatory leaflet to— 


GRESHAM LIFE ASSURANCE SOCIETY, LTD. 


188-198, FLEET STREET, LONDON, E.C.4. 
Founded 1848, 


Payments cently mete te Policy-Holders 


42,000, 
INSURANCE ? rs ie 
THE PRUDENTIAL 
OF COURSE! 





Spe. Erechem Fire 6 Sactiect Senmvance Soolety, 
» transacts all classes o and accident 
business, Chief Office: 188-190, Fleet St., 


THE 





ef the Company, 3 London Wall Buildings, 
E.C.2. In Brussels: At the Banque 
d’Outremer, 48 rue de Namur, Brussels. In 
Shanghai: At the Russo-Asiatic Bank; The 
Hongkong and Shanghai Banking Corporation; 
The Char*sred Bank of India, Australia and 
China; and others. The Coupons must be 
deft four clear days for examination.—By 
Order of the Board, 
ALFRED W. BERRY, Secretary. 
22 Austin Friars, London, E.C.2. 
14th December, 1926. ‘ 


INSURANCE BANISHES ANXIETY 


All Classes of Policies issued by 


PEARL ASSURANCE Co.,-Ltd. 


Accumulated Funds £38,200,000. 


Apply Chief Office: 
W.C.1, or any Representative. 


Investor’s Monthly Manual 


(Established 1864), 


The MOST COMPLETE PERIODICAL RECORD 
in existence of the dealings, throughout the United 
Kingdom, in every description of stocks and shares. 


Post free 1s. Sd. 
Annual Subscription £1 1s, Od. 


3 Arundel St Strand, London, W.G.2 


HIGH HOLBORN, 





_ 








December 18, 1926.) 


(This is not @ Prospectus.) 


IMPERIAL CHEMICAL 


THE ECON OMIST. 


bwe 
me 
bate 


NDUSTRI 


LIMITED. 


AUTHORISED CAPITAL 


- £65,000,000 


On the assumption that all the shareholders of the participating companies:— 


Brunner, Mond and Co., Limited, 
Nobel Industries, Limited, 


The United Alkali Company, Limited, 
British Dyestuffs Corporation, Limited, 


exchange their holdings of shares, the issued capital of the new Company on the basis of the exchange will be £56,802,996, 


divided as follows:— 


16,219,306 7 per cent. Cumulative Preference Shares of £1 each £ 


(Preferential both as to Capital and —_— 
31,095,555 Ordinary Shares of £1 each 
18 '976,270 Deferred Shares of 10s. each 


DIRECTORATE: 
The first Directors of the new Company are:— 
The Right Honourable Sir ALFRED MOND, Bart., P.C., M.P. 
(Chairman). 
Sir HARRY McGOWAN, K.B.E. (President & Deputy Chairman). 
The Right Honourable The LORD ASHFIELD, P.C. 
Sir JOHN BRUNNER, Bart. 
G. C. CLAYTON, Esq., C.B.E., M.P 
H. J. MITCHELL, Esq. . 
HENRY MOND, Esq. 
Sir MAX MUSPRATT, Bart. 
J. G. NICHOLSON, Esq. 
Lt.-Col. G. P. POLLITT, D.S.O. 
The Most Honourable The MARQUESS OF READING, P.C., G.C.B., 
G.C.S.1., G.C.LE., G.C.V.O. 
JOHN ROGERS, Esq., O.B.E. 
Sir JOSIAH STAMP, G.B.E. 
B. E. TODHUNTER, Esq., O.B.E. 


SECRETARY: 
J. H. WADSWORTH. 


TREASURER: 
W. H. COATES, LL.B., B.Sc. (Econ.). 


BANKERS: 
BARCLAYS BANK, Limited, 54, Lombard Street, London, E.C.3. 
LLOYDS BANK, Limited, 42-4, Gracechurch Street, London, E.C.3. 
MIDLAND BANK, Limited, 5, Threadneedle Street, London, E.C.2, 
NATIONAL PROVINCIAL BANK, Limited, 15, Bishopsgate, 
London, E.C.2. 
WESTMINSTER BANK, Limited, 41, Lothbury, London, E.C.2. 


16,219,306 
31,095,555 
9,488,135 


£56,802,996 


SOLICITORS: 
CLIFFORD TURNER, HOPTON & LAWRENCE, 81-87, Gresham 
Street, London, E.C.2. 
SLAUGHTER & MAY, 18, Austin Friars, London, E.C.2. 


s 
BROKERS: 
London - - W.GREENWELL & CO., 2, Finch Lane, E.C.3, 
HESELTINE, POWELL & CO., 1, Drapers’ 
Gardens, E.C.2. 
SHEPPARDS & CO., Gresham House, Old 
Broad Street, E.C.2. 





Liverpool - - ASHTON, TOD & NOBLE, 7, Tithebarn Street, 
HORNBY, TOBIN & OCKLESTON, 3, Tithe- 
barn Street. 
T. & T. G. IRVINE, 3, Rumford Street. 
Manchester - - W. A. ARNOLD & SONS, 34-35, Haworth’s 
Buildings, Cross Street. 
Birmingham - - FYSHE & HORTON, 3, Temple Row West. 
Bristol - H.C. WOODCOCK & CO., 39, Nicholas Street. 
Cardiff - - - a GIBBS & CO., 50, Mount Stuart 
uare. 
Leeds - - - eo aan HIRST, Commercial Buildings, 
ar 
Sheffield - - HART, MOSS & CO., 14, Norfolk Street, 
Newcastle-on-Tyne WISE, SPEKE & CO., 53, Grey Street. 
Edinburgh - - BELL, COWAN & CO., 22, St. Andrew Square. 
Glasgow - - KERR, ANDERSONS, DUNN & CO., 45, 
Renfield Street. 
Belfast - - ARTHUR D. MACILWAINE & CO. 1, 
Wellington Place. 
Dublin - - - DUDGEON & SONS, 113, Grafton Street, 
AUDITORS: 


THOMSON McLINTOCK & CO., 71, Queen Street, London, E.C.4. 
PRICE, WATERHOUSE & CO., 3, Fredericks Place, London, E.C.2. 


Registered Office and Transfer Office: Broadway Buildings, Broadway, Westminster, London, S.W.1. 
Secretarial and Administrative Office: King’s Buildings, Smith Square, London, S.W.1. 


The following paragraphs are extracted from the circulars 
issued to tha shareholders, and signed by the Right Hon. Sir 
Alfred Mond, Bart., M.P., as Chairman of Brunner, Mond & 
Co., Limited; Sir Harry McGowan, K.B.E., as Chairman of 
Nobel Industries, Limited; Sir Max Muspratt, Bart., as Chair- 
man of the United Alkali Co., Limited, and the Right Hon. the 
Lord Ashfield, P.C., as Chairman of the British Dyestuffs 
Corporation, Ltd. :— 


UNANIMOUS RECOMMENDATION TO EXCHANGE 
SHARES : 

‘‘ The Boards of your respective Companies are unanimous 
in recommending you to make this exchange of shares. . . . We 
have no hesitation in asking our Shareholders to follow the 
examples of ourselves and our Boards and to exchange their 
shares in the Companies in which they are now interested for 
the shares in Imperial Chemical Industries, Limited. We feel 
confident that such an exchange will be beneficial to them, 
that they will secure, from the wide scope of the new Company’s 
operations, an effective insurance against the results of fluctua- 
tions of prices or trade to which every individual Company is 
subject, and that they will thereby be enabled to participate 
in the growing trade of the Chemical Industry and in the 
potential profits of its future developments.’’ 


THE IMPERIAL ASPECT: 

‘<The Company has, of deliberate purpose, been given the 
title of ‘ IMPERIAL CHEMICAL INDUSTRIES, LIMITED.’ 
The British Empire is the greatest single economic unit in the 
world, one in which every patriotic member of the great British 
Commonwealth has a personal interest. By linking the title of 
the new Company to that unit, it is intended to lay emphasis 
upon the fact that the promotion of Imperial trading interests 
will command the special consideration and thought of those 
who will be responsible for directing this new Company. 
The participating Companies already enjoy a world-wide trade; 





— 





their merchanting and manufacturing operations therefore 
extend throughout the British Dominions overseas; and it will 
be the avowed intention of the new Company, without limiting 
their activities in foreign overseas markets, specially to extend 
the development and importance of the Chemical Industry 
throughout the Emopire.’’ 


DIVIDENDS : 

‘¢ The profits of the Company to be distributed are to be 

applied in the following order:— 

(1) In paying a Cumulative Dividend at the rate of 7 per 
cent. per annum upon the Preference Shares. 

(2) In paying a Non-cumulative Dividend at the rate of 7 
per cent. per annum upon the Ordinary Shares. 

(3) In distributing the balance between the holders of the 
Ordinary and Deferred Shares in the ratio of two-thirds 
to the Ordinary Shares and one-third to the Deferred 
Shares. 

Shareholders in the participating Companies will retain their 
existing dividend rights up to 3lst December, 1926. The 
shares in the new Company will rank for dividend as from the 
1st January, 1927. Tho Preference Dividend will be payable 
half-yearly on the 1st August and the 1st February, covering 
the periods to 30th June and 31st December respectively.’’ 


PROSPECTS : 

‘¢ On the basis of the earnings of the four participating 
Companies and their subsidiaries for their last completed 
financial years, the Chairmen of the four participating Com- 
panies are satisfied that, after making due provision for 
reserves, the future earnings of the new Company, if all the 
shares are exchanged, should exceed £4,000,000, a sum sufficient 
to cover payment of the Preference Dividend more than three 
and a-half times, and to leave available for dividend on the 
remaining capital a sum of approximately £2,865,000. This 
estimate takes no account of the benefits expected to flow from 
the union of interests of the four participating Companies.’’ 
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THE ECONOMIST. 





Hanks, ke. 


HONG KONG AND SHANGHAI 
BANKING CORPORATION 


AUTHORISED CAPITAL i im . $50,000,000 


Issue axp Futty Paw Ur... ... $20,000,000 
SILVER oun w. $27, J 
Reserve Foxps { Seyi iwa £4,500,000 


RESERVE LIABILITY OF PROPRIETORS ... 
Head Office—Hona Kona. 
COURT CF DIRECTORS: 


$20,000,000 


Hon. Mr. D. G. M. BERNARD, Chairman. 
Hon. Mr. A, O, LANG, Deputy-Chairman. 
W. H. BELL. T. G. WEALL. 


A. H. COMPTON. H. P. WHITE. 
W. L. PATTENDEN, G. M. YOUNG. 
J. A, PLUMMER. 
CHIEF MANAGER: 
A. H. BARLOW. 
BRANCHES AND AGENCTES: 
Amoy, Bangkok, Batavia, Bombay, Calcutta, Canton, 
Chefoo, Colombo, Dairen (Dalny), Foochow, Haiphong, 
Hamburg, Hankow, Harbin, Hongkow (Shanghai), 
Ipoh, Johore, Kobe (Hiogo), Kuala Lumpur, 
London, Lyons, Malacca, Manila, Moukden, Nagaski, 
New York, Peking, Penang, Rangoon, Saigon, Sam 
Francisco, Shanghai, Singapore, Sourabaya, Sungei 
Patani, Tientsin, Tokyo, Tsingtao, Yloilo, Yokohama, 
COMMITTEE IN LONDON: 
Sir Charles Addis, C. A. Campbell. 
K.C.M.G., Chairman, Sir George Macdonogh, 
Hon. Cecil Baring. G.B.E.,K.C.B.,K.C.M.G. 
David Landale. A. M. Townsend. 
Sir Geo. Sutherland. Cc. F. Whigham. 
MANAGERS IN LONDON: 
Sir Newton J, Stabb; H. D. C. Jones. 
Sub-Manager: R. E. N. Padfield. 
Accountant: A. Moncur. 
9, GRACECHURCH STREET, LONDON, 


COMMONWEALTH BANK OF AUSTRALIA 


(Guaranteed by the Australian Government). 
& 


E.C.3. 


Branches and Agencies througout Australasia. 
Banking and Exchange Business of every descrip- 
tion transacted. Bankers to the Government of the 
Commonwealth of Australia, the Government of 
the State of Queensland, the Government of the 
State of South Australia, the Government of the 

State of Tasmania. 


3,432 Savings Bank Branches and mcies at Post 
Offices in Australia. At 30th June, 1926. 
General Bank Balances ... & 42.555.190 
Savings Bank Balances ... 45,537.605 
Note Issue Department ..._ ... 53.930.226 
Rural Credits ome mn 282,003 
Other Items ..... = 5,416,279 


£ 147.721.8303 


London Office: 36-41, NEW BROAD ST., 5c. 
SCOTT, Manager. 
Atso at "ahem House, Strand, W.C. 


BANK OF NOVASCOTIA 


Established 1832, 
Head Office: Halifax, Canada. 
Paid-up Capital - $10,000,000 
Reserve Fund 


e $19.500.000 
Total Assets over $244,000.,000 


the public 
for the 


facilities are available to 
branches of this 


108, OLD BROAD STREET, £.0.8. 
E. C. Macrizop, Manager. 


THE BANK OF AUSIRALASIA 


(Incorporated by Royal Charter, 1825). 
Head Office: 4, THREADNEEDLE ST., E.C.2. 
West End Office : 17, ne Av.,W.C.2. 
Paid-up Capital on ie £4,000,000 
Reserve Fund a .. £3,760,000 
Reserve Liability of “Proprietors 

Under the Charter ... és 4,000,000 
Letters of Credit and Drafts are eae and 
banking business of every description is trans- 
acted through the numerous branches of the 
bank throughout Australia and New Zealand. 
Deposits for fixed periods received. 


BANCO DE CHILE. 


London Agency— 
94 GRACECHURCH STREET, E.C. 
Chilean Dollara 








Paid-up Capital we oe ~—s eee ~Ss:100,000,000.00 
Statutory Reserve ... ... ase 25,000.000.00 
Special Reserve “ts we 33,000,000.00 

Extraordinary Reserve £1 ,000,000, 
equivalent to > 40 ‘om 40,000,000.00 
Dividend Fund ...  ... see ase 6,527,533.35 
$204,527,532.35 


Head Offices: Santiago and Valparaiso. 
Branches in all parts of Chile. 
The London Agency transacts every class of 
Banking business with Chile. Current accounte 
also opened and deposits received. 


iarten: Printed for the Pr 











THE CANADIAN BANK 
OF COMMERCE. 


Head Office—TORONTO. 


Paid-up Capital ............-820,000,000 (24,109,589) 
Reserve Fund. ...........+-2++-$20,000,000 (£4,109,589) 








Sir John Aird, President. 
8S. H. Logan, ee Manager. 


850 Branches throughout Canada, and in 
NEWFOUNDLAND, the UNITED STATES, 


the WEST INDIES, MEXICO and BRAZIL. 


Exceptional facilities offered for business in these 
countries and in all.parts of the world. 


London Office: 2, LOMBARD STREET, E.C.3 
(G.P.0. Box 408.) 


ENGLISH SCOTTISH AND 
AUSTRALIAN BANK, LTD. 


Head Office: 5, Gracechurch Street, E.C.3. 


and 401 Branches and Agencies in ‘Australia. 





Subscribed Capital £3,750,000 
Paid-up Capital ove 2,250,000 
Further —w of Proprietors eee 1,500,000 
Reserve Fund 2,050,000 


Letters of Credit and Drafts on the Branches 
and Agencies of the Bank in Australia can be 
obtained at the Head Office, or through the Agents 
of the Bank, in the Chief Provincial towns 
throughout the United Kingdom. 


LIMITED. 


Notice is hereby given that the TRANS- 
FER BOOKS of the Company will be 
CLOSED from the 18th to 31st December, 
1926 (both dates inclusive), for the pre- 
paration of Debenture Interest Warrants. 

Warrants will be posted on the 3lst 
instant. C. HEATHCOCK, Secretary. 

27 Temple street, Birmingham. 

15th December, 1926. 


THE ROYAL BANK OF CANADA. 


The Directors have decided to issne 56,000 
New Shares at $200 per Share to Share- 
holders of record at the close of business on 
11th December, 1926, being approximately 
one Share New Stock for each 5 Old Stock. 
Payment first instalment 10 per cent. or $20 
per Share 14th February, 1927, thereafter 
monthly at the rate of 10 per cent. until paid. 

Bank Buildings, Lothbury, E.C, 
13th December, 1926. 


SOUTH MANCHURIAN | “RAILWAY 


43% STERLING BONDS. 





Notice is hereby given that the COUPONS 
due ist January, 1927, will be PAID on that 
date between the hours of 11 and 12, and 
subsequently, Saturdays 
the hours of 11 and 38, at the Yokohama 
Specie Bank Limited, where lists 
obtained. 

Coupons must be left three clear days for 


excepted, between 


may be 


— 








rietors The Economist Newspaper, Ltd., by G. E. Harr, St. 
St., Kingsway, London, W.C.2. Published by the Proprietors at Granville House, Arundel Street, Strand, W.C.2.— Satur 





examination prior to their payment.—For 


Remittances made by Telegraphic Transfer, Bills 
Negotiated or forwarded for Collection. Banking and 
Exchange business of every description transacted 
with Australia. E. M. TANION Manager 


1926 
1 HE JOHANNESBURG CONSOLIDATED INVESTMENT 
COMPANY, LIMITED, GROUP. 
DECLARATION OF DIVIDENDS. 
NOTICE IS HEREBY GIVEN that DIVIDENDS | have been DECLARED payable to all 
Shareholders registered in the books of the undermentioned Companies at 3lst December, 1926 


| December 18 1926. 
MIDLAND ELECTRIC CORPORA- 
TION FOR POWER DISTRIBUTION, 
the Yokohama Specie Bank Limited 

K. YANO, Manage 


9 Bishopsgate, London, E.C.2. 


16th December, 











The TRANSFER LOOKS will be CLOSED in each case from lst January to 10th 
January, 1927, both days inclusive. 

Dividend Warrants despatched from the London Office to persons resident in Great 
Britain and Morthern Ireland will be subject to a deduction of British Income Tax at a rate 
to be arrived at after allowing for relief in respect of Dominion Taxes. 

Holders of Share Warrants to Bearer will receive payment at the London Office on 
presentation of the respective Coupons, detailed below. Coupons must be deposited four clear 
days for examination, and unless accompanied by Inland Revenue Declarations they will be 
subject to a deduction of British Income Tax as above. 





Name of Company (all of which | Dividend Rate of Dividend. 
are incorporated in the 


Transvaal). | 


Coupon 


Date of 
No. 


No Payment. 


| 
| 





Per Cent.|/Per Share. 


Government Gold Mining Areas | 
ap enna Consolidated, | 
Ltd. 


19 19 
71 
58 
4 
27 27 
44 42S 7 


40 8s. 
7% 1s. 


0d 
Langlaagte Estate & Gold. Mining| 
Co., Ltd. | 60 
New Primrose Gold Mining Co, 
Ltd. : 48 


a. 5 
New State ‘Areas, ‘Lita. | 7 
Van Ryn Deep, Ltd a 22 
a ccc 7 Mining Co.,| 

; ie 


Ltd. 


~ eer 
a 
ws 


ve By Order, 
JOHANNESBURG CONSOLIDATED INVESTMENT COMPANY, LTD. 
London Agents, 


T. HONEY, Secretary. 


10/11 Austin Friars, London, E.C.2. 15th December, 1926. 


Try 
PLAYER’S 


NAVY 
MIXTURE 





Mixture, for cool smoking and clear 
thinking. A few moments spent in 
that company give him a fresh 
stimulus, a mental “second wind.” 
He takes up his task with renewed 
with 





added confidence. 
P 1414 


energy, 














Clements Press —y Newspa r + Building: 


y, Decem 


, Port 


ANY a man takes up his pipe | 
and fills it with Player’s Navy | 
" 18, 1 1836 


